ade 
dividend of the saz 
une 14, to sharehoiges 
May 20, Similar) gat 

paid in June of @as 

two years, bringing | 
's rate of paymen On | ed 
shares to $1 a sharé a@iinuniie, 
rnings for the 9 mad nel 
31 last were $743; 

$550,738 for the 
39, in each case 


minion & Anglo, - 
posts Dividend. ™ 


bminion &. Anglo. ‘Investment 
. has declared a: @ividend «og 
) a share on its cOMmMOn stock, 


ble June 2, 1941; to'shareholders 
ecord: May 15. Only ; previous 
rent on this stock was ‘ini. 
dividend of $1 a inte pete on 


1, last year. YES 
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' The Nation’s Business ta 


War Labor Policy 
Stands in Peril | 


Canada’s wartime labor policy has received rather widespread 
approval from all classes of the public. It establishes sound general 
principles to be followed where possible. Lo 

Briefly that policy provides: or 

1. Wages not above the 1926-1929 level (a level higher in most 
fields than the wages prevailing at the beginning of the war). 

2. Cost-of-living bonuses where possible to workers to cover 
increases in the expense of maintaining families. 

3, Control of prices, rents, etc., to keep the cost of living from 
rising too rapidly. ? 

4. Extension of “conciliation” plans to all war industries in 
order to reduce strikes. 

5. No wage increases to cover war taxes or war savings. 


The policy is one that is fair to employers and workers alike. 
The cost-of-living bonus cannot be paid by industries that have 
suffered from the war but it has been applied, by mutual consent, in 
anumber of cases. It was drafted in co-operation with labor leaders. 
From the start it held promise of keeping Canadian war production 


free from the interruptions of strikes and lockouts. 
. om e 


: 


The wartime labor policy of Canada is in danger of being sabo- 
taged, first because a group of labor racketeers, responsible'to foreign 
bosses, are determined to use the war emergency to unionize plants 
and build up their own personal power; and, secondly, because the 

- Dominion Government is showing signs of “appeasing” this group 
instead of administering the labor policy with courage and even- 
handed justice. 

Last week Ottawa “cracked down”.on a company that defied an 
interim report of a conciliation board. In some cases where labor 
defied the wartime labor policy Ottawa has sidestepped action. 

When National Steel Car declined to accept the recommendations 
of a three-man board, appointed to deal with a dispute, Ottawa gave 
ita curt order to accept. The company, not too wisely continued 
in its stand and Ottawa put in a “controller.” Ottawa’s view was 
that no work stoppages should be allowed,to slow up war production. 

But when workers in an Oshawa plant broke the law, by walking 
out without first seeking a conciliation board, they stayed on strike 
illegally for 10 days with no “crack-down” by Ottawa. 

This has led to the fear that Ottawa has a double-labor policy: 
one of enforcing compliance on employers and of permitting labor 
unions, where they so desire, to defy the public. 


There are two or three angles in respect to the current labor 
“unrest” in Canada that should be kept in mind, They help to’put 
certain of the troubles in focus. ean 

In the first place, Canada’s wartime labor policy is not a decree 
imposed upon employers and workers, but a programme‘arrived at 
by consultation between government officials and representatives of 
industry and labor. 
these three groups. en 

In the second place, practically all of the disputes that have taken 
place-have resulted from the: group: 
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Freight and Passenger 


Traffic Promises Gon- 
tinued Increase — Net 


aside on\the basis of use, will grow 
directly with increases in locomotive 
and car mileage. 


Expects Higher Net 

In spite of these factors, Sir Ed- 
ward expects that “in the immediate 
future at least a moderate proportion 
of the increasé in gross earnings will 
be converted into net earnings.” 

He makes no: prediction as to 
“other income,” that un- 
favorable factors may predominate. 
Four of the company’s boats were 
lost last year by enemy action, re- 
moving substantial tonnage from the 
fleet and reducing its earning power. 
Since the first of this year two more 
boats have been lost: 

Outlook for a possible dividend on 
the common. is not &t all clear. The 
company has to meet maturities of 


and féels it expedient to retain a sub- 
stantial cash balance for this pur- 
pose. 
- Oppose Wage Bonus 
The railway. companies -feel that 


It has been approved by spokesmen for all of | tions 


sional operators taking their iistfuctiOns trom their bosses in & | thelr appli¢ 


country that is not‘at war, bosses wha have been responsiblé for the | 


labor tie-ups across the line that have seriously hampered the fight 
to save Democracy, At 

In the third place, most contracts placed for war supplies are 
on @ basis of present wages. If there is a rise in wage costs in defense 
production the additional cost will be borne-directly by the tax- 
payers of Canada whose ability to finance an all-out war effort. will 
be to that degree imperilled. . 

Where there is an increase in wage costs in non-war, industries 
the burden will rest more heavily upon those groups'that have been 
unable to maintain their income in wartime, much less increase it. 
Most notable of these groups is Canada’s vast farming population. 

In the fourth place there have been virtually no protests against” 
hours of work, wages or working conditions in Canadian plants. 
Almost without exception the labor disputes have been contrived 
for the purpose of building up the power of a small minority group 
of union organizers. In many cases workers have been forced into 
work stoppages with which they are entirely unsympathetic. 

Consideration of these facts is important in any honest appraisal 
of the wartime labor situation in Canada. 
.. 7 * 

There really is no evidence that labor in.Canada has any desire 
to hinder the war effort or to exploit the emergency. Most war 
workers are appreciative of the higher incomes they are enjoying 
and they are willingly paying their increased taxes and buying war 
Savings certificates. . 

It is unfortunate that a few leaders of the gangster type should 
be able to create diversions that put Canada’s traditionally conserva- 
ve labor leaders and workers in a position where their motives and 
actions may be misunderstood and misinterpreted. 

Why Ottawa should. be frightened into inaction by the rough 
tactics of a minority of labor leaders, and thus into betrayal of the 
Wartime labor policy that is supported by the majority of labor 
leaders in Canada, is difficult fo understand, The Minister respon- 
sible, Mr. McLarty, and the Prime Ministe ought to wake up to 
What public opinion really thinks about the matter. 


QUEBEC IS NO “FIFTH COLUMN” 


Support of French Canada for war has been the subject of much 
sorant comment in the United States. 
None, however, has reached the gravity of charges laid this. week 
in ‘Life” magazine. 
Life” declares: 
a. -- + Yet the timid, unimaginative Mackenzie King Government. 
or tinues to be blackmailed by the crudely pro-axis French Canadian 
an”, (an ideal Nazi Fifth Column) . . . Ottawa’s job is to declare 
pendence from the axis transmission belt in French Quebec.” 
Two Quebec leaders, Premier Adelard Godbout and His Emi- 
nee Cardinal Villeneuve, have presented another — and more 
accurate—Frenci:-Canadian viewpoint. 


Public pronouncements of these leaders of religious and political 
qpueht leave little room for doubting the position of French Cana- 
‘a0s in the war. ' .: 


Cardinal Villeneuve stated at Quebec City last year: 


waht @ persecuting and sacrilegious potentate, murderer of women 
a enilldren, Hitler represents the felony and the very organization 
vil. His adversaries and victims represent patriotism and right.” 


Premier Godbout has gone on record: 


ane are accomplishing our duty, our full duty in close formation 
the other provinces and the central government. We are conscious 
on ng among those who work with fervor, constancy and practical - 
or the realization of the ideal of Canadian national unity.” 


fit The words are hardly the words of leaders of a potential Nazi 
th column. 2, 


bean: has done a loyal and patriotic people of the Empire grave 


The charges in “Life” prompted’ Mr. Godboyt to reply: hee 
“To suspect them (French-Canadians) 


inst the British Empire, the Cromn antes ANIOR couee ie fo nore | 


,, -actifices in the past and in the present war.” : 


‘earnings 

since 1930. From the standpoint of 
volume, total traffic handled last year 
exceeded that of 1930. 

On_the other hand, freight revenue 
per ton e last year at 0.84 cents 
was the lowest since 1918. Revenue 
per passenger mile of 1.97 cents was 
the lowest since'1916._ Had earnings 
per:freight and passenger unit in 1940 
been the same as in 1926, the com- 
pany would have obtained about $35 
millions in additional revenue. 


Confident on Wheat 
Sir Edward expects a temporary 
reduction in earnings from grain and 
grain products to last as long as the 
war continues its present course. He 
considers it sinlikely that normal 
quantities of grain will be exported. 


“LET’S FINISH THE JOB!” 


Twice the largest amount asked 
by the Dominion in the Victory 
Loans of the Great War is the mini- 
mum ©bjective set for Victory Loan 
1941; Organization for the loan gets 
up steam this week with ‘the start 
of advance- publicity for offering 


the loan on June 2. Built on the 


lines of the 1918 Victory Loan organ- 
ization, which asked for $300 mil- 
lions, got $660 millions, the 1941 loan 
will be sold by the pooled efforts of 
leading investment dealers and 
bankers across Canada. Like the 
1918 loan, bonds as low as $50 will 
likely be offered. On May 24, a 
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JLimi¢ State Control 


324%). 
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1940 


bronze “ om Torch” will bey 
dedicated at Victoria, sent on its way 
across Candda to Winston Churchill 
in an R.C.A.F. bomber under escort 
of the Canadian armed forces. The 
Torch ‘will be rededicated ig public 
ceremonies in 27 cities on its way 
across Canada. 


1940 |, 


‘Urge Impartial Labor Policy 


_..When Does Ottawa Seize War Plants, Business Asks? 


- Growing disquiet of business 
over recent events in the wai ‘ime 


we field has now sharply cry- 
opinion among leading 


disturb-| there, when the company refused to |. 


‘of ‘war supply output. . 


Coupled with concern over labor 
bids to shake off the wartime curbs 


on strikes, wage spirals and dis- 


tuptive unionizing drives, is an 
insistent demand for a more de- 
cisive, firmly administered Gov- 
ernment policy on wartime labor 
problems. ‘i 

Intimation of employers’ belief in 
the néed for a strong, clear cut 
stand by the Government, is under- 
stood to have already been pung- 
ently conveyed to Ottawa by repres- 
entative spokesmen. : : 

Is Brought To a Head 

The situation appears to have 
been brought to an immediate head 
largely, though by no means solely, 
by the Government's summary 


action in taking control of, the 
National Steel Car Corp. main 
plant at Hamilton. The-Government 
stepped in arbitrarily to end- the 
steelworkers’ union strike that 

hobbled . war supply production 


necept’ the majority recommend- 


jatfon of an-interim report,by a 


conciliation board. : 

Without precedent and without 
warning, the Government’s sudden 
action startled business throughout 
the country, eSpecially because of 
its broad implications. It has pre- 
cipitated a number of questions 
bearing on the future of wartirhe 
state control over employer-worker 
relations within industry, and par- 
ti¢ilarly the position of the em- 
ployer under that policy. 


Many Answers Needed ‘ 


Employers this week were earn- 
estly seeking specific, conclusive 
answers beyond the elastic general- 
izations that had hitherto come from 
Government Ministers. Among the 
moot points which industry would 
like to have clarified with some 
degree of finality are these: 


1. Does the Government intend 
to enforce its own conception of 
desirable industrial relations and 
in particular the advice*of con- 
ciliation boards, acceptance of 
which hitherto has, been — and 
legally still is—entirely optional? 

2. If» the. .previously optional 
advice of, Goyernment»-and the 
finding of conciliation boards are 
to be made compulsory, are they 
to be' applied with impartial rigor 
against both employers and labor? 

3. Do employers who fail to bow 
to peremptory pressure to comply 
with such a policy, face clapping 
of state control over:their plants 
as was applied to National Steel 
Car Corp.? If so, what similar 
control — if any — would be 
exerted to compel compliance by 
labor? 

4. If Ottawa does not intend to 
rely on compulsion in place of the 
policy of persuasion and guidance 
hitherto followed, what special 
circumstances of the National Steel 
Car case impelled the Government 
to grasp operating control of the 
plant to enforce settlement of a 

(Continued on page 5, col. 5) 


The War And Business |. 4 weet; roundup 


Quarter Million in Forces 

Canada has now. enlisted for 
active service on land, in the air 
and on the sea approximately a 
quarter of a million men, 
Minister Ralston told an interna- 
tional audience of Rotarians in 
Toronto this week. 


25,000 as new 
able. Nearly 60 mobilization and 


training 

througho 

army and 81 establishments for the 
Air Training 


men enlisted for active service to 
date is as follows: 
Army: . 
In U. K. erewmeraeeeeete 
In Canada* Siodocoaness 


Na 9 SP Sees aSOCCTSOORPOOR SECS 


70,000 
120,000 
17,000 
Air ee reereceveveeseesss ; 50,000 
“Exclusive of reserve or home de- 
7 Y ‘2.8 * 
Big War Sales Start 
. S.-Canadian conversations on 
sale of war é¢quipment by this 
country to the United States eee, 
| inet 
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will find their way to Britain. In 
short, where Canadian production 
is ahead of U. S. plants, Canada 
will be used by the U. S. to fulfill 
some of its lease-lend promises 
U. K. 
’ - 7 . 
Canada’s W ar Income 
Canada’s real money income for 
the current year is now estimated 
at. $5,111 millions or slightly 
higher than for the boom year of 
above 1940. 

z ould substanti- 
ally lighten the’burden of the new 
greatly increased taxation. Major 
rena in the increase is described 


tistics 
ing influence of participa 
the war.” 


a 
U. S. Stopgap 
Extension of the American navy 


these plants uses up steel and 
labour that are vitally needed for 
making munitions. 

“There is only one way to en- 
sure defeat for Hitler in his 1941 
campaign. That is to adopt the 
policies that will bring about a 
‘radical reduction in the American 
standard of living at once in order 
that the existing factories can be 
turned over to the production of 
war supplies. 

“If we wait for new factories to 
be built it may be too late. But 
if we go.at war production seri- 
ously we can, in from three to 
six months, produce enough of 
the sinews: of war to ensure 
Hitler’s defeat.” 

- 


U. S. Gets Bolder 

Senator Claude Pepper is be- 
lieved in some quarters to be a 
sort of advanced spokesman for 
the administration at Washington. 


War Enders . 

Five hundred; four-engined 
heavy bombers per month is the 
new objective set for American air- 
craft production, according to 
word from Washington this week. 
It is reported that this is the recom-- 
mendation of Major-General H. H. 
Arnold, U.S. air chief recently 
back from Britain. 

To produce such volume would 
megn stepping up present produc- 
tion something like ten times. Such 
a feat, however, is believed not so 
difficult as it seems once complete 
tooling of huge plants now under 
construction is completed. 


Practically all these ships would 
go to Britain, to be manned large- 
ly by new Canadian graduates of 
the Air Training Plan. The sup- 
ply would permit the British to 
maintain a continuous and devas- 
tating air. offensive against the 
Reich. , 

Expert military opinion in the 
United States is leaning more to 
the view that only through such 
kind of punishment and not ne- 
cessarily. confined rigidly to mili- 
tary objects, can. the war be 
eee to a fairly early termina- 

on, 
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Over Steel Plant 


Government Sway Over National Steel Car 
Corp. Operations Restricted to Digtating 
Labor Policy and Settlement of Dispute 


State control over operations of} way for direct negotiatiéns between 


the National Steel Car Corp. main 
plant at Hamilton has been limited, 
as far as can be learned, to the 
sphere of labor policy which led to 
the Government's drastic action. 
The Government installed a control- 
jer at the plant last week to end 
a strike of a number of workers, 
after company refusal to rehire a 
discharged employee on recom- 
mendation of a conciliation board. 
Under war emergency powers,. 
the controller is given sweeping 
authority over operations of the 
plant by order-in-council. But this 
appears to have been applied so far 
only to govern the company’s labor 
relations: and. solely in the main 
plant. The controller to date has 
directed reinstatement of the fired 
worker, and facilitated a vote by 
workers this week on whether the 
Steel Workers Organizing Commit- 
tee (C.LO.) is to represent them in 
negotiation’ -with the company. 
Presumably at the instance of 
Ottawa, the controller’s actions ap- 
parently are aimed at implementing 
the interim proposals of the con- 
ciliation board. Both the rehiring 
of_the single man and the taking 
of the vote were advised by a ma- 
jority of the board, to pave the 


workers and the company or, fail- 
ing settlement this way, for fur- 
ther- proceedings. by the board as. 
a basis for final recommendations. 
Temporary Basis? 
The overriding power of the con- 
troller seems likely to continue con- 
centrated on this phase of the com- 
pany’s policies and operations, 
probably until the conciliation pro- 
ceedings have been wound up 
and what appears to be a lasting 
settlement of the dispute arrived at. 
Whether it is to be carried beyond 
that time or possibly extended as a 
general operating supervision over 
the plant, is an open question. But 
there dre no definite indications of 
such a prospect at the moment. 
* Up to now any general control 
has not been exercised,.aparf from 
labor problems bearing on the dis- 
pute in progress. There has. been 
no regulation of the production, 
purchasing, accounting; pricing, fi- 
nancing, or other phases of the gen- 
eral operating policies of the com- 
pany. It may be pointed out in any 
event the Government has not taken 
over ownership of the plant but 
only operating control, and that this 
applies not to the corporation as a 
(Continued on page 2, col. 5) 


Take First Step|New. 15% Tax 


To Refinance {Is Boomerang 


Montreal 


From Our Own Correspondent 
' MONTREAL.—First official step 


To Investors 


From Qur Own Correspondent 
OTTAWA—Raising the non-resi- 


toward refinancing of Montreal's) dent income tax from 5% to 15% in 
debt has been taken with formation |the new IIsley ‘budget is not ex- 
of a formal debenture _ holders’) pected to have any great immedi- 


committee. Personnel of the body 
represents virtually all larger in- 
stitutional holders. A substantial but 
undisclosed amount of the city’s 
bonds is held by these organiza- 
tions. 

Both the proyince and municipal 
executive committee are 
willing to work with the committee 
in arriving at a ! scheme. 
_»No_ indication has been given as 
to what plan of readjustment will 
be evolved, or what concession de- 


benture holders are prepared to| reciprocal 


make. Inability of the city to meet 
maturing term obligations indicates 
a decrease in interest charges 
might be included in any refinanc- 
ing scheme, ~ 

Provirice Favors Settlement 


Premier Adelard Godbout and 
Provincial Treasurer Mathewson are 
said anxious to remove the default, 
as it affects the province’s financial 
position. The Quebec Government 
is carrying on a determined cam- 
paign to restore its own credit posi- 
tion to former high levels and the 
effort has borne fruit. In the cur- 
rent year Quebec is looking for an 
overall surplus, something to’which 
taxpayers have not been treated for 
many a moon. Hence anything that 
a financially. healthier - Montreal 
could do to aid the province would 
be welcome. 

As now’ planned the committee 
will devise a scheme for Montreal, 
independent of the Montreal area. 
But it is widely held that the whole 
Montreal area, its overlapping faci- 
lities, town planning, financial prob- 
lems, etc., will some day’ have to 
be the subject of consolidation and 
rationalization, 

The position of Montreal is tied 
to a large extent to the fortunes of 
numerous contiguous municipalities. 
Some urge that an overhaul of all 
aspects of municipal government 
should be made befere any plan is 


(Continued on page 2, col. 4) 


ate effect on foreign inVestment jn 
Canada. The main reason for this is 
the fact that since the war there has 
been little new investment by Am- 
ericany citizens in Canada and these 
people are the ones chiefly affected. 

The move has been automatically 
followed by Washington which has 
hoisted the corresponding American 
tax from 5% to.16%%. This is the 
usual rate applying on income going 
the special 1936 convention, a 5% 
basis: was ‘in effect be- 
tween Canada and the United 
States. 

Income tax collectors are still 
waiting for rulings on specific prob- 
lems respecting the new Canadian 
tax. 


From No Tax to 15% 

In the case of Americans receiving 
income payable in U,; S. funds from 
Cariadian soyrces other than the Do- 
minion Government, the jump will ° 
apparently be from no tax at all to 


15%. 

ie old tax did not apply to pay- 
ments made to U.S. investors where’ 
the dividend or interest was payable 
in U. S. funds. As‘the new rate ap- 
plies to this class of payment also, 
there has been a shift evident in 
New York markets from provincial, 
municipal and corporation secur- 
ities in favor of the still exempt 
Dominion and Dominion-guaranteed 
issues traded there. A 3% provincial 
bond now pays its U. S. holder only 
2.55%, and the softening in this type 
of bond has been clearly defined, 
despite a number of points about the 
new taxes which remain to be 
clarified. 

The tax is not to be confused with* 
that paid by Canadians who receive 
interest in U. S. funds on Canadian 
investments. This tax has not been 
raised above the 5% formerly paid, 
under which the Canadian resident 


(Continued on page 2, col. 3) 


Abitibi Sale Battle 
May be Resumed 


Possible courses of action in the 
light of the report and recommend- 
ations of the McTague Royal Com- 
mission and the subsequent Ontario 
legislation declaring a moratorium 
on any further action under ‘the 
bond mortgage are still being con- 
sidered by the bondholders’ commit- 
tee for Abitibi Power & Paper Co. 
of which H. J. Symington, K.Cy is 
chairman, , ‘The Financial Post is 
told. 

The committee has more than one 
course of action open. 


committee decides to go ahead and 
ask the courts to set another sale 


date. 
Need Seven Days’ Notice 


It could accept the Moratorium | °Dly 


Act and permit the receivership to 
continue; at least until some other 
interests came along with a scheme 
for reorganization duly adopted by 
junior security holders. 
On the other hand, the Symington 
could go ahead with its 
announced plans for*a mortgage 
sale of the Abitibi undertaking. 
‘This latter course of action, 
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Seroing Canadians and their industries in every section of ibe community, 
we tuvite you te discuss YOUR barking requirements with us, 


BANE OF MONTREAL 


“A Bank Where Small Accounts Are Welcome" 
- Modern, Experienced Banking Service .. . the Ontcome of 123 Years’ Successful Operating 
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Support Sought Big Air Stake 
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For outdeors, or sportswear, —. 
socks must be attractive, trim, 
and above aill—comfortabie! 
Penman’s “Coolies”—a heavy- 
weight brogue ankle sock—will 
fill the bill. A]l wool in white, 
wine, blue, green, and sand. 
Sizes 10% to 12 in the group. 


; 
8 
58 
5 


“i 
i 
it 


i 
| 
i 


E> 
e 
z 
: 
ef 


: 


HT 
| 
8 
@ 

RES 


Fe 
i 
E 
l! 
¢ 
3 
HE 


i 
L 
: 
: 
i 


s 


| 
| 


MONTREAL.—Holders of general 
mortgage bonds of Montreal Tram- 
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Toronto-New York F inally 
Linked by Air Service 


= This week's opening of the Trans- 
«Canada Airways New York-Toronto 
‘run cut about nine hours off 
;train time between the two cities. 
* Toronto and New York were the last 


“Ameriéa to remain unconnected by 
tairline. Now T. C. A. has filled the 
«gap with a service that provides 
Uspeedy non-stop passenger and mail 
communication between the two 
ecities. 


taking over the N. Y. run, T.C. A. has 
withdrawn from its Vancouver- 


There will be two flights daily in| able. 


weach direction, one leaving each ter- 
iminus in the morning and the other 
leaving in the evening. A Toronto 
businessman can leave his home 
after breakfast, spend most of the 
day and part of the evening in New 
York ati be home the same night. 
The New York businessman can 
spend eyen longer in Toronto, while 
missing no night's sleep at home. 
Planes are Lockheed Lodestars of 
14-passenger capacity. Crew con- 
sists of pilot, first officer and stew- 
atdess. Termini ate Malton airport, 
Toronto, and La Guardia Field, New 
York, - 


tax on plane, railway, bus and steam- 
‘ship tickets 


T. C. A. recently was awarded the 
N. Y.-Toronto non-stop flight in 
competition with one other Canadian 
and three other U. S. companies. In 


Tamblyn Lid. Profits 
Gain 17% in Quarter 


Gain of 16% in sales and 17% in 
profits, after deducting taxes at the 
1940 rates, is reported by G. Tamblyn 
Ltd. Rise in sales reflects increase 
of four stores.in the Tamblyn chain, 
one each in Ottawa, London, Wind- 
sor and Sarnia. One store has been 
opened in Toronto and one closed. 

Obtaining sufficient qualified drug- 
gists remains a problem and material 


supplies are slow in delivery. The} orized 


latter problem is largely overcome 
, by carrying increased -inventories. 
Figures for the first quarter of 1941 
follow: , 
Three Months Ended March 31 
1941 1940 
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(All times E. S. T.) 
On a trip this week The Financial 
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Frem Our Own Correspondent 
MONTREAL.—Bill before ,Parlia- 
eS ee 


who would not have othe , 
income, from which to make the 
deduction. 
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insurmoun Y 

While not likely to be adopted the 

Potvin pldn will at least serve for 
a starting point. 

Montreal Finances Deteriorate 

Financial pesition of Montreal 

deteriorated steadily for many 

ears, culminating in default on a 
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out of the total plant payroll of 
2,700. 


Company spokesmen contended a 
conciliation board was not justified, 


the | #8 Wage payments were well above 


debenture maturities but continued 
pay interest on the matured is- 
sues and meet serial maturities. 


_} tions covering workers in 


t CKLE, C.A.—Montreal. 
Gear G president La howiées des 
Artisans diens-Francais, Mont- 
DR. H. CYPIHOT—president and man- 
director, L’AlHance Nationale, 
J. V. DESAULNIERS—vice-president 
and unease, Sociéte Na- 
tionale de , Montreal. 
ZC. Gi.L—assistant general manager 
and treasurer, Canada Life Assur- 
ance Co., Toronto. 
H. L. GUY—treasurer, Mutual Life 
Co., Waterloo. 
, Domin- 


—manager 
ion Securities Corp., Montrea). 
AMES MATSON — Royal Insurance 


Co., Montreal. 
HON. JACOB NICOL, K.C.—president, 
Stanstead & Sherbrooke Mutual Lif 


VAILLANCOURT—manager, 
* La Federation des Caisse Populaire 
INNES ony cf exenimisten, 
. F. INNES—secretary 
Sun Life Assurance Co. of Canada, 
Montreal. 


der the 1936 convention. Now this 
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U.S, stocks and bonds, the hi 
American rate of: taxation will be 
an important matter for many com- 
panies, 
There is a group of Canadian com- 
panies, a large proportion of whose 
done in the United States. 


i és < 
ec 


subject to taxa- 
at the source at the 5% rate un- 


Among leading Canadian compa- 
nies to which’ this would be import- 


y 
In the above list Moore Corp., In- 
ternational Metal Industries and the 
two liquor companies probably de- 
rive up to 90% of their revenues 
from operations in the United States, 


1926-29 levels‘and there had been rio 
evidence of any real complaint, The 
only issue was union recognition, it 
was argued, and the union’s own 
application indicated it could speak 
for only-a small group of mainten- 
ance workers. However, after ex- 
tended study of the situation by 
Government a a conciliation 


appointment of a chairman March 
25 


By the time this board began pro- 
ceedings early in April, the 
S.W.O.C. had filed further applica- 
other de- 
partments of the plant (including 
some production units), asking they 
be included in proceedings of the 
board. There were also filed com- 
plaints of dismissals and discrimina- 
tion against workers on account of 
union affiliation or activity. These 
dismissals were stated to have taken 
place to the 
plication and some. after establish- 
ment of the board, and immediate 
disposition of these complaints was 
demanded. 


Majerity Decision 

The Minister acceded to the re- 
quest for consideration of this mat- 
ter, and the board’s hearings early 
in April concentrated on evidence, 
argument and discussion of charges 
of wrongful dismissal. A majority 
of the board decided against sub- 
mitting an interim report on the 
merits or otherwise of the dismis- 
sal complaints. Instead it was pro- 
posed that a.plant vote be taken to 
determine the right of the union to 
represent the employees. 

At the same time, however, the 
board recommended immediate re- 
hiring of George A. Tanner, pending 
final disposition of, his case, This 
was proposed not because of any 
special merits of his case, but sole- 
ly, the board majority stated, be- 


} cause he was president of the local 


branch union of the S.W.O.C, and 
one of the applicants for the con- 
ciliation board. 


Proposals Rejected 

Company officials declined, it is 
understood, not only to reinstate 
Tanner on the but 
also to agree to the projected vote. 
Indications are they regarded both 
these recommendations as irregular 
and unjustified in view of absence 
of any interim finding (as directed 
by the Minister) on the complaints 
of dismissals, including Tanner's. 
It may also be inferred that they 
argued that the fact Tanner was 
president of the union, not having 
been the cause of d was no 
reason to reinstate him. 

In any event, the company re- 
jected the majority proposals. The 
Industrial Disputes Investigation 
Act does not make findings of con- 


t ciliation boards binding on either 


Canada, and the company, 
United States, received from 
Canadian 


party to a dispute. The S.W.O.C. 
then called a strike of its supporters 
in the plant. The company stuck to 
this refusal even when given a Gov- 
ernment ultimatum with a 2%-hour 
time limit, at the expiration of 
which state control of the plant 
was made effective. 


Western Grocers Sales 
Spread More Evenly 


At the annual meeting of Western 
Grocers Ltd., W. P. Riley reported 
installment marketing of the 1940 
grain usual 
fall upturn in sales of foodstuffs. 
But in future this factor would re- 
sult in more evenly balanced 


Weekly Record of Financing in Canada 
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ways Co., due 1955, are asked to let 
the bondholders’ committee know 
amounts of holdings, according to 
announcement by Rene Morin, gen- 
eral manager of the General Trust 


13 | of Canada. 


Toronto Stock Values 


‘|Lose $136 Millions 


Quoted market value of all shares 


April 30, from the previous month, 
value at the end of April being $3,- 
536,711,993. Member borrowing total- 
led $7,420,314, down $189,053 from 
ao and $8,486,617 below April, 
1 


Borrowings amounted to 0.21% of 
quoted market values at April 30, 
unchanged from a month earlier. A 
year ago member borrowings 
amounted to 0.35% of quoted values. 


Traders Finance Adds 
H. R. Milner to Board 


H. R. Milner, K.C., Edmonton, has 
been elected to the board of direc- 
tors of Traders Finance Corp., re- 
placing the late Hon. Frank Carrel 
of Quebec. Mr. Milner is president 
of Dominion Gas & Electric Co., 
Canadian Western Natural Gas, 
Light, Heat & Power Co., North- 
western Utilities Ltd, Canadian 
Utilities Ltd. and Anglo-Canadian 
Oil Co.; and a director of a number 
of other companies. 


Montreal May Form 
Purchasing Dept. 


From Our Own Correspondent 

MONTREAL.—Establishment of a 
department of purchasing and stores 
is being asked by adminstration of 
Montreal. Approval for the new de- 
partment is being sought from city 
council, 

At present this activity comes un- 
der the finance department, but it is 
held that establishment of a separ- 
ate department would result in 
economy ‘and greater efficiency. 


Mr. Morin states that bondholders 
are not being asked to deposit their 
bonds as yet but that it is important 
for the committee to be able to com- 
municate with bondholders. He adds 
that the committee represents a sub- 
stantial proportion of the outstand- 
ing general mortgage bonds and 
plans to participate in the negotia- 
tions of any reorganization between 
the company and bondholders. 

Information can be sent to the 
committee secretary, Jean Casgrain, 
112 St. James St. West, Montreal, or 
any committee member. 

Formation of the committee to 
represent general mortgage bond- 
holders followed announcement by 
the company that it would be unable 
to meet the maturity of its 5% first 
mortgage bonds on July 1, next. 


N. L. Nathanson Passes 


Famous Players Option 


Famous Players Canadian Corp. 
has announéed that N. L. Nathanson, 
president, did not exercise option to 
purchase 11,000 shares of the com- 
pany’s stock. This option originally 
called for Mr. Nathanson to take up 
11,000 shares at $16 a share by July 
1940. It was extended to Jan. 31, 1941, 
and later to April 30. 

Mr. Nathanson took up three 
blocks of 11,000 shares each in 1937, 
1939 and 1940. In addition to the op- 
tion just terminated, there was one 
for an additional 11,000 shares to be 
taken up at $17 a share by July 15, 
1941, 


United Steel’s Board 


Increased in_ Size 


Board of directors of United Steel 
Corp. was increased from seven to 
nine members at the recent annual 
meting. E. E. H. Wright, F. L. 
Haviland, Emile Darte,. and George 
Gardiner were added to ‘the board, 
while T. A. McAuley, London, Eng., 
and F. E. Conway, of Toronto, re- 
tired. 


Lines in Canada Off. 
cially Announced 


From Our Own Correspondent 

MONTREAL. — In 1940 Canadian 
Pacific Railway Co. acquired adqi. 
tional treasury stock of Canadian 
Airways, President Sir Edwarg 
Beatty reported at the C. P. R. anfiua 
meeting. This still left Canadian 
Airways controlled by the Jame 
Richardson estate. 

Sir Edward also revealed that 
C. P. R. recently acquired a majority 
interest in Mackenzie Air Service 
Ltd., Yukon Southern Air Transport 
Ltd., Starratt Airways & Transpor. 
tation ‘Ltd., and Ginger Coote Air. 
ways Ltd. The company is now en. 
gaged in reorganizing operations of 
these companies under their former 
managements. 


Provide Air Connections 


Sir Edward states that this step 
was taken “with the concurrence of 
competent authority . . . in orderto 
provide air traffic connections with 
your railway and to remedy so far 
as possible a somewhat chaotic com- 
petitive situation in the field of air 
transportation, particularly in west- 
tern Canada.” 

None of these air life operators 
are competitive with Trans-Canada 
Air Lines but perform valuable func- 
tions complementary to both T.C. A, 
and the railway. 

In 1940, C. P. R. created its Air 
Services Department under agree- 
ment with the British Ministry of 
Aircraft Production. This depart- 
ment assists in movement of bombers 
to England and delivery of them 
there to the Royal Air Force. In 
this job C. P. R. is acting as agent 
under instructions of the British 


W. E. N. BELL. 
Taxation & Insurance 
Consultant 
505 Metropolitan Blidg., Toronto 
AD. 5457 


Simpson's Presents a Complete Range of Your New 


- Walter Hagen Golf Clubs 


For driving power, for superb balance, for all ‘round outstanding 
performance, Walter Hagen Clubs are in a class by themselves! 

: Designed by the one and only Walter Hagen, whose record in com- 
petitive golf is known the world over, they’ve won enthusiastic 
admirers wherever good golf is played. You'll find a complete range 
of Walter Hagen Clubs at Simpson’s, moderately priced. Here are 
four popular models, available in sets and singles— 
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Control of Several Air 
Lines in Canada Off. 
cially Announced 
From Our Own Correspondent 
ONTREAL, — In 1940 
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ways, President Sir Edward 
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ways controlled by the James 
hardson estate. 
ir Edward also revealed that 
Pp. R. recently acquired a majority 
rest in Mackenzie Air 


Service 
, Yukon Southern Air Transport 
, Starratt Airways & Transpor- 
on Ltd., and Ginger Coote Air. 
ys Ltd. The company is now én- 
ed in reorganizing operations of 
se companies under their former 
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ir Edward states that this step 
taken “with the concurrence of 
rpetent authority .. . in order to 
vide air traffic connections with 
r railway end to remedy so far 
ossible a somewhat chaatic com- 
itive situation in the field of air 
isportation, particularly in west- 
Canada.” 

Jone of these air life operators 
competitive with Trans-Canada 
Lines but perform valuable func- 
is complementary to both T. C. A. 

i the railway. 

Br, 1940, C. P. R. created its Air 
vices Department under agree- 
nt with the British Ministry of 
craft Production. This depart- 
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re to the Royal Air Force. In 
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By Aiticus 
Westminster Plunges Deep Into Problem 
Whether or Not to Open Theatres on the 
Sabbath — and Lloyd George Orates en 
Agriculture 


LONDON.—The times are out of 
joint, Too many things are happen- 
But in the midst of it‘all there 
isa passionate debate in the House of 
Commons on whether or not local 
authorities should be allowed to 
permit the opening of theatres on 
Sundays. Mr. Lloyd George re- 
appears and makes his great Cin- 
einnatus speech on agriculture. 

It is too much. The stage is over- 
crowded and the play suffers from 
evermuch action. 

The House of Commons is an un- 
predictable place. It seemed to 
many of us (though not the major- 
ity) that the issue involved in Sun- 
day theatres was a clear and simple 
one. If there had beerr a motion 
to return to the Sunday of our 
fathers, when laughter was a crime 
and even classical music an affront, 
that would have been understand- 
able and in some ways commendable. 
Those grim Sundays produced char- 
acter as well as gloom. But having 
conceded the public house, the cin- 
ema, the open road, and the playing 
fields, we could not see why Shake- 
speare and Wilde and Barrie and the 
living theatre should be banned. But 
Mr, Magnay, in a state of spiritual 
exaltation, saw in the proposal the 
machinations of both Hitler and the 
Devil. A. P. Herbert, the apostle of 
English sanity, tried to meet frenzy 
with logic, but Dr. Little, of Ulster, 
made it a clear issue of virtue versus 
sin, 

The political repercussions of the 
debate are not without interest. Al- 
though the private members were 
given a free vote the Sunday 
opening was a Government measure, 
Mr. Morrison, as Home Secretary, 
had brought it forward and pleaded 
for it; Yet out of the odd dozen oc- 
cupants of the Whip’s office only 
two voted for the Government plan. 
As far as the Front Bench was con- 
cerned, Mr. Morrison reminded the 
House that any Bill or Measure 
was a matter of collective Govern- 
ment responsibility. Yet several 
Ministers abstained. 

I shall not affront the suscepti- 
bilities of anyone by discussing the 
religious issue, if such a thing exist- 
ed in this case. But I wonder why 
the Parliament of a country which 
owes so much to the theatre should 
speak of that institution as if it were 
a vulgar, brawling; and demoraliz- 
ing form of entertainment. 


The ex-Ambassador 


Anthony Drexel Biddle, who was 
American Ambassador at Warsaw 
when the Germans began the war; 
and Deputy Ambassador to France 
when the French were going to 
pieces, has the most engaging per- 
sonality of all the ‘Americans who 
have visited us. When he came to 
lunch at the House of Commons it 
was his first visit to Westminster 
and no schoolboy could have been 
more eager in his enthusiasm. In 
fact, while showing him the sights 
of interest my eloquence rose to 
really remarkable heights until the 
Lord Chancellor joined us, when I 
deemed a lighter pressure on the 
throttle might be advisable. 

Mr. Biddle was in Bordeaux dur- 
ing the tempestuous days when the 

nch were assuring the British 
that they would sign no terms unfair 
Britain, while concealing the con- 
ditions of the Armistice by\ every 
means in their power, At the lunch- 
y at the House, Mr. Biddle and A. 

. Alexander who, as First Lord, 

d gone to Bordeaux during the 
Crisis, exchanged hair-raising remin- 

ences. Certainly the American's 
solicitude for Mr. Alexander at that 

€ could not have been greater if 
" had been the head of his own 
avy, 

Mr. Biddle was born rich and 
Presumably is still rich. He is tall, 
“looking and dresses well. His 
t makes him grand fun. Some day 

&m going to show him around the 


your Britis 
Equipment 


Bepco Canad 
customers c 
benefit of the ee™ 

on their ex 
for Motors 


Elect 


a Limited 
nat they w 


Transio 


BEPCO 


Houses of Parliament again when 
Viscount Simon will not be there 
to limit one’s flights. ‘ 

e & ‘s 


The Honorary Physician 


If Drexel Biddle is a handsome 
American one must admit that the 
new Honorary Physician to his Maj- 
esty can rank as one of our best- 
looking Englishmen. Sir Weldon 
Dalrymple-Champneys went straight 
from Oxford into the Grenadiers in 
1914, and fought to the end of the 
war. This must have been a terrible 
experience for one who by heredity 
and instinct is passionately interest- 
ed in the healing arts. His father, 
the late Sir Francis Champneys, se- 
cured the first charter for British 
midwives, and was for many years 
the chairman of the Central Mid- 
wives Board. 

Sir Weldon, his son, has fought to 
the point of discouragement against 
the insensitive treatment of nurses 
today, which has resulted in an in- 
evitable but serious shortage. As 
Deputy Chief Medical Officer at the 
Ministry of Health, his labors, al- 
ready heavy, have been doubled by 
the war. o 


Sir Weldon looks neither a soldier 
nor a doctor. In appearance he might 
be a diplomat with a weakness for 
Brahms but never Bach. Tall and 
athletic, he nevertheless gives a sug- 
gestion of gentleness and considera- 
tion and if he inherited his medical 
zeal from his father he has equally 
inherited his good looks and ‘artistic 
leanings from his mother, who was 
a great beauty, and from his grand- 
mother, who was frequently painted 
by the artists of her day. 


Count Teleki 


The suicide of Count Paul Teleki 
robbed Central Europe of one of the 
few men left in power who could 
use their influence for sanity and 
moderation. Twenty years ago Hun- 
gary had the most reactionary sys- 
tem of government in Europe. Event- 
ually, however, she came to boast 
the most progressive by the simple 
process of standing still while all 
her neighbors went back. In achiev- 
ing that stationary triumph she 
owes her stability to men like Paul 
Teleki., 

It is often said that Britain and 
Hungary are the only countries 
where you will find gentlemen who 
are not necessarily aristocrats, Count 
Teleki was only an aristocrat by 
chance. He was a gentleman by tra- 
dition, upbringing and nature. For 
him politics were not a profession 
but a public duty. His flat in Buda- 
pest with its few pieces of 18th cen- 
tury furniture and its many books, 
most of them in English, would have 
been an ideal background for a 
Grey, a Balfour or a Harcourt. 

He spoke fluent English and 
dressed like an Englishman. At 
heart he was probably a legitimist 
but he suberdinated his feelings for 
the sake of Hungary. To him uni- 
forms, heel clicking and all the para- 
phernalia of Nazi display were child- 
ish and sickening. He was happiest 
of all among his maps, his old travel 
books, his horses and his dogs. He 
disliked assuming the Premiership 
of Axis-enclosed Hungary because 
he knew that, he had no choice but 
to fall in with the demands of the 
Nazis who held his country at their 
mercy ever since Austria fell. In 
spite of that he always hoped that he 
could preserve the integrity of Hun- 
garian soil from actual German 
penetration. 

Men are strange creatures. They 
lust for power even though it must 
end all happiness for them, To hold 
political office in Europe today is to 
grasp the poisoned flower in one’s 
hand. 


Copyright, 1941, The Financial Post and 
The Sunday Times, London. 
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of war industry and defense projects, 
is being started shortly with pro- 
jects embracing around 600 single 
family dwellings and a number of 
dormitory-type staff houses to ac- 
commodate nearly 800 men. Total 
outlay involved will be about $925,- 
000, of which around $850,000 will be 
for single houses, 


Work is to be started in the im- 
mediate -future on erection of 100 
single dwellings and three | staff 
houses (each housing 90 men) at 
St. Catharines; 232 houses at Wel- 
land; 234 houses at Fort Erie and a 
large project to house 520 men, most- 
ly in staff houses, in the industrial 
district of Hamilton. 

J. M. Pigott, president of Wartime 
Housing, has announced tenders are 
being called for erection of 150 
houses at. Windsor. 


_ Keeping 
Posted 


By J. C. KIRKWOOD 


At 25 Winston *Churchill stood 
for the constituency of Oldham, a 
Lancashire cotton town—without 
success. Later, in the same year he 
went off for Cape Town to the Boer 
war, as war correspondent. Then 
followed a series of perilous adven- 
tures, and a reward of £25 was of- 
fered by the Boers to anyone “who 
brings the escaped prisoner of war, 
Churchill, to this office, dead or 
alive!” After the Boer war, Oldham 
gaye Winston a majority of 1,900. 
So’ began his Parliamentary career. 


The stranger-than-fiction story of 
Winston Churchill is being captiv- 
atingly told in Maclean's Magazine, 
by John Coulter, former London 
editor, now a resident of Toronto, 
and author of the prize-winning play, 
“The House in the Quiet Glen.” 
You'll find the chapter in the May 
1 issue of Maclean's supercharged 
with gripping facts. 
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Creating Business ' 

A recent survey of consumers 
shopping practices showed t 62% 
purchased something they had not 
previously planned to buy fore 
leaving home; that 42% of all pur- 
chases were made on impulse; and 
that 75% of all “impulse” purchases 
were bought because they were on 
display. “Display’s the thing,” de- 
clares Canadian Grocer. “No ag- 
gressive grocer of today,” says Can- 
adian Grocer, “contents himself 
with merely handing out goods that 
are asked for. He must create busi- 
ness—by good displays of food and 
grocery products.” 

. * a 


Aid to Britain 


In Britain a purchase tax helps 
discourage consumers from. buying 
non-essential goods. One result is 
that some companies. have died. 
Another result is the forced culti- 
vation of export markets on the 
part of many ‘manufacturers who 
in normal times depended on the 
domestic market. Hardware and 
Metal quotes J. B. Greaves, British 
Trade-Commissioner in Toronto, as 
saying: “If I were compiling a list 
of export markets which are of spe- 
cial, value to the United Kingdom, 
I should place Canada, with the 
United States, at the top.” Canada 
has co-operated with Britain magni- 
ficently in Britain’s effort to dis- 
pose of her surplus production in 
Canada. Both large and small re- 
tail establishments are urging their 
customers to “Buy British.” - 


The Coal Facts 


The first discovery of coal in 
North America was on Cape Breton 
Island, in 1672, one year before it 
was discovered in the United 
States. This bituminous coal was 
mined by the French as early as 
1740. Coal mining in Canada has 
developed much since then. In 1937 
there were 503 coal mines in opera- 
tion, capitalized at over $118 mil- 
lions. They produced upward of 16 
million tons, valued at approxi- 
mately $40 millions. About $32 mil- 
lions was paid out in wages to over 
27,000 employees. 

A fine article en Canada’s coal 
supplies and consumption appears 
in the April issue of Modern Power 
and Engineering. 


Comfort Pays 
Comfort pays. For the Victory 
Building, Toronto, 2l-story struc- 
ture, the comfort obtained by: air- 
conditioning ‘thas paid handsome 
dividends in the form of greater 
occupancy, higher rents and lower 
operating costs. The fatts are told 
in the current issue of Heating 
Cooling and Pip by E, A. Alleut, 
of engineer- 


eer 
ing, University of Toronto. The 
economics of comfort in relation to 


% 


|Noorduyn Output 


{Moving Higher 


fiteers 


sq. ; 
When this new unit is available 
floor space for operations will total 
275,000 sq. ft. Employees have in- 
creased from 1,465 at the first of the 
year to 1,879 at April 25. 


s 


This is an editorial which appeared in The Winnipeg Free Press, April 28, 1941. 


The idea is still current with some 
people that huge profits are being 
made out of the war, They think 
that, with vast sums being spent on 
war supplies, is being en- 


somebody 
riched and that fortunes are being |} 


amassed, In the recent provincial 
elections, one Winnipeg candidate 
declared that while there was a ceil- 
ing for wages, “the sky’s the limit 
for profits.” He also asserted that 
there were 26 new millionaires in 
Canada since the outbreak of the 
war. Those who talk of profiteering 
in this war have no knowledge of 
the facts, or they have unscrupulous 
disregard for them, The statement 
that there were 26 new millionaires, 
with the implication that they had 
become enormously enriched 
through profits on war business, was 
a bold fabrication, without any war- 
rant and designedly made for the 
purpose of captu the votes of un- 
informed people. 

A mistake of the last war was to 
allow large profits to be made and 
retained out of war contracts, But 
one of the first things done in this 
war was to prevent a repetition of 
that mistake. This was done through 
the excess profits tax and through 
increases in the personal and corp- 
oration income taxes. The results 
are now available. The facts are 
contained in reports which all busi- 
ness firms must make to the Finance 
Minister; and those facts are a flat 
disproof of the talk of large profits 
or of men making fortunes out of 
the war. 

o ez * 


It will surprise those who have 
been misled to learn the truth—that 
most war industries actually had 
less profit for their shareholders 
from the business of 1940 than from 
the previous. year, in spite of the 
great increase in business. That 
was because of the vigilance of the 
Government and its taxing the pro- 
fits away from them. Some compan- 
ies did have increased profits for 
their shareholders, but the Govern- 
ment goes after the latter with the 
far heavier personal income tax and 
takes a large part of those dividends. 


The average result for all war in- 
dustries has been not larger profits 
for last year, but a reduction of 4.3% 
in the profits as compared with those 
of 1939, 

The real situation is that the war 
industries, with their immense vol- 
ume of business, are being used by 
the Government as a vast source of 
revenue to pay the costs of war, and 
that they are not being allowed to 
make greater profits than before. 
_. Some striking instances of heav- 
ily increased taxation and resulting 
decrease in net profits are quoted by 
The Financial Post. . 

The reports of 130 of the more im- 
portant Canadian companies show, 
according to The Post, that they are 
paying $71.6 millions in increased 
taxes on their business in 1940 and 
that their increase in profits before 
taxes was $67.6 millions, so that, on 
the whole, they actually went be- 
hind as far as net profits are con- 
cerned. 

The. various industries belong to 
different groups. Each group of war 
industries had less net profit than 
in 1939, and the only group with 
more profit was pulp and paper, 
which is not a war industry and had 
previously. been greatly depressed. 

The metal-working industries, 

with a larger volume of business, had 
a reduction of $4.3 millions in their 
net profits, 
The textile industry, which makes 
uniforms, tents, tarpaulins and other 
equipment, had a 22% reduction in 
its net profits in 1940. 

Mining and other extraction indus- 
tries did their greatest business last 
year but, as a group, they .had 
$2.3 millions less profits for their 
shareholders, The Hudson Bay 
Mining and Smelting Company at 
Flin Flon was an exception. It had 
more profits because of increase in 
plant. The mining companies are 
not profiteering, firstly because they 
agreed, soon after the outbreak of 
war, to low prices for their copper, 
zinc, nickel and other products and, 
secondly, because of the steep taxa- 
tion. Ten large companies in the ex- 
traction group, which includes min- 
ing, are paying $14.3 millions in in- 


creased taxation, which leaves sub- 
stantially less net profits than for 
the previous year. 

The war industries in all the 
groups have had, on average, 
less profits for their stockholders. 
Some companies have had more pro- 
fits, but when these were distributed 
the tax collector was waiting to take 
a good share from the recipients. The 
wealthier shareholders—those who 
are supposed to be getting rich— 
contribute the greater part of any 
increased dividends to the Domin- 
ion treasury. 

+ * e 

There is simply no possibility of 
anyone engaged in war business in 
Canada growing rich. The 15% drop 
in the average price level of the 
stock market at the end of 1940, be- 
low that at the end of 1939, is one 
proof that profiteering is out of the 
question. The reason for that drop 
is that the Government has become 
so efficient in scooping up the profits 
for its own;use, and taking, in most 
cases, not only all the new, additional 
profit, but also a larger slice of the 
normal profit. 


It is right. that the Government 
should follow -this policy, and the 
public should know that it is being 
done. When people talk of profiteer- 
ing in a big way and of millionaires 
being made by this war, they do so 
either in ignorance of the facts or 
with the design of misleading and 
arousing the uninformed and gain- 
ing their political support. \ 


Dominion Textile Co. 
Decides on Wage Bonus 


Frem Our Own Correspondent 

MONTREAL.—Dominion Textile 
Co. will shortly put into effect a 
wartime cost:of living bonus which 
will mean payments of more than 
half a million dollars a year. The 
bonus will follow the lines recom- 
mended to industry in general by the 
Dominion Government. 

Wage rates of the company have 
risen steadily for the past six years 
and are at an all time high, being 
26% above the 1929 level. 


MOTHER’S 
remaining DAYS 


can be made contented and secure 
through a Living Trust. This plan 
enables you to set aside a portion of 
your property, with the Crown Trust 
Company mdnaging it as your trustee, 
for her benefit as long as she lives. 
This plan enables you to observe trust 
service in action. It can be changed 


or revoked at any time. May we 
supply the details? 


Crown Trust 
Company 


Financial Agenis 
TORONTO 


Executors :: Trustees :: 


MONTREAL 
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...€nd how they can travel! 


F YOU like fireworks, and 

who doesn’t, it’s really too 

bad you can’t gee what goes on 
inside that sparkling big Buick | 


FimesBa 1 eight. 


You’d see each fuel charge packed 
tight into a tiny bundle shaped like a 


flattened ball. . . 


You'd see the spark leap, the flame 
spread, the piston thrust down with 
extra force as each furious fireball lets 


go its pent-up wallop., 


You'd gee all this happening as fast as 


thirty times a 


in each of those 


eight cylinders — and we think you'd 
understand then just why there’s such 
a special and exciting satisfaction in the 


way a Buick travels. 


When you've got these eight balls of 
fire working busily, you really travel! 


You travel farther on every 


gallon and 


you travel more pleasurably. 

There’s a Buick dealer nearby wait- 
ing to shgw you how you travel behind 
a FmeBAL1. 


8 Nn he Nie tee se 
* 


a © 


om ek ee 


FB 
2) OS Oe ee 


Pie 
*2 


Ta 


wr 


A 
eA 


eee 
rl ; 
ea 


ot Fae 


ELT POE FR RTS 


as 


_: ts av ne : 


ae 


Pee. he. aN, 


Ss 





d 
. 


Foreign lovesinwe F at 


‘New Budget Taxes 


Tax on Interest and 


residents Tripled — 
and Stocks Go Down 


Dividends Paid to Non- 
Why Business Goes Up 


: Non-resident investors—and this actually means, investors in the 


_ United States and the United Kingdom—are going to feel the latest 


Cgnadian budget more than any other, although certainly no harder 

thgn will Canadians themselves. 
There is the increase in the tax on interest and dividends sent } 
out of Canada to foreign investors which is raised from 5%, in the 


case of U. S. investors, to 15% 


Moreover, the tax is now to apply to 


“N, Y. payment” bonds, sormeriy exempt. (Dominion and Dominion- 
guaranteed issues will still be exempt.) There are new Dominion 
suecession duties which now apply to estates of non-residents which 
have Canadian assets. And there is the higher scale of corporation 
taxation which takes its share before shareholders can get theirs. 

= 


s 
What It Means 
Mr. Ilsley estimates that a net in- 
crease in revenues of $28 millions 
will result from the higher tax on 
investment income to non-residents 
and removal of the former restric- 


tions. His hopes in this respect, how- 


ever, are not shared unanimously 
by informed financial opinion. 

Because of the large amount 
of foreign capital invested in Can- 
ada — estimated at $7,000 millions 
at the end of 1937—this country 
collects more from such a tax 
than Canadians have to pay, provid- 
ing something like the same levels 
of taxation prevail, In 1937, for ex- 
ample, there were estimated interest 
and dividend payments from Cana- 
dian sources to investors in other 
countries, including the United 
Kingdom, of $325 millions. As Cana- 
dians received $78.8 millions from 
similar sources in other countries, 
there was a net balance of payments 
of $246.2 millions. 

Perhaps the new tax will further 
discourage foreign capital—and by 
this we mean American capital— 
from coming to Canada. But there 
are already plenty of reasons for 
capital to hesitate coming to a coun- 
try at war, and this latest tax change 
will probably have little real effect 
at a time when taxes are rising 
every where. 

= - ~ 
The Pussling Gap 

Why stock a oriole keep going 
down while business soars upward 
has been one of the puzzles of in- 
vestment markets for almost two 
years now. Traditionally the stock 
market is supposed to-discount the 
future position of business and there- 
fore of earnings and dividends. But 
something seems to have thrown this 
simple relationship off its track, 

Probing for the explanation Busi- 
ness Week, New York business and 


financial publication, arrives at some | 


interesting conclusions, In the first 


place stock markets are unwilling| “2. 
to capitalize earning power today| Apr. 


the way they did even three years 
ago. Dividend yields are not valued 
on the same basis nor is the same 
relationship true between income on 
stocks and that on bonds as in the 


past. While common stocks have| °™ 


been sinking into new low ground 
for this: year, quotations on best 
grade corporation bonds have been 
little changed and on government 
bonds have advanced fairly impres- 
sively. 

This would be the normal situa- 
tion if the outlook suggested that 
business were in for a tough time. 


have arisen out of the war but others 
hive been developing for some time 
past. The effect of each is uncertain 
and spells reluctance on the part of 
both speculators and investors to 
take any part in the stock market. 
Apparently it means nothing to the 
investor to point out that 577 com- 


}mon stocks listed on the New York 


| these yield from 7.2% to 12% on the 


This is not true. Business is hitting 
all-time highs and the normal rela- 
tionship is for a boom in business to 
start a climb in interest rates with a 
consequent decline-in bond prices, 
and to boost stock values through 
anticipated larger corporate earn- 
ings. 
~ om - 

The Handicaps 

Never before in the history of the 
United States has it been necessary 
to do such a large volume of busi- 
ness to clear a dollar of profit, states 
Business Week. “Taxes have never 
taken such a large share. Business 
has never before had so many con- 
trols on prices, on inventories, or 
earnings or taxation through the 
country’s peacetime history. And 
on few occasions has labor exerted 


basis of 1940 dividends. The fact 
that many well-known companies 
have near record or even record 
earnings in 1940 does not mean so 
much as the doubt as to what 194] 
or '42 or later years may mean. 

While best showing on the New 
York Stock Exchange has been made 
by certain definite war-babies, such 
as shipbuilding, shipping lines, arms 
and ammunition, as well as domestic 
airlines, a non-war category, invest- 
ors would have been just about as 
well to have held stocks with little 
wartime appeal. Most of these would 
have shown a little depreciation in 
principal but the majority of war 
babies are lower too, Even more 
true is the fact that holders of con- 
sumer goods stocks would have 
missed the headaches arising from 
the wild ups and downs of the groups 
which alternatively enjoy favor and 
disfavor. 


Can. Investment Fund 
Net Assets Value Drops 


MONTREAL.—Net asset value per 


share of Canadian Investment Fund | 000 


Ltd, stock at March 31 was 4.75% 
lower than at the end of 1940, Calvin 
Bullock, president, states in a letter 
accompanying dividend to share- 
holders.: 

The dividend of four cents a share 
was. payable May 1 to shareholders 
of record April 15 in Canadian funds, 
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MONTREAL TRAMWAYS 


BONDS 


To the Holders of the General and Refunding Mortgage Sinking 
Fund Gold Bonds due 1955, of Montreal Tramways Company. 


Monssesl Teaseways Compan See sntanen ate oar eee 
the payment of the principal of its First Mortgage bonds at maturity, on 


July 1st, 1941. 


’ Under the terms of the Trust Deed of Hypothec, Mortgage 
curing the General and Mortgage bonds of the same com: 


3 SecetiNerweb security also involves a 


the General Mortgage bonds. 
seaghs fon? of ie ital Boao hs formed» Commie con 


and © 8e- 
Y> 


in respect 


Ma. Russert D. Bett, President of Greenshields & Company Inc., 


Montreal. 


Mr. Anusripe Cousineau, President of Rene-T. Leclerc, Inc., 


Montreal. 


Mr. Rex Morr, General Manager of General Trust of Canada, 


Montreal. 


Mz. H. T. Rosstzr, Treasurer of the Imperial Life Assurance 
Company of Canada, Toronto. 

Ms. Gensin'G_ Bean, Mamegne Reena ls C. Renbinn 
Company Limited, Montreal. 

Mz. R. W. Grams, President and Managing Director of Asbestos 
Corporation Limited, Mon 


__Nesmetin bu en i tt i ps Bon 
bonds, but it is important for a able to 
te Bondholder. I t therefore all Bondhol it 


municate with the 
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LIES AE ATO. EAB 


i Secreay, Mr. Joan Gospel, 112 St. James St. West, 
, papseoening Graal Meorggl adsactgun ter 


tween Sauea hbconel Teageape Cah 


mandnnaion ond otset te rotors ot the Bondholdere 


the Bondholders 


any member ofthe Committe o t 
Montreal. 


Montreal, this 7th day of May, 1941. 
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Spokesmen for shareh 
the other hand, see in the Royal 
Commission 
failure to maintain working capital 


at $10.5 millions for six months is | Merch. sales 
a threat that they would be wiped Miscella 


out by. the event of a few months 
of poor earnings. In that case, they 
think, the quit claim would become 
effective giving bondholders full 
title to the assets. 

Debt Now $85 Millions 

The bondholders’ committee takes 
exception to cutting off interest ac- 
cumulations as at Dec, 31, 1949, 
when no definite provision.has been 
made for settling previous accumu- 
lations. 

As at June 1, 1941, there will be 
over $76 millions owing to bond- 
holders for principal, interest and 
interest. on overdue interest. This 


scheme a chance that Pt ane | 


Compérative:breskdown of oper- 


Sows revenue and other income fol- 
Ows: 
Operating Revenue: i 1939 
+ 4,224,695 3,912,470 
699,621 635,069 
+ 3,712,952 3,806,635 


815,556 ae 
57 


Municipai lighting: 
Transpo 75, _15AiT* __Seia06 


rt. revenue .. 


9,585,539 9,238,455 , 


9,576 


10,652 
109,450 


109,450 
29,997 
17,587 
25,797 


added, the amount due-bondholders 
as at June 1 next grows to just 
under $85 millions. 

Undoubtedly, to renew the appli- 
cation for a judicial sale of the 
Abitibi Company would precipi- 
tate an involved legal battle. Such 
action would apparently have to be 
based on the interpretation of the 
legality or otherwise of the Abitibi 
Power & Paper Moratorium Act, 


does not include the liability to|/1941. This would be a matter for 


meet this debt in United States 
funds according to the bond inden- 
ture. If the U. S. funds premium is 


the courts to decide and in this 
alone a legal contest is almost 
assured. 


Company Reports , 


American Cyanamid Co. 

American Cyanamid Co. reports 
earnings for the first quarter of 1941 
equivalent to 60 cents per share on 
the class A and B common stock. As 
compared with the corresponding 
period of 1940 operating profit in- 
creased from $3.7 to $5.2 millions, but 
the gain was largely absorbed by 
increases of approximately $300,000 
for depreciation and depletion; $138,- 
for research and development; 
$750,000 for income taxes; $100,000 
for contingency reserve and $50,000 
additional preferred dividends. 


Consolidated Income Statement 
Three Months Ended Mar. oe 


“= 
s 

Net oper. profit 5,220,012 3,668,392 

Add: Divd., int. & disc, 166,416 137,377 

Royalties, Pee 25,673 

405 


Other inc. (net) .... 


15,515 
36,887 


3,858,171 
845,794 
601,711 
115,508 
578,000 


5,412,506 


250,000 


1,467,158 
58,515 


— 


Net profit 
Less: Pref. divds. ... 


Net applic. to fo.com, 
Earns. per Com. $0.53 
Shs. Outstand. with Publi: 
Preferred 854,861 468,127 
Common 2,618,364.4 2,618,368 
bs ange to year-end adjustments. 
retroactive adjustments for higher 
ot and contingency as re- 


1,408,643 | Cu 


1940, shows net profit of $42,165. 
Subsidiaries, include: Canada Elec- 
trie Co., Eastern Electric and De- 
velopment Co., Moncton Electricity 
and Gas Co., Maritime Coal, Rail- 
way at Power Co., and ‘Joggins 
Coal C 

F. = ‘McCurdy, president, states 
subsidiaries have had a successful 
year. Joggins Coal produced 100,- 
445 tons, and this activity is con- 
tinuing into 1941. 

Income and Surplus Account 
11 Months Ended Dec, $1 


Subsid. dividends: 
Moncton Elect. & Gas 
Canada Electric Co. 
Eastern Elect. r 

Loan interest 

Rental 


Total ‘income ececosece eeeerteere 
Less: Debent. int. 
EMG GG, op cicKciccaces Seeseees 
Taxes, fees, etc. ...... eecerese 


ee eeeeeeee eee 


Net income 

Less: Income tax 
Deb. disc. 
Pfd. divd. 


Surplus forward 
Working Capital 


Current assets ......-ccccccsces ° 
trent liabilities ...... code 


Working capital 


flected in the audited statement for the | 


year. 

Note:—Net income as above does not 
include the equity in undistributed net in- 
ane of associated companies 50% or less 
owned. 


Tuckett Tobacco 


As a result of higher income and 
excess profits taxes, and lower in- 
vestment income, the $22,000 gain in 
operating profits of the Tuckett To- 
bacco Co. for the year ended Mar. 
31, 1941, did not show in net profits. 
Net declined from $602,480 in the 
1940 fiscal year to $471,105 in 1941, 
and working capital dropped ap- 
proximately $200,000 in the period. 

Income and Surplas Account 
Years Ended March 31 

$ 
562,428 
131,113 


693,541 
222,436 


471,105 
140, 


Net operating profit* . 
Add: Invest. income ., 


Working Capital 
t assets 
Current liabilities ... 568,834 
2,914,325 3,112,926 


Viceroy Mfg. 

Important Soranes in ia for 
the products of Viceroy Manufac- 
turing Co. in the year ended Feb. 
28, 1941, initiated a plant expansion 
programme estimated to cost $190,- 
000. By year end, $67,427 had been 
spent on new buildings and equip- 
ment, and the programme is ex- 
pected to be complete by the end of 


May. 

Financing -has been effected 
through refunding of previous fund- 
ed debt of $275,000 outstanding at 


end of previous year, replacing with 


new first mortgage bonds to value |’ 


of $625,000 at lower interest rates. 
Income and ape groans 


neat ode 


May 10, 1941 


in your Plant or Business to 
ensure 100% participation in 
the payroll deduction plan for 
WAR SAVINGS CERTIFICATES 


facts . . . they look to you for 
encouragement, co-operation 
and leadership in viewing our 
common—and costly — purpose 
in its right perspective. 


They, as well as you, will be 
proud of 100% participation by 
your firm. You are asked to see 
that all employees pledge—then 
keep up their pledge and increase 
where possible., 


Employees are as concious as 
employers of the need fora con- 
tinuous flow of money, week by 

, month by month, loaned to 
Canada from payrolls of workers 
everywhere. 


Canadians now realize that 
“blood, sweat and tears"’ is not 
a figure of speech. Your 
employees are ready toface the 


Published by the 


WAR SAVINGS COMMITTEE 


OTTAWA 


TCURTAGE OF TRAINED MEN? 


There need not be! 


@In the present emergency Canadian Industry cannot afford to slow 
down ... or to be satisfied with anything less than capacity production. 


Yet, in many fields, a shortage of skilled‘ Man Power exists . . . and 
threatens to develop bottlenecks which could seriously retard our war 
effort. This must not—and need not—occur. 


For more than fifty years, International Correspondence Schools has 
been training men for industry. Hundreds of thousands have enrolled 
in the I.C.S. on their own initiative—without their employers’ knowl- 
edge or encouragement. But the time is past when Management can 
wait for workers to acquire adequate training “‘on their own.” Today, 
Management must show the way. 


, And, in many cases, Management is showing the way. In more than 
2,200 industrial establishments in Canada and the United States I.C.S. 
Cooperative Employee Training Plans are in operation right now. Under 
these plans, with the cooperation of Management, student employees 
pay for their own training, and shop work and home study are related, 
directly and definitely, to the requirements of the industry. 

. LC.S. Employee Training is highly flexible. It can be adapted to the 
emergency of the moment to provide quick, intensive ‘“job training” 

or it can embrace a comprehensive plan of “Trade Training” which 
builds into employees a high degree of loyalty and a thorough undet- 
standing of their employer’s production problems and methods. 


Ask us to send you an interesting 
bookled, “Ways and Means,” 
» and complete details of I.C.S. 
Cooperative Employee Training 
for your type of industry. Use 
the coupon or write us a letter 


outlini requi te, 


CLIP THIS COUPON... MAIL IT TODAY! 


INTERNATIONAL CORRESPONDENCE SCHOOLS 
CANADIAN, LIMITED 


Cooperative Training Division, 
Montreal, Que. 


Please send me, at once, without cost or obligation, a copy of “Ways ond 
Means and full information on your Training Program for-my typeof Industry. 
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as in First Victory Loans — $300 } i ie | 
More For Bond Buying See oe | 


Who will be the buyers of Canada’s Victory Loan, 1941? , 
According to available information, the coming loan will be offered 


jn units as lo 


w as $50, in contrast with the Second War Loan, where the 


smallest was $100. The bonds will probably again be purchasable on a 


defe 
ers could 


rred payment plan through the banks. In the first two loans, 
borrow as high as 80% of the purchase price, to be repaid 


ae months, interest charges being met by the coupon rate on 


the bonds. 


That takes care of the small buyer, whose problem is chiefly one 
of financing his purchase. What of the larger investor? 
Aside from the interest rate, the maturity of the bond is of major 


impo 
in Governmen 
genera 


rtance to the growing number of industrial companies investing 
t bonds, To such investors, bonds so purchased are 
lly regarded as contingent reserves. Excessively long-term 


issues, more subject to price fluctuation than the shorter term, might 
be selling at a discount when needed in an emergency. Ss " -. 


Five-year Term? 

From the Government's point of 
view, the logical term for the Vic- 
tory Loan is thought to be from 
15 to 20 years. Relatively few 
maturities fall_petween 1953 and 
1962, A five-year, however, offers 
the advantage that it would likely 
be short enough to prevent major 
price fluctuations, long enough to 
provide the Government's current 
financial needs, If the war were 
still going after five years, the 
ponds could be extended. 

There would be precedent for 
offering Victory Loan, 1941 in more 
than one maturity. The first Vic- 
tory Loan of 1917 was for terms of 
five, 10 and 20 years; the second, in 
1918 for five and 15 years; the third 
in 1919 was also for five and 15 


years. 
» 7 


Background For Loan 

The latest annual break-down of 
Canada’s bank deposits prepared &s 
of Oct. 31, 1940, just after the float- 
ing of the $300 millions of Second 
War Loan—hence, a figure which 
certainly does not err on the side 
of optimism—showed notice deposits 
down about $110 millions, demand 
deposits up about $120 millions. 

Comparing the figures for the end 


of February, 1941, against those of 
September, 1940, the background is 
more favorable for the coming loan. 
Total deposits are up almost exactly 
$300 millions—despite the. seasonal 
gain in the September figure. That 
should mean that if a $300 million 
loan was oversubscribed last Sep- 
tember, a $600 million issue would 
do as well now. 


There are similar indications in 
the long-term bond holdings of the 
Bank of Canada. The beginning of 
October, these holdings totalled 
over $153 millions. That total has 
been whittled down to around $117 
millions—a drop of $36 millions. 
That would appear to indicate the 
bond market is absorbing bonds on 
balance, despite the larger total 
outstanding. 


Bond Index 

After remaining at 100.9 through- 

out April, the D.B.S. index of long- 

term bond prices advanced to 101 

for the week ending May 1. At 

101, the index is 1% points above 

the corresponding week of last year. 

DOMINION OF CANADA , 

Long-term Bond Index 

Weekly Preceding Weekly 

average week average 

Apr. 25-May 1 Apr. 18-24 yearago 

01 100.9 99.5 
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Norris Views. 

Beauharnois — 
Af Tells Montreal Power 
_, Shareholders, Quebec 
- Will Pay Fair Price \ 


MONTREAL mart 
— Montreal 
Heat & Power Cons. has 
reason to expect a fair and equitable 
price for all Beauharnois property 
if expropriated,” according to a no- 
tice sent to shareholders by John S. 
Norris, president. He added, “we 
have every reason to expect fair 
treatment for our remaining rights 
= properties inasmuch as the Pre- 

Hon. Adelard Godbout, has 
publicly stated that it is not the Gov- 
ernment's-intention to injure in any 
way the investors in this or other 
utilities of the province, rather that 
their rights will be protected.” 

He said decline of Montreal Power 
stock in recent months is apparen 
due to the setback in market value 
of shares in general, and, the pro- 
nouncement of the Quebec Govern- 
ment of his intention to expropriate 
the Beauharnois plant. 

Main reason for acquiring Beau- 
harnois, Mr. Norris stated, was to 
provide a dependable and adequate 
supply of power for Montreal. 


C.P. and C.N.R. Receipts 
Both Show 40.8% Gain 


From Our Own Correspondent 

MONTREAL. — Both Canadian 
National Railways System and Can- 
adian Pacific Railway Co. reported 
increase in gross revenue in the 
nine-day period ended April 30 of 
408% over the same period last 
year. 

C.N.R. gross revenue for the 
period totalled $7.9 millions, an in- 
crease of $23 millions, or 40.8%. 

C.P.R. reported total gross traffic 
earnings of $5.6 millions, an in- 
crease of $1.6 million, or 408%, 


uick decisions 
»» quick action 


Less picturesque than smoking factory chimneys— 
less dramatic than moving production lines—less in 
the public eye—is the accounting that expedites and 
controls vast “expansion in the national production 
program. But this accounting is none the less vital. 


Quick decisions affecting orders, materials, produc- 


tion and shipments can be made when executives 


have figures while they are news, not history. 
Budgets, specifications, estimates and commitments 
backed up by accurate figures get quicker action. 


Today—as for more than fifty years—business and 
industry rely upon Burroughs machines for the 


essential control figures. 


BURROUGHS ADDING MACHINE OF CANADA, LIMITED 


Factory at Windsor, Ontario 
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At the same time total taxes— 
on, provincial and local— 
$123,245, than 
double the tax bill for 1 In both 
years net profit was about the same, 
Mr. Hunter noted, though last year 
the ratio of ome to see eeee 
Pany revenue to 
63% from 6.7% in 1939: — 
War Task of Company 
In striving to contribute to the ef- 
ficient prosecution of the war effort, 
Mr. Hunter said, the task of the com- 
pany and a business ses aor 4 
went “bey furnishing 
news and technical cadeeien 


“It involves exposure of unwise 
methods, of carelessness, and in- 
competence,” he continued. “It has 
not been an easy task. It is always 
more pleasant to praise people than 
to criticize them. 

“In pursuit of our duty, we are 
bound to make enemies, even 
among the people we are trying to 
help. Such people have even called 
us. ‘saboteurs’ and ‘traitors’. We did 
not need to answer these charges. 
The daily and weekly press 

“throughout Canada immediately 
sprang to our support to vouch for 
our sincerity and in most cases to 
approve the criticism we had made. 
Thousands of subscribers sent let- 
ters, telegrams and telephone mes- 

. Sages commending our action. 

“The sum total of this work 
means speeding up of both produc- 
tion and distribution of many lines 
of goods essential to our war effort. 
Much remains to be done and at 
this annual meeting of the Company 
we rededicate ourselves to do our 
utmost to bring about an all-out:war 
effort for Canada.” 


Lendon Staff Praised 

Mr. Hunter paid special tribute to 
the staff of the Company’s office in 
London, who had carried on, he said, 
“courageously and most effectively 
in spite of blackouts, transportation 
difficulties and bombing.” He: also 
reported that 24 members of the 
Company’s staff had enlisted in the 
armed forces. 

Reviewing the past year, Mr. Hun- 
ter noted particularly the establish- 
ment of the Company’s pension plan. 
All employees under 60 with service 
of 10 years or more are eligible to 
participate, the Company matching 
their contributions dollar for dollar. 
The Corhpany is presently contribut- 
ing at the rate of nearly $20,000 a 
year. Ip addition the Company 
Made an initial lump sum payment 
of $125,000, as the actuarial deposit 
to cover past service of employees 
with the Company more than 10 


years. 

During the year 10 emplbyees pur- 
chased stock in .the Company under 
the plan established a few years ago 
by Col. J. B. Maclean, founder and 
chairman of the Company, and there 
are now 56 shareholders with the 
“double interest of employees and 
of investors.” ° 

Since the last annual meeting, Mr. 
Hunter reported, two new publica- 
tions had been started by the Com- 
pany. These are Canadian Shipping 
& Marine Engineering News, to pro- 
vide information of value in the war- 
time construction of cargo ships and 
naval vessels; and Heating Cooling 
& Piping, covering the air-condition- 
ing and refrigeration fields. 


Montreal Collections 
At High Levels 


From Our Own Correspondent 

MONTREAL.—Customs and excise 
collections at the Port of Montreal 
in April totalled $14.4 millions, an 
inctease of $3.6 millions over the 
same month last year. 

Total for April was the third best 
monthly figure on record, exceeded 
by $15.2 millions for last November, 
and $15.1 millions in October, 


Bond Sales 


Treasury Bills 
Latest sale of Dominion of Canada 
Treasury Bills has again resulted in 
a new wartime low in interest rate 
on this class of security. The $35 
millions issue has been sold at an 
average price of 99.85823, a cost basis 


| of 0.582%, compared with the. pre- 


vious sale on a 0.586% basis. Bills are 
dated May 2, 194], and mature July 
30. The issue refunds a like amount 


Banque ——— Eye 9 ‘eas 
= inaalment debentures f the 
The issue is 


1941, and will mature 


on ane 

From 

Mi ‘ . Burdett, 
partner of Laidlaw & Co., has been 
elected a member of the Montreal 
Curb Market. 
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FRASER COMPANIES NAME EXECUTIVES 


32 years. 
: Collections have also improyed to 
the best level in several years. The 


| improvement is fairly general in all 


—Phote Blank-Stoller, 


Hubert H. Henderson (left), whose appointment as treasurer and credit 


manager is announced by 


Cos. Henry C. Noseworthy has been 


named secretary. Both men will act in similar capacity for subsidiary 


companies. Mr. Henderson has been assistan 


t treasurer and credit man- 


ager for the last 10 years, while Mr. Noseworthy was appointed assistant 


secretary in 1933. 


Buck Big Stick 
Labor Policy 


(Continued from page 1) 


minor though strike-causing dis- 
pute? 


Disputes Act Extended 


To understand the National Steel 
Car case and the general situation 
of which it has become a notable 
highlight, requires grasp of the 
Industrial Disputes Investigation 
Act’s basic provisions. Passed 
originally early in the century, it 
normally applies only to disputes 
in the mining, transport and certain 
special industries. The Act has been 
extended by order-in-council ‘to all 
war supply industries, contributory 
and auxiliary industries, or any 
officially deemed to be essential to 
the war effort. 


It is unlawful under the Act for 
firms to declare a lockout or 
workers to go on strike “prior to or 
during a reference” of a dispute to 
a board of conciliation as provided 
for by the Act. But this is about 
the only mandatory provision of 
any importance in the Act. As long 
as there is no strike, parties to a 
dispute are left free to settle it by 
any means they choose. Either party 
“may” apply for a_ coficiliation 
board if evidence can be submitted 
that. a strike or lockoyt would 
occur failing settlement of a dis- 
pute, by conciliation or otherwise. 


The Minister has discretionary 
power to set up a board without 
such an application, either on his 
own initiative or at request of 
municipal authorities when a strike 
is imminent or in progress. But 
he is compelled by the Act to 
establish a board upon request from 

party to a dispute, if satisfied 


a 
that the Act applies. 
Operation of Boards 


Boards consist of three members 
appointed by the Minister, one 
nominated by thé employer, one by 
the employees, and‘an impartial 
chairman named by the other two. 
The Minister, may, however, ap- 
point any or all members of the 
board directly, should employer 
and worker nominees fail to agree 
upon a chairman; or should either 
party to a dispute fail to designate 
a representative. 


Conciliation boards are given 
fairly wide leeway in efforts to 
bring about settlements. They may 
seek to effect agreements through 
direct negotiation between the two 
parties, or with their own scheme. 


These recommendations are not 
binding on either party to disputes, 
unless it has been mutually agreed 
on this when the conciliation board 
was set up. Once a board has made 
its report, workers are free to strike 
if they do not want to accept the 
findings, if the employer refuses to 
implement them, or if there is fail- 
ure otherwise to effect a settlement. 


Equally there is nothing in the 
Act that compels an employer to 
comply with unacceptable findings 
or proposals of boards, or to regard 
their advisory recommendations as 
orders. t 


But such a forcible status is being 
lent to board findings, employers 
state, by the’ Government's action 
in the National Steel Car case and 
by official pressure in other cases 
to induce acceptance of findings by 
employers. 


Charge Discrimination 


On the other hand, it is contend- 
ed, similar pressure has seldom if 
ever been exerted from afficial 
quarters on. workers, to settle a 
dispute by conciliation board pro- 
posals which favored an employer 
or were ‘agreeable to him. 

Nor has the Government acted 
firmly or decisively enough, it is 
felt in i 


ciliation board 

Recent alleged instances include 
the Oshawa woollen mill strike. 
Workers, engaged on war work, 


es tT 


drive has Government support, 
hitherto by methods of sympathetic 
persuasion and now, apparently, by 
forcible use of war emergency 
powers. 

Unless a more decisive official 
policy is evolvéd and firmly admin- 
istered with equal consideration to 
both groups in industry, employers 
see a threat of serious disruption 
Of industrial relations, a serious jam 
in defense production, greatly in- 
creased war costs and a strong 
impetus for an inflationary spiral 
of wages that would affect all parts 
of the civilian population. : 


In some quarters Government 
policy to date is characterized as 
an “appeasement” policy. While 
committed to a ban on strikes be- 
fore conciliation and a 1926-wage 


territories served by the company. 


ceiling in war industries, the Gov- 


ernment has also endorsed collective | fair 


bargaining as a desirable basis for 
wartime industrial relations. It now 
appears ready to enforce this en- 
dotsement but employers lack con- 
fidence that enforcement is to 
apply impartially for management 
and labor. : 

Most empioyers appear reason: 
ably satisfied with the enunciated 
policy of Ottawa as long as it is 
evenly and decisively applied, es- 
pecially with regard to the wage 
ceiling, the ban on strikes, and pro- 
vision for conciliation of disputes. 

“Loading” Not* Charged 

There has been little or no com- 
plaint that conciliation boards have 
been “loaded” by partial chairmen, 
whether picked by the Minister or 
by mutual agreement between the 
management and labor representa- 
tives on the board. But as board 
findings are frequently not unani- 
mous or acceptable to both sides, it 
is deemeg dangerous to make them 
mandatory, enforced against both 
employers and workers. 

' Opposition to compulsory® awards 
of boards has come from both man- 
agement and labor. In the light of 
the practical and political obstacles 
to enforcement against workers, and 
the recent Government moves in 


ae 


etroleum 
Processing — 


Industry contends that wartime 
wages, hours and working condi- 
tions have already been so sweep- 
ingly adjusted by the war that they 
afford few real causes for genuine 
dispute. In too many cases, it is 
complained, wage demands and 
other “grievances” referred to con- 
ciliation boards are not a genuine 
basis for dispute, but are fomented 
by labor organizers as means to 
bore into industry - with union 


HE development of high octane aviation gaso- 
line, so essential for today’s requirements, calls 
‘for a combination of various processes which must 
be integrated to secure the best results from any 
specified charge stock. , 


Foster Wheeler has been actively engaged, on a 
commercial basis, in this important development. 
The company’s practical experience includes the 
engineering and construction of complete refineries 
‘and processing plants, in North and South America, ° 


Europe and Asia, for: ’ 


Isomerization 


Alkylation 


Solutizer mercaptan 


removal 


H,S Removal 
(by phosphate process) 


Polymerization 


Hydrogenation 


(Catalytic 


Close Fractionation 


Cracking and Reforming » 


and pyrolytic) 


J / 

Such knowledge is available to the Canadian Petroleum 
Industry for progressive improvements to secure eco- 

~  mothically the best products that today’s conditions 


* demand. 
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“General Manager” of War Supply " 


Australia has appointed a businessman as the 
supreme manager of its war production effort. 
That is why Australia has made more rapid strides 
in inéreasing war industry production than any 
other country in the war. 

Sir Robert Garran of Australia, in an article in 
The Rotarian, says: 

“We recognize further, that when’ business 
turned. over for a definite purpose, we must have 
one central executive to deal with it. Mr. Essington 
Lewis, of the great Broken Hills steel plants, is the 
man and has the power. We are not afraid of the. 
word ‘dictatorship.’ An Australian soldier does not 
feel less a democrat because he places himself at 
the disposal of the nation. Our business feels no 
fear of losing itself when it does the same.” 

Canada is getting big results in war production. 
But there would be less risk of breakdowns if our 
own Minister of Munitions and Supply would do 
two things: 

1. Give up some of his time-taking, energy- 
wasting sideshows, so that he could concentrate 
on broad matters of policy in war supply; 

2. Appoint a superior type of industrial execu- 
tive as the general manager of war supply, under 
his direction but with full authority to get results 
his own way. 


Dollars Versus Understanding 
When he got back from Hyde Park, Prime 
Minister King suggested that there might be some 
modifications of the restrictions on pleasure travel. 
Apparently his financial advisers, looking at the 


hard figures only and no doubt underrating the. 


wider implications of neighborly ~ understanding 
between the two countries, overruled him, Mr. 
lisley spoke strongly against any change. This will 
disappoint those who feel that it is desirable that 
more Canadians should be meeting their friends 
across the line, telling Canada’s story. 

If the Hyde Park Lease-Lend triangle deal works 
out well the travel ban may yet be modified. 


The Public Responds to Leadership 

Shy, retiring Finance Minister Ilsley probably 
expected to be the most unpopular man in Canada 
when he brought down his deep-digging war 
budget last week. Instead, he is widely applauded, 
almost as a pational hero. Not one of the scores of 
Canadian newspapers reaching The Post have been 
even mildly critical of the enormous sacrifices 
demanded by Mr. Isley. The great majority have 
roundly approved. - 

This attitude demonsfrates once again that the 
Canadian people respond wholeheartedly to cour- 
ageous leadership. They are not afraid of bad 
news or heavy satrifices. They did not expect to 
fight this war without them. The great majority of 
them want to get the war won and the bills paid 
just as quickly as possible. Mr. Ilsley, with a budget 
that plans to pay the bulk of those bills as incurred, 
is deservedly praised. 

Here, surely, is an example to be followed by the 
whole government in dealing with other war prob- 
lems that demand forthright treatment. The same 
courage and decision as have been shown in dealing 
with war finance will bring equally approving public 
response if displayed in respect to other matters. 

A little more courage could be shown, for 
instance, in dealing with the operations of gangster 
chiefs who have edged their way into the ranks of 
Canadian labor leaders and are pulling unnecessary 
strikes in defense plants. 

A little more courage could be shown in 
levying some of the costs of war on the customers 
of public-owned utility companies and co-operative 
organizations. 

A little more courage could be shown in shaving 
down the government’s own non-war expenditures. 

A little more courage could be shown in the 
matter of raising men for the armed services. 

A little more courage could be shown in discard- 
ing some of the weaker members of the cabinet in 
favor of men who could make a real contribution. 

The public’s response to Mr. Llsley’s coyrageous 
budget ought to be a source of inspiration to the 
Prime Minister and give him heart to deal. more 
quickly with matters that have been the subject 
of “appeasement” and temporizing. 


effort, national or in 
quires full mobilization of the nation’s 
To the fullest degree this should be achieved 


made. 
Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentation and compulsion. ,f 


Preparing Now for Next Year’s Taxes 

It is to be hoped that the average citizen will 
heed Finance Minister Ilsley’s advice and start at 
least in September to budget for the higher income 
taxes he must pay. Otherwise there is a jolt 
in store next March, not only for the individual 
taxpayer himself, but also for business firms. 

Income taxes are now on such a heavy scale that 
the payment of the year’s total in any one month 
would certainly seriously dislocate any ordinary 
bank account. The opportunity afforded to people 
to make their payments on a regular twelve months’ 
installment basis is a sound one and should be 
permanently incorporated in our income tax 
legislation. 


The Bottleneck of U.S. Dollars 
The Minister of Finance produced two figures 
that should be of intense interest to our good neigh- 
bors in the United States, : 
He showed that Canada went behind $225 millions 
in its doll4r account with the United States in the 
last fiscal year. The government depleted its 


holdings of American dollars. and gold by that 


amount to keep the books of the two nations in 
balance. 

He showed, too, why we go behind. Our imports 
from the United States during the current fiscal year 
are expected to reach the huge figure of $953 
millions, Nearly half of this, or $428 millions, will 
represent imports of war materials. From us the 
United States is expected to buy only $475 millions. 

Canada continues to pay interest and dividends to 
American investors. That takes $238 millions of 


‘ American dollars, against only $28 millions coming 


this way. 

Canada has curtailed its imports of.non-essentials 
from the United States. It has restricted pleasure 
travel. But the American people are getting more 
dollars than ever out of this country. From them 
we are buying “guns” instead of “butter.” 

For the current fiscal year the deficit in U. S. 
dollars is estimated at $478 millions. 

The new Hyde Park arrangement will help 
Canada meet that deficit. Mr. Ilsley estimates 
Canada’s own imports of war materials at upward 
of $215 millions. A lot of that can be charged to 


’ Britain’s lease-lend account. In addition we are 


expected to sell the U. S. $200 millions or more of 
war materials. The two items together will come 
close to balancing the account. That in turn will 
help us to help Britain. 


When Organized Business Helps 
For years a portion of the public has mistakenly 


regarded various industry associations as orgariiza- 


tions designed primarily to maintain high prices. 
This suspicion has been bolstered by political in- 
vestigations made from time to time when elections 
were pending. — 

Now these much abused associations have come 
into their own. Ottawa has sought and gladly ac- 
cepted their co-operation in prosecuting the war 


effort, has actually formed associations in certain 


industries previously lacking any connecting link. 
Here are two illuminating pieces of evidence by 


Other People’s Views 
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: 


i 


4 


definite percentage limit of profit with a ceiling price. 
. . « We have been very much pleased with the 


they have been of great assistance to the 
department.” so 

There is a real place for industry associations in 
peace or war. There are mutual problems that can 
only be ironed out through such organizations, As 
Ottawa has discovered, time is saved by dealing 
with these essential spokesmen of industry, in gét- 
ting quick results, whether it is an order for half a 
million uniforms, or the location of a half dozen 
specially skilled craftsmen for some individual war 
research job. 


Editorials in Brief 


Nazi radio is all things to all men, A 
recent broadcast in the Hindustani language said: 


“The principles of the National Socialists require 
them to attain their political demands through 
non-violence.” N 

” s w 
Not since the early days of the British regime in 
Canada has the proportion of native-born Canadians 
been so high. Of the 7.8 million citizens over 16 years 
of age counted in the National Registration last sum- 
mer five sevenths were native born. With that solid 
core there should be no danger in some assimilation 
of new blood again after the war. 
* a > 

A horrible fate awaits German soldiers in occu- 
pied Europe, according to reports filtering out through 
agents and escaped Poles, Czechs, Norwegians, etc. 

A man whose job it is to co-ordinate information 
received from a variety of such sources says: 


“If the North Atlantic life line holds until Sep- 
tember there can be no doubt of crushing defeat 
for Germany. When it starts, disintegration in 
Hitler’s Europe will be rapid. But before British 
troops ever reach Berlin, that city will have been 
occupied by Polish and Czech mobs. There will 
not be a German left alive in the Balkans, Scandi- 
navia, the Low Countries, Poland or Czecho-Slovakia 
—or for that matter, Italy.. The seething hatred for 
the Nazis that they have generated by their own 
cruelties will start, some time before this war is 
over, a blood-purge of Nazis such as the world has 
never before seen.” 
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These are wise words by the Citizens Research Insti- 
tute of Canada: 

“The present is a time not only for economy but for 
retrenchment in ordinary public expenditures. 
_ “When the income of an individual is reduced or 
‘additional burden is thrown upon it, he may need not 
only to economize but to transfer part of his purchias- 
ing power from one object to another. The nation is 
not faced by a shrinking income. It is faced by the 
necessity of transference of purchasing power from 


ordinary goods to defense goods. The notion that we’ 


‘can continue to buy all that we bought before the 
war and, in addition, buy defense, is dangerous, 

“When evasions no longer avail, we will face the 
facts. 

“The time has come when men and materials must 
be transferred from peace to war industries and from 
ordinary public services—not absolutely necessary to 
maintain public health and efficiency—to defense 
services. We cannot safely take any other position. 
This being the case, public expenditure for ordinary 
current services must be reduced both by increased 
economy and drastic retrenchment. It is idle to say 
that this cannot be done. It can be done and it will 
be done when we are sufficiently convinced that we 
must choose between cutting levies for ordinary serv- 
ices and coftinued existence as an independent nation 
within the Empire.” \ 


Ls { « * a 


The Canadian 
Editorial of the Week 


Taxation and Waste 
Montreal Gazette 

The Federal Government, in imposing 
heavy war taxation upon the people, 
and-in asking the provinces t6 surrender 
certain taxation fields which are con- 
stitutionally theirs and which have been 
available to them ever since Confedera- 
tion, has a responsibility of its own 
which the public will expect it to fulfil 

It must prove that the vastly in- 
creased sums it is taking from the 
people will be used in financing the war 
and in no instance will be diverted to 
the maintenance of unnecessary peace- 


More extensive travel by “experi- 
enced Canadians” in the United States 


sea - a* be 
ad i ond 12 Saga: So ghee axes 


by Americans of our war effort” and 
counteract a “great and growing mis- 
understanding.” Says The Financial Post: 


This promises to be a better tourist 
year. Well conceived promotion - 
are being .carried out in ‘the 
United States by the Canadian Govern- 
ment and several provinces, as well as 
by railways and hotels. Now it is.up to 
Canadian communities and individuals 
to see that the tourists, when they come, 
are well looked after. This will necessi- 
tate a well co-ordinated national and 
community effort in the field of “clean 
up, paint up”; improvement of accom- 
modation and menus; avoidance of the 
offensive use of American flags, etc, 


Let it be emphasized at once that to 
urge greater tourist trade for this coun- 
try is not to suggest more play or time- 
wasting in wartime. This is a matter of 
the utmost as part of the 
Canadian war' effort. Tourist dollars 
represent new money—and the more new 
money we can get into this country, to 


- pay our war bills (much of which money 


will go back to the United States for war 
supplies), the stronger Canada will be 
as an Empire war-partner. - 

The Financial Post says: “Most unfor- 
tunate is the fact that a much-needed 
overhauling of the ‘Dominion* Govern- 
ment’s organization for co-ordination of 
tourist activities has failed to mater- 
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Cut Non-War Expenditures 
The Financial News, Vancouver 


The other week The Financial Post 
published a peculiarly apt cartoon de- 
picting the Canadian Parliament pour- 
ing liquid money into the tank of Can- 
ada’s armored 

it 


a@ rubber hose from the tank into the 
provincial revenue bucket. 
It was a picture that said as much as 


until the Canadian people “get tough” 
with their provincial and their munici- 
pal governments which have been in- 
creasing their budgets to “tap” the 
greater supply of currency that is going 
the economic rounds in Canada, there 
will be diverted from war use much tax 
money that should have a more useful 
function. 


What the Papers 


Are Saying 


Should Tell Our Story 
Ottawa Joufnal 

From Parliament Hill comes word 
that the Department of Public Informa- 
tion is to be strengthened, its work ex- 
tended especially with respect to th 
United States. 

Such a step, if it comes, will perhaps 
not be too soon. 

It is not a question of Canadian prop- 
aganda across the border; much less a 
question of Canadian interference in 
United States d ¢ affairs. What is 
called for, simply, are reasonably effec- 
tive steps to have our neighbors realize 
that we are in the war and doing a fair 
job about it. Britain has been doing that 
in the United States, and so has Aus- 
tralia. There is equally good reason— 
perhaps even oe reason—that Can- 
ada should dd likewise. : 


e 


_ Would make for “a fuller appreciation cues otis ak a one A 


: country. 


costs. But until the general level of liv- 
ing costs increases more than it has up 
to the present, it is hard to see any justi- 


fication for the railway workers’ demand. ° 


They will have to rise a long way yet 
before the purchasing power of indus- 
trial wages is reduced to parity with 
farmers’ returns. The times call for sac- 
rifices, but the farmers see no reason 
why they should have to sacrifice more 
than other groups of workers in the 


Co-operation is Imperative 
Montreal Star 


British Columbia's prompt, indeed al- ' 


most instantaneous, co-operation with 
Ottawa in the matter of its personal and 
corporation income taxation sets a new 
example to the other provinces. Fortun- 


ately, Mr. Pattullo and his Finance Min-. 


ister were in Ottawa and were willing to 
take the responsibility of an immediate 
and authoritative response for their 
province. 
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The Budget Convinces 
Ottawa Journal 
As they read and study the details of 
Mr. Iisley’s budget, the fact has dawned 


Po aren't fooling. Hit ¢ man hatd enough 
pocket, and he knows something 
has happened. a 


Industry and Publicity 

Appointment of Hon. Harold Connolly, 
39, well known Halifax newspaperman, 
as Nova Scotia’s Minister of Industry 
and Publicity, adds.a dash of Fighting 
Irish to the Scot-dominated MacMillan 
cabinet. As Connolly’s career was 
pointed toward 
some such post 
the selection 
comes as no great 
surprise. 

Although Scots 
have long been 
prominent in ad- 
ministering the af- 
fairs of the At- 
lantic province— 
there are no less 
than five of them 
in the present 
cabinet — there is 
precedent for in- 
clusion of an 
Irishman. The 
late Walter J. 
O’Hearn and John Mahoney, Bobby 
Finn, and Michael Dwyer are cases in 
point. 

So the set-up today is five Scots, one 
Englishman, a Frenchman, and an Irish- 
man—an eight-man cabinet; Those who 
know Connolly feel the Irish will be 


MR. CONNOLLY 


well represented. 


Connolly is probably the ‘youngest 
cabinet minister in Nova Scotia’s his- 
tory. He is personable and aggressive, 
stands five feet five inches, weighs 150 
pounds, possesses thick black hair, 
grey eyes, and a keen sense of humor. 
Tucked away in his retentive memory 
are a hast of tales, many of them relat- 
ing to his newspaper career and he has 
a way of telling them which captures 
attention. 


This ability to spin a yarn had much 
to do with his start in politics. Be- 
tween editing The Halifax Daily Star 
in years past he would report political 
meetings and on many occasions he not 
only “covered” the meeting but made 
a speech as well. 


A lifélong Liberal, he ran his first 
election in 1936 against a Labor candi- 
date, winning easily the seat in Halifax 
North which he still holds. He retain- 
ed the seat in the general election of 
1937, this time defeating a Conservative. 
In 1939 he became chief .whip of the 
Liberal party and took a prominent part 
in debating in the House. Connolly’s 
first plea in the House was in behalf 
of the Port of Halifax and he never 
loses an opportunity to oppose the fed- 


, 
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Sayings of the Week 


“Until a world is established where 
little children can play in safety, where 
men and women can work in dignity 
and honor, and old men and women can 
face the sunset with peace in their 
heart, we and our brothers will never 
quit.”—Air-Marshal William A, . Bishop. 


) “First, we must figure the objectives 
for Democracy to offer Germany. Then, 
we must start bombing the devil out of 
Germany. The German people will then 
ask why they should keep Hitler when 
he ‘can’t win the war and only makes 
life miserable for them at home.”—James 
H. R. Cromwell; former American Min- 
ister to Canada. 
~~ 7 ~ 

“For victory we need new tools. That 
is a challenge to our scientists, our in- 
ventors, and to every person of vision. 
If ever there was need for initiative and 
vision it is now.. No one should hesitate 
to make suggestions. If one in ten thou- 
sand ‘is worth while, that one may have 
the germ of some new engine of of- 
fense.”—Col. George Drew. 

7” wo 

“Be of good cheer. We are moving— 
moving faster and faster day by day. 
We'll be late—terribly late, perhaps— 
but not too late. America is now pledged 
to final and total victory over Hitler and 
his Nazis. We Americans know that 
we must contribute our full share of the 
‘Blood, toil, tears and sweat’ needed 
for a common victory.”—Lawrence Hunt, 
New York lawyer. 


* ¢ «@ . 
StopMelf ... . 
A man travelling in South America 
entered a shop in the capital of a small 


state to buy a watch and chain.’ The | 


watchmaker wrapped up the articles and 


with them a revolver. 


. “I say,” observed the astonished travel- 
ler, “I didn’t want a revolver.” 

The watchmaker said: “Why, you've 
bought a gold watch! You mean to keep 


Canada: “How. about doing your bit?” 


Post-Scripts. . 


eral policy of “remote control”> of the 
port. 

He is the eldest of ten Connolly chil- 
dren who were orphaned ‘early in life. 
His father was killed in the Halifax 
explosion of 1917 and his mother died 
a few years later. Until the family 
grew up Harold played the réle of god- 
father to his younger brothers. Three 
of his brothers are today in the. Royal 
Canadian Navy and one of them is over- 
seas. He is married and has four chil-> 
dren. 


He was educated in Halifax public , 


schools and entered St. Mary’s College 
with the intention of becoming a lawyer. 
He was in fact associated for a time with 
a Halifax lawyer but financial obstacles 
intervened and he took up journalism 
as a career. He rose to the position of 
business editor of the Halifax Daily 
Star, which post he held at the time of 
his recent appointment. 

In his earlier days he was a bit of an 
athlete and at one time considered play- 
ing semi-professional baseball. He play- 
ed shortstop for the old Halifax War 
Vets when he was in knickerbockers 
and also played ball for the Wanderers 
club, He is an ardent fight fan and can 
reel off the names of champions and 
their titles since “away back when.” 

He has devoted considerable attention 
to the tourist trade in recent years, hav- 
ing been a member of the Nova Scotia 
Tourist Committee: and was affiliated 
with the local tourist bureau. 

His new position will call for some 
pioneering. The industry department 
had only been in operation .seven 
months before Industry Minister Hon. 
George E. Hagen died. 
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Imperial’s Spokesman 
The Canadian Club of Toronto went 
far afield for a new president last week. 
The man chosen was in Peru, 4,000 miles 
to the south. But Frank Prendergast just 
happened to be in Peru on business for 
Imperial Oil. He ‘ 
will be back at 
his Toronto office 
before many 
weeks and in be- 
tween similar fly- 
ing trips to other 
parts of Iniperi- 
al’s oil empire, he 
hopes to be able 
to introduce most 
of the Canadian 
Club’s speakers 


for the coming 


cial title is assist- 
ant to the -presi- 
dent, Frank Pren- 
dergast’s real job is public relations man 
for Imperial. And even his acquaint- 


MR. PRENDERGAST 
—Milne Studios. 


ances agree that this is an ideal example . 
of the man and the job fitting perfectly. - 


Here is a brief tribute from one of them: 


“While he accomplishes much, he 
gives the effect of effortlessness. He 
speaks quietly, expresses himself in 
few words and is unfailingly courteous. 
He is patient, but when his patience is 
tried too far he does not mince 
matters.” 


Like his predecessor, the late Victor 
Ross, Prendergast started as a newspa- 
perman, in his home city of Montreal. 
He served as reporter at various times 
on four Montreal papers, the Herald, 
Star, Mail; and the News. After this 
training he joined the staff of the Toronto 
Mail and Empire and later was editor of 
Motor Magazine. Eventually he turned 
to advertising, heading the publicity di- 
vision of Ford,of Canada just before 
going to Imperial Oil as advertising man- 
ager in 1927. 


Thus we have in one long, lean and 


dark individual that rare combination of 
reporter, editor and advertising man 
with a dash of book reviewer and art 
critic. 
+ s a 
Sa igine 

The wife of a British army officer liv- 
ing in Toronto had a scheme whereby 
she kept tab on her husband's location. 
He was in a branch of the service that 
took him into out-of-the-way places. It 
was arranged that when he went to a 
new station he would send a brief cable 


New Link With Brazil 

The man Brazil has just sent to Ottaws 
to better relations between his 
and Canada is one of the most colorfy 
young men in Brazilian affairs, 

His name is Joao Alberto Lins @ 
Barros. A representative of The Fina, 
cial Post spent several hours with hima 
few months ago in Rio de Janeiro, 

Down there the new minister 

Canada is about as 
well known as 
would be any 
Canadian «mount-‘ 
ed policeman who 
had roused the 
inhabitants from; 
Noranda ‘to Hud- 
son and up to 
the Yellowknife 
and had been key 
figure in the un- 
seating of the 
present. Ottawa 
Government. 

Sr. Lins de Bar- $ 
ros told about his * , 
rabble - rousing SB. LINS, de BARROS 
days in the back 
country. And added that one of the 
things he wants to do in Canada is get 
into the north country and get out to see 
the Rockies. When The Post man finally 
made clear to him the full meaning o 
“roughing it” he agreed that was pte 
pes what he wanted—and, to see som 
of our Red Coats. 
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Sr. Lins (pronounced Leens) de Barr 
has been living in Paris, superintendat 
of Brazil’s consular service in Europe; 
got chased out of there with thousands of 
others and still has his flat there on which 
he is paying rent. He admits that speak: 
ing English is difficult (his native lan- 
guage is Portuguese), but says he is but- 
tonholing everybody that will talk it 
with him and hopes that in a couple of 
months he will be all righi. His French, 
of course, is very fluent. 

He was a young artillery officer when 
he became fired with zeal for the Vargas 
cause. Brazil is the third largest county 
in the world—after Russia and Canada~ 
and his exploits with 1,000 troops far in 
the interior would do for a movie thriller 
any day. He has travelled thousands of 
miles by horse and foot leading his band. 
When his opponents jubilantly annount 
ed that the de Barros army had bees 
surrounded and was on the point of cap- 
ture somewhere around the Amazon 
jungles, the young artillery officer so0a 
turned ‘up hundreds of miles south rais 
ing friends, crushing enemies of the new 
regime. 

Lins de Barros looks about 40 and tells 
of his adventures simply and with a bey 
ish smile on his face as if the whole thing 
had been nothing more than a Boy Scout 
outing. é 

He has 10 brothers and when The Pat 
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reporter saw him had hopes of bringilé F 


the youngest of them to Canada to attend 
University. A daughter has been attest 
ing school at Washington, D.C., for #0 
time. 
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Behind Sr. Lins de Barros and the ma 
who worked out with Canadian @ 
ties this exchange of diplomatic repres®™ 
tatives is Foreign Minister Dr. 
Aranha—the most pro-British memb# 
of the Brazilian Government. a 

When interviewed in the Brazilis 
capital by The Financial Post, Dr. Aranhé 
said: 

“There are many more things y% 
can sell to us and many more that ¥¢ 
can sell to you. Please tell your Gov 
ernment we would gladly give C 
special terms for doing business 
us.” 


The Foreign Ministry occupies one d 
the old great palaces of Brazil, eae 
stucco and very Portuguese outside; pe 


_ 18th century French and rococo 


super magnificent within. 
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military aviation and fe- 
std industrial production in Can- 
gimb on full throttle, it is sur- 
oft jy true that non-military fly- 
piste bas been gaining altitude 
iediy. Airline speed, route mile- 
and traffic volume have reached 
el ted ceiling since the 
x of war. Even more re- 
kably, some of the bush routes 
aoe been attaining airline status. 


trated on air force expansion 
4 because the scarcity of aircraft, 
- d the men to maintain 


ines, an 
oo fly them has been of famine 
$. 


Today there is more and faster 
history of Canada. The new To- 


guccessi® n ‘ 

ements 0 

nae the outbreak of war. 

first it was eastward from Mon- 

to Moncton. Then, a year ago, 

g second daily Montreal-Vancouver 
ce went into effect. Last July, 

the Toronto-Windsor run was in- 

gugurated and then a fourth round 

trip was added to the Toronto- 

Ottawa-Montreal service. 

In the middle of last month daily 
TCA, service was extended further 
eastward to Halifax and the Mari- 
times. Now Halifax is just 24 hours 
from Vancouver and every main 
eentre in Canada is served by air. 
Today there are 22 daily airline 
fights in and out of Toronto's Mal- 
ton Airport. 

Time is a Bottleneck 
The maintenance of a national air- 


fine through a desperate war emerg- 
qcy has been authorized for only 
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flown by magnificent sirliners— 


one reason. Time, like other com-, in the world, to supplement the fleet . one four-passenger Beechcraft and 


ponents of war preparation, is a 
bottleneck. Air service saves time. 

As for expansion this has been pos- 
sible through both good fortune and 
good management. T. C. A. was for- 
tunate in obtaining delivery of six 
Lockheed Lodestars, fastest airliners 


The Week in Business 


Current business continues to expand with D.B.S. index of business 
activity for week ended April 26 showing successive increases over last 


year. 


4 


Railway carloadings in week ended April 26 above corresponding 


week of 1940. Total for year to date up 15%. ; 
Railway gross traffic earnings for last 10 days of April up approxi- 
mately 41% from year ago for both C.N.R. and C.P.R. 


Construction contracts awarded 
Fotal for four months up 52%. 


in April slightly below last year. 


Automobile sales in March show increases, in number of both pas- 


, senger cars and trucks, compared with previous year. Total car sales 


for three months down 5.1%, total truck sales for same period up 23%. 
Retail sales general index for March, 15% above year ago. Country 


store sales index up nearly 94. 


Wholesale sales index number 19% higher in March than in same 


month last year. 


Flour production in first three months, 9% higher than in 1940. 
Coal and coke production substantially higher in March than year 


ago. Totals for first quarter also up. 


Trend of business shown by The Financial Post Business Index and 
following key factors, new items for week being marked thus*. 


TREND OF BUSINESS— 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


The Financial Post business index 
ORetail sales index no. ..4....+++ 

Dept. stores sales index no. .... 
Wholesale sales index no. ...... 124.3 
eCountry store (“> change pr. yr.) 
SMPLOYMENT INDEX Nos., 

All industries 

Manufacturing 150.8 

Living costs weekly budget .... $18.6 


BAILWAYS 1941 
eCarloadings (week Apr. 26) 60,593 
®C.N.R, gross (week Apr. 30) $ 17,912,856 
sC.P.R. gross (week Apr. 30) $ 5,588,000 
CNR, net revenue (Mar.) $ 4,932,055 
C.P.R. net revenue (Mar.) $ 3,246,075 

GON AND STEEL—(March)— 

Pig iron production (tons) 102,038 
195,481 


111.3 
86.4 
Mar. 
*150.7 
129.3 


Steel ingots and castings 
AUTOMOBILES itimber 
(Number)~ 
Passenger Cars: 


+» (Mar.) 11,272 
. (Mar.) 12,093 


++ (Mar.) 3,389 
« (Mar.) 13,951 


(Mar.) $ 4,127,736 
» (Mar.) § 3,352,549 


Contracts awarded . (Apr.) $ 23,567,200 
Cement prod., bbls. (Jan.) 283,000 

AGRICULTURF— 
sFlour prod., bbls. .. 1,476,673 
Flour exp., bbis 559,139 
Wheat exp., bush. 11,622,719 
71,188 


sales 
481,667 


407,300 
562,230 


(Mar.) 
(Mar.) 
+» (Mar.) 
tal (Mar.) 
ese (Mar.) 
BEA FISHERIES—¢ 
Catch, ewts. ..., eee 
Landed value 
REWSPRINT— 


uction, tons ... 


(Mar.) 
(Mar.) ¢ 


(Mar.) 275,769 
(Mar.) $ 10,811,336 


— Prod., tons .... (Mar.) 1,529,103 
1 imports, tons .. (Mar.) 703,411 
Gold prod., fine oz. (Mar) 426,842 
crude oil prod., bbl. (Jan.) , 802,700 
Trude oil imp., gals.t (Feb) 63,266 
fr C POWER OUTPUT—(March}— 
otal monthly, 1.000 kw.h.’s 2,631,809 
GN TRADE—» 
— (Mar.) 107,082,222 
4 (Mar.) 102,995,261 
OTHER INDUSTRIAL FACTORS— 
umber exp.: 
1,000 bd. ft. z 
Bhoes, prod., pe 4. 
on consump., Jb, (Mar.) 
Raw Tubber imp., lb. (Feb.) 
a cons. No.+ (Mar.) 
MNANCRtactured » Ib.t 


Bank debitst (Mar.) $ 2,838,146 
une Salest (Mar.) $ 42,789 
insurance sales (Mar.) $ 33,700,000 


169,810 
2,215,864 
16,803,419 
8,073,008 
692,672 
60,847,403 


+58 


. 2,426,157 


Apr.26 <Apr.19 <Apr.12. Apr.5 Apr. 27/40 


106.5 

83.2 
Year Age 

132.9 


1114 112.3 
85 865 


147, 
$18.13 
146 

50,636 
5,620,850 
3,970,000 
2,002,977 
1,501,561 


91,772 


157,326 


10,481 


" 


2,515 
4,587 


2,820,514 
2,596,162 


25,905,000 
191,000 


1,257,034 
715,579 
8,628,277 
64,934 
354,408 


456,550 
425,600 


251,279 
8,984,203 


1,341,158 
430,598 
355,571 


2,620,150 
1,840,800 


734,134 
27,012,093 


4,564,194 
1,345,315 
1,128,691 
* 114,619 
7,873,572 7,319,331 


205,996,312 218,879,594 


76,733,896 
83,465,140 


145,451 486,643 430,646 
2,279,562 4,116,949 4,353,090 
16,060,216 47,661,320 
373,877 f 18,679,104 
533,352 1,668,313 
34,864,788 122,751,496 


2,412,660 8,319,432 
02,115 239,386 
30,265,000 93,526,000 


. * 
DBS, All Canada figure covering over 90% of. the Canadian total 


Unrevised figures covering N.S., P.E.1., N.B,, Que., B.C, 


sTotal at yards and plants 
©w items for week marked @ 


8 omitted. {For four weeks to March 22. 


NATIONAL 


*Final. 


¢Gold excluded. 


STEEL CAR Corporation Limited 


AIR Modern Builders of Railway Passenger Cars 


CRAFT 
DIVISION 
ot Malton, 


Ontario 


—Freight Cars—Snow Plows—Street Cars 
— Air Dump and Industrial Cars of all 
descriptions. Automobile Chassis frames | 


and Parts — Steel Pressings — Forgings — 


Drop Forgings. 


Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Ine., Cedar Rapids, Jowa, leading 
manufacturers of tractor equipment for earth 
and snow removal. 


Head Office: HAMILTON, ONT. 
Sales Office: 437 St. James Street 


Montreal, Quebec 


of Lockheed Fourteens. 

Somehow the new planes were 
squeezed out between the lines of 
Hudson bombers in the Lockheed 
Aircraft plant. That was good luck. 

But the men to fly the lengthening 
routes were obtained by foresight 
and good management. Last Oc- 
téber T.C.A. gathered some 30 young 
men under 25 years of age with com- 
mercial pilot’s licenses and 100 hours 
or more of flying experience. 


These fledgelings were put 
through an intense course of training 
at the main operating base in Winni- 
peg. Now they are providing the 
necessary supply of First Pilots. 
With more experience will be Cap- 
tains in T.C.A. service, : 

There are now about 100 pilots 
with Trans-Canada and the present 
fleet of 19 planes gives a maximum 
seating capacity for 214 passengers. 


Bush Route Matures 


But there is another chapter in this 
story of Canada’s commercial flying 
in wartime. It concerns the persist- 
ent evolution of a one-man flying 
concern to a struggling bush route, 
to a thriving airline. 

Yukon Southern Air Transport, 
operating a network of air routes 
from Edmonton and Vancouver 
through northern British Columbia 
to Yukon, has just taken delivery of 
two Lockheed Lodestars. These 


planes, identical to T.C.A.’s latest 


equipment, will be in service on the 
famous Yukon route about the 
middle of May. They herald a new 
era in the annals of bush flying. 

Back in 1931 thére was Independ- 
ent Airways, consisting of Grant Mc- 
Conachie and a battered Fokker, 
freighting fish to the end of stee} 
in northern Alberta. Then there 
were three old planes and United 
Air Transport venturing into the 
tough wilderness northwest of 
Grande Prairie. 

In July, 1937, McConachie flew a 
tri-motored Ford over the 1,200«mile 
route between Edmonton and White- 
horse, to establish a weekly mail 
service that linked Yukon Territory 
to the rest of Canada. . 

Over terrific obstacles this bush 
company has ‘persevered. Now it 
seems to have arrived. With three 
twin-engined all-metal Barkley- 
Grow transports (capacity, eight pas- 
sengers) two four-passenger Wacos, 


the two 14-passenger Lodestars, the 
company is covering a network of 
routes totalling 2,565 miles, Its ar- 
craft fly more than 7,000 miles a 
week. 

When McConachie pioneered the 
route to Yukon he was dreaming of 
a short route by air to the Orient. 
From Chicago over this route, 
through Fairbanks, across the Ber- 
ing Sea and dowfthe China coast 
to ‘Shanghai It is 4,500 miles shorter 
than via San Francisco and around 
the bulge of the Pacific Ocean. 

Some day the route to the Orient 
will be flown. But in the meantime, 
the Yukon route has come into sud- 
den focus as one of the most import- 
ant strategic areas in the defense of 
this continent. 


$1 Million Chain 


Accordingly on recommendation 
of the Joint U. S.-Canada Defense 
Commission, $1 million is being 
poured into an airport chain from 
Edmonton to Yukon, By dog team, 
tractor train, scow and airplane they 
have been moving men and mater- 
ials to the main sites, Prince George, 
Fort St. John, Watson Lake and 
Whitehorse. Soon there will be 
paved airports and the latest airway 
facilities. Then they plan to start 
on intermediate emergency landing 
fields. 

More than an even share of the 
passenger traffic southbound over 
Yukon Southern routes originates in 
Alaska and flows via T.C.A. connec- 
tions to Vancouver or Edmonton to 
American destinations. The hforth- 
bound traffic to Yukon and Alaska 
is increasing rapidly. 

With Yukon Southerns new 
equipment in operation at the’end of 
this month, a man in New York fly- 
ing via Trans-Canada to Edmonton, 
from there to Whitehorse and over 
the Pacifig¢ Alaska Airways connec- 
tion will land at Fairbanks, Alaska 
in 27 hours. His fare will be $285. 

Similarly Alaska will be 11 flying 
hours from Seattle, 16 hours from 
San Francisco and 21 hours from 
Chicago. 

With the present development of 
airline travel facilities in the west- 
ern hemisphere, you can fly from 
any main Canadian centre to north- 
ern Alaska or to southern Argentine 
as well as from the Atlantic to the 
Pacific in this country or the United 
States. 


PEER 
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INANCIAL POS 


Double Death Duties fF 


¢ 


if 


e 


ceeds $20,000. A 
no exemption and pays a higher tax 


Exemption of $5,000 is also allowed 


The Dominion Act cuts through the 
old classifications of heirs used by 
the provinces. Thus the typical pro- 
vineial law divides all heirs into 
three main classes: preferred, col- 
lateral and stranger. The Dominion 
divides them into four: A, B, C and 
D. 


The preferred class in the prov- 


Newfoundland Codfish 
March Exports Lower 


From Our Own Correspondent 

March exports of salt codfish from 
Newfoundland were substantially 
lower than in the same months last 
year, due principally to elimination 
of Italy as an export market in the 
summer of 1940 and a sharp drop in 
exports to Puerto Rico. ; 

There were 54,827 qtls. of bank 
and shore and Labrador fish ship- 
ped in March, compared with 139,431 
qtls. in the same month last year. 

In the nine months period ended 
March 31, exports of shore and La- 
brador fish amoun to 875,622 
atis., against 763,913 qtls. in the cor- 
responding period last year. 


Passenger Auto 


Sales Hold Gain 


Sales of passenger autos in east- 
ern Canada continue to hold above 
1940, it is shown by Canadian 
Automotive Trade’s report on new 
car registrations in Ontario, Que- 
bec and the Maritimes. Registra- 
tions were up only 2% in March, 
but were 30% ahead of 1940 in the 
first quarter. 

New Passenger Car Registrations 

In Eastern: Canada* 
Twelve Leading Makes for the Month 
—Mareh— Year to Date 
1941 1940 
Chevrolet . 1,812 1,410 
Dodge ..... 1476 1,221 
Pontiac .... iio 


Ford ...... 138 1,171 
Plymouth . or 1,019 


-Buick 
Mercury .. 
Chrysler .. 
Hudson ... 
Nash erreee 


z 


g 


| BERESs 


Save as you drive 


~~ 


1941 


WITH A 


* Available at extra cost. 


* 
Support 


Canada’s war 


effort with the 
savings you 
 getfroma - 
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STUDEBAKER 
TRU IOI hS 


Like the provincial succession 
the tax rate increases with 
of the estate. For an es- 
Of $25,000 initial tax rate is 05% 
additional rates ranging from 
% for Class A to Class B. 
rate for an estate of $100,- 
2.5% with additional rates 
ig from 5% to 8% for the dif- 
lasses. . 


(HE 
So 


The Dominion law will apply to 
all property of those domiciled in 
Canada at timé of death, with the 
exception of real estate in other 


Special exemptions are being 
provided for families of members of 
the armed forces where death is due 
to war service such as would entitle 
them to a pension. 

Estates of less than $5,000 will not 
o ar nor bequests of less than 


\S 


NADIAN CAR & EOUNDRY 


; . 5 
> Z Da % 
’ B a, cAS 
2 rad nS 
iInvVESTMENT ; 


The personel requirements of the indivi — 
dual in investment matters constifute en 
important feature of our investment ser 
vice; This service is available’ without — 
obligation at any ef eur offices. 


A@eEaMmes ECO. 


| LIMITED 
ToronTe 


/ 


Investment Securities 


M°LEOD, YOUNG, WeIr« Co, 


- Metropolitan Building, Toronto 


Offices at Toronto, Montreal, Ottawa, Hamilton, Londen. 
Correspondents in New York and Londen, England. 
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YOU ARE 
LIABLE— 


BE SURE YOU ARE” 
ADEQUATELY 
PROTECTED — 


Insure with 


Staff Changes 


The Canadian Bank of Commerce an- 
nounces the following staff changes: 

Cc. W. E. THOMPSON, Manager, War- 
ner, Alta., to be manager, Red Deer, 
Alta. 

G. A. SUTHERLAND to be manager, 
Sr.oky Lake, Alta. 

A. H. CARMICHAEL, manager, Mount 
Pleasant. Vancouver, to be manager, 
Fairview, Vancouver. 

Cc. W. LOTH to be manager, 
Pleasant, Vancouver. 

W. A. MacKENZIE, manager, 
Lake, Alta., to be manager, 
Alta. 


Mount | 


Smoky | 
Warner, 


‘Dadtigiddbs ServeiNeeds of Small Wage Earner| 


— Medak Saliesion Saree Dee, 


Adds to Cost 


Total premium income on indus-/{ 


trial life insurance in Canada last 
year was $39.2 millions, slightly 
higher than in the previous year. 
New business written, however; was 
up 25% and business in force in- 
creased over 3%. It now stands at 
$928 millions. The volume of busi- 
ness has approximately doubled in 
the last. 10 years. 

In Canada there are only five 
companies writing industrial insur- 
ance. These are the London, Metro- 
politan, Prudential of America, 
Royal. Guardians and the Toronto 
Mutual. Two. others the Excelsior 
and the Mutual Life and Citizens of 
Australia have industrial policies in 
force on their books -but have 
ceased. writing new business. 


INDUSTRIAL: INSURANCE IN CANADA 
ew business _ 


‘Net premium income 
1940 1938 


Excelsior 
London Life ... 
Metropolitan .... 
Mut. & Citizens . 
Prudential 
Royal Guardians 


Toronto Mutual . “ 
39,142,833 


Insurance Notes 


Alexander MacDonald, general 
manager of the Royal Exchange 
Assurance Co., in London, Eng., has 
been appointed a member of the 
War Damage Commission for the 
United Kingdom, formed to admin- 


| ister the real property section of 


United States 


Fidelity & Guaranty 
erro" 
INTO 


the War Damage Act. He is well 
known in Canada, having been Can- 


|adian general manager of the Royal 


| 


Exchange 1928 to 1930. He returned 

to England in 1930 to become joint 

secretary at the home office and 

was made general manager in 1931. 
* ~ 7 


The Cariadian Underwriters As- 
sociation has published a booklet 
telli the story of board insur- 
ance, “what it is, what it does and 
what it means.” : 

It states that the objects of the 
Canadian Underwriters Association 
are: 

To reduce the cost of doing busi- 


| ness through the companies pooling 
~_| their experience. 


Under the Northwestern Mutual 
plan, dividends paid policyhold- 
ers in 1940 totalled $1,463,589. 
Since organization over $27,900,-. 
000 has been returned to policy- 


holders. 
NQRTHWE ERN 
MUTUAL FIRE ASSOCIATION 


CANADIAN HEAD OFFICE + VANCOUVER 


To keep rates at the lowest levels 


The 


WAWANESA 


Mutual Insurance Company 
Organized in 1896 


Dominion Gov’t 
Deposit 


Write for Financial Statement 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncten . 


2,000 Agents Across Canada 


1,526,859 
119,010,520 


buy ee 
policies. This has resulted i 
average industrial. policy of this 
company being considerably above 
that for the whole country. 


Business in force 
1940 1939 


496 | as a business complemen 


928,464,860 897,161,913 


consistent with sound business, 
while giving the widest protection 
possible 

Among the services the associa- 
tion gives it mentions the testing 
and development of fire prevention 
apparatus and the assistance given 
in planning, buildings and munici- 
palities to reduce the fire hazard. 


Insurance Report 


Commercial Life 


Business in force with the Com- 

mercial Life Assurance Co. at the 
end of 1940 was $10.4 millions—more 
than $576,000 higher than at the 
close of the previous year. New in- 
surance written was almost doubled 
at $1.8 million and total assets 
reached a new high level at almost 
$2.7 millions: The company has had 
a continuo®s increase in assets ever 
since. it started business. 
* Premium income at $325,056 was 
but slightly above the previous 
year. But total income was down 
over $4,000. This is explained in 
the report by the organization of 
a monthly premium department 
since the company moved to To- 
ronto. As a result, few premiums 
were received in full in 1940. But 
full premiums will be received in 
1941. 

Policy payments during 1940 were 
up about $24,000. Policy reserves 
were up almost $100,000. 

1939 


973,705 
9,836,947 
508,325 
324,433 
111,217 


New insurance 

Ins. in force 

Total receipts ..... 
Premiums . 
Snterest “3. a itsssees 116,632 

Policy payments . eoses, 283,935 
Death claims ...... 72,234 

ac claims ..... ee 211,701 


Policy coe: 


° 328,804 
Policy reserves cevees 2,083:543 


Lone anp FAITHFUL 
SERVICE SHOULD NOT 
BE FORGOTTEN... 


When faithful employees grow old in your 
service, you feel a responsibility to them. Often 
-you cannot bring yourself to dismiss them; 
_ usually you cannot afford to keep them in your 
A Great-West Life Group Pension Plan is the 
logical solution. Under this plan your employees 
will be assured of a pension when the time 
comes for retirement. 


Call in a Great-West Life man. The Group 
Department of his company will be glad to sub- 
mit a plan adapted to the needs of your business. 


Oe GREAT: WEST LIFE ASSURANCE COMPANY 


HEAD OFFICE =— WINNIPEO, 


CANADA 


| Canadian Underwriters: Association 


at Montreal, appeared before -the 
Commissioners and argued that: 

The agent is not an employee of 
the insurance company but an in- 
dependent: contractor. f 

It is difficult to conceive of the 
relationship of master and servant 
existing’ between two corporations 
and many producers of eee 
are corporations, as, for tance, 
large firms of brokers. 

Some agents are in the business 
merely to augment an income from 
some other. source or engage in it 
ry to an- 
other occupation. 

Payment of the agent indicates 
that he is an independent proprietor 
because the agent, after selling a 
policy, often accounts to the insurer 
for the premiym less. the commis- 
sion, whether or not the premium 
has been paid to him. _ 

Few agents represent but one in- 
surer. .Most of them are free to 
place business with companies other 
than those they represent. 


It is understood the Commission- 


ers were sympathetic to the plea. 

In the Unemployment Insurance 
Act it is provided that where an 
agent paid by commission, fees or 
a share in profits is dependent 
mainly on some other occupation or 
represents more than one employer 
he should be exempt from the pro- 
visions of the Act. This, it is con- 
sidered, applies to fire and casualty 
insurance agents having contracts 
enabling them to receive commis- 
sions from more than one com- 
pany or to derive income from some 
other employment. 


‘ 


Bank of Canada 
Assets Higher 


Investments and Foreign 
Exchange Holdings Rise 
Deposits Up 


Rise of $17 millions in holdings of 
sterling and United States exchange 
is seen in the statement of the Bank 


| of Canada for the week ended April 


30. This is evidently the. result of 
payments from abroad for war sup- 
plies. 

Total investments of the Bank 
were dowr almost $7 millions, the 
decline being in short term issues. 
As other items were about the same 
as at the end of the previous week 
the net result was that total assets 
were about $10 millions higher. 


This was offset on the liability side 
by increases in total deposits, notes 
in circulation and miscellaneous lia- 
bilities. { 

Apr. 30 Apr. 23 


Capital paid-up ., 
Notes in cire. ..., 
Rest, fund 

—— Dominion. 


3, 770,168 


250,874,627 
5,248,439 


637,442,659 
133,994,324 
799,305 


- 372,484,405 
118,150,758 


490,635,163 
“1,737,751 
10,276,116 


637,442,659 


Total deposits .... 


241,315,967 
All other liabs. ... 6,067,234 


626,757,652 
116,148,766 
824,924 


380,022,242 
117,363,327 


497,385,569 
1,730,651 
10,667,742 


626,757,652 


Bank Chat 


Closing one chartered bank branch 
and opening of one is reported in 
the latest issue of the Bank. Direc- 
tory of Canada. The branch closed 
was the Montreal at Stettler, Alta., 
and the one opened, the Royal at 
Debert Military Camp, NS. Since 
the directory was issued the branch 
of the Canadian Bank of Commerce 
at 324 Broadview Ave., Toronto, has 
been closed 


The branch of the ‘Bank of To- 
ronto at Van Horne and McEachran 
Avenues, Montreal, is now estab- 
lished in new and larger quarters. 
The increased accommodation was 
found necessary owing to the 
growth of the bank’s business in 
that section of Outremont. 

The bank has 12 branches in 
Montreai, the first office there hav- 
ing been opened in 1856, the year 
after the titution was incorpor- 
ated. This is the second time with- 
in a year the bank has found it 
necessary to increase facilities in 
Outremont, the branch at Bernard 
Ave. and Hutchison St. having been 
opened about a year ago. 


Weekly Bank Clearings 


Change Apr. 24 
Year r Ago _ 


"Canadian coih 


Bk. of Can. depos. .. 


000 | Pubite secs.é 


The chart shows how savings d 
mijlions since the second war loan.was 


its have increased by over $100 
floated last fall. The first and second 


war loans issued in January and Septémber, 1940, were paid for in February 
and October, causing substantial declines in deposit mince October there 


has been a steady rise. ‘ 


Banking 


Savings Deposits Grow 


As Earnings Increase_ 


Savings deposits of over $1.7 bil- 
lions, in Canada, are shown in the 
return of the Canadian chartered 
banks to the Minister of Finance, 
as at March 31. This is an increase 
of $15.6 millions over the previous 
month, and $41.5 millions over the 
same month of 1940. It is also a 
gain of $103 millions since Oct. 31 
when, owing to subscriptions to the 
second war loan coming due, sav- 
ings deposits fell to $1.5 billions. 

The upward trend in savings de- 
posits is attributable to fuller em- 
ployment. and larger earnings. This 
is the fifth cemsecutive month to 
show an increase and as the volume 
of business is well maintained a 
further gain is expected when the 
return for April is received. The 
April figures, however, will prob- 
ably also reflect withdrawals by 
individuals in payment of income 
tax. 

Demand deposits were down less 
than a million for the month but 
up $300 millions on the year. The 
total ‘gain in deposits accordingly 
was $14.7 millions over February 


and’ $342 millions over March a 
year ago. 

The higher level of deposits gen- 
erally provide a larger reservoir 
of funds from. which subscriptions 
to the coming war/loan may be 
obtained. 

Loans Higher 

Commercial loans during the 
month rose $8 millions over Febru- 
ary and $31-millions over last year. 
This rise was accomplished in spite 
of the large cash. resources. of 
many industrial companies which 


enables them to finance their own | 


operations. Bankers say, however, 
that the average rate of interest 
obtainable is lower than.a year ago, 
which offsets the advaritage of hav- 
ing the larger amount out on loan. 
Call loans were ‘slightly higher on 
the month, but lower from a year 
ago. 

The Financial Post Credit Index, 
which is the ratio of current and 
call loans to savings and-demand 
deposits, was up, slightly from the 
previous month,; ‘but lower than a 
year ago. 


Use of Bank Credits in Canada 


(In Millions 
March 
1941 
1,149.8 
1,766.0 


2,915.8 


DODOGG <0. i ceccbcccosiese eccce 2,00ma ° 
Credit index* 38.1°% 


LOGMNE oii ccccvesces eeeeeeareee 
Investments ..... eereersereeee 


of Dollars) 
February March 
1940 ° 
1,167.1 
1,699.1 


Change 
—17.3 
+-66.9 


+ 49.6 


+351.5 
—4.8% 


2,866.2 


2,401.7 


0.2% 42.9°% 


*Ratio of current and call loans in ——— to demand and savings deposits in Canada. 
AS 


Immediately Available Liquid Assets 


March 
1941 


$ ant 
6,911,597 
80,615,795 
207 997,352 


. 295,524,744 


Bk. of Can. notes .. 
213,074, 
Bank’s cash .. ... 293,366 
Other banks’ notes. 
Gold & sub. coin abd. 
Foreign banks 
Foreign curr. 
Gov. séc. short term 
Do., long term ... 
Call loans abroad . 


771,431 
777,453, 


2,089,66 2,096,687, 
Leans and jecctae "Other Than 
92,058,929 2,195, 


Municipal secs. ..... 

51,509,228 49,450 
95,456,724 
35,110,370 


Other secs. ...-..00 
Can. call loans sss... 
Current loans .. 


33,932 
132,830 
12,582 
84,472 


1,520,635,896 


February 
194 


409 


976 
97,231, 
,073 
1,006,445, 


217 
919 


1,509,140, 


. March 
1940 
s 


*4,931,679 ” 
57,335,563 


Change 


Change 
$ S-. 
+1,976,918 


—302,569 
+7,538,313 
—5,077,409 202,321,099 


+2,158,335 264,588,341 
98661" + 4, 2s. 702 
—316,690 3,850,635 

+ 1,224,688 178,590,539 

-+ 28,912 31,594,996 
—31,714,782 605,733,117 - 
-++- 9,811,026 704,276,253 

+ 10,845,901 50,681,982 


732 7,025,998 1,843,545,565 - 
Those of Sp a Government 
426 36,497 98,470,847 
“ "2.088.252 75,875,961 
—1,774,675 114,673,539 
-+-1,178,297 51,841,911 
+-8,818,439 984,161,915 
—948,465 147,957,823 
—314,820 
+2,614,735 


eoteeagigpeepeenieens 
+ 11,495,266 


761 


213 
890 


+ 246,116,169 


—19, ‘216, 815 
—16,731,541 
+31,101,870 


346 
274 

—5,430,754 
—26,228,796 


—83,360,701 


17,698,151 
113,316,450 


630 1,603,996,597 


Other Assets 


5,791,289 
7,049,221 
3.518.432 
70,643,757 
75,758,360 
10,876,6(3 


Non-current loans . 
Real estate 
3,562 


Letters of credit ... 74,113 


Loans to comp. ..... 
Other assets 


oe 3 7 _ coos 
Note circ. dep. ..... 
119. O37, es 


Int, bank bal. 
- 3,909,972,488 


5,759, 
7,112, 
559 
70,763, 
832 


3,919,290, 


—2,315,438 
—592,468 
—509,630 


+31,322 
—62,978 
—44,128 
—120,138 
+ 1,644,528 


8,106,727 
7,641,639 
4,028,061 
71,955,614 
56,833,519 
11,101,872 


967 
199 


—1,311,857 
+ 18,924,841 
—225, 


895 


3,608,849 ,682 
5,077,153 
100,157,724 


3,715,084,559 


+ 176,244,136 
— 236,368 

-+ 18,880,161 
+ 194,887,929 


189 = —9,317;701 


LIABILITIES 


Circulation .....+. 83,467,245 
Govt. .. ‘ 154,641,560 
Prov. Govt. . 64,441,142 


1,050,469,802 
1,702,704,381 4,687,027 


2,753,174,183 “2,738,456,5 
410,771,610 410,058, 


174,902 


Demand dep. seeeer 
Savings dep. 


Total 
Foreign dep. ... 


United Kingdom ... 
Foreign 

Bills payable ...,... 
Letters of credit ... 
Other liabs. 


- 3,601,843,866 
9,316,913 


133,750,000 
145,500,000 


Due te Banks 
22,338,37 
28,220,733 
15,079 
74,113,832 
3,612,562,670 
8,633,572 
Liability toe Shareholder 
350 2,282,334 —138, 984 
133.750,000 


To the Public 
82,439,057 
868 —20,26 

75,453, 
Deposits by Public 

1,05 1,429,537 —059,735 

047 + 15,677,334 


-+- 1,028,188 
1,308 
—11,012,661 


92,032,556 
264,610,519 
48,705,007 


—8,565,311 
— 109,968,959 
803 +-15,736,135 
-+-300,956,731 

+ 41,552,878 


+ 342,509,659 
—55,748,078 


> 
749,513,021 
1,661,151,503 


2,410,664,524 
466,519,688 


+14, 717,599 


+ 713,224 
Abroad, Ete. 
377 2,079,514 


+ 1,675,699 
1,644,528 


24,778,289 


—10, bh og 804 
683,341 


3,407 ,192,167 - 
8,744,959 


1.442.796 


The Independent Order of Foresters 


The Certificates issued by The Independent Order 


of Foresters furnish a wide 


range of insurance protec- 


tion, and associated with membership there are valuable 


fraternal benefits. ’ 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Automatic Non-forfeiture Privileges, 
and Certificates maturing at ages sixty and sixty-five. 


ASSETS OVER 


$44,000,000.00 


FRANK E. HAND, Supreme Chief Ranger 
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How much do. you know 
- about DIABETES? 


1.0. what is diabetes 2° 
A It is a disease of the pancreas, 2 
. large gape | 


en s . * 
called insulin to permit the body 


2.Q. can sates have diabetes? 


A. Yes. People of all ages, sexes, and . 


conditions. But . . . the people it 
strikes are usually overweight 
between the ages of 40 and 

. Also, it occurs most frequént- 

_ ly among those who do not l¢ad 
active lives. ‘A tendency to de- 
velop diabetes seems to run in 
certain families. And the disease 
is more common amiong women 


3.0. Do dlabetlestiveas long as other people? 


A. That depends largely on the 
patient. Diabetes ranks 8th 
among causes of death. There is 
no known method of actually 
curing the disease. But . . . the 
diabetic whose disease is dis- 
covered early; who promptly 
puts himself under and stays 
under his physician’s guidance; 
and who masters the details of 
his treatment, stands a good 
chance of living as long as he 
could reasonably expect to live 


4.0. 1s there any way to guard against 
diabetes ? 


A. Ye3. The simplest and most 
» 


AGENCY 


NQUIRIES INV 


5.Q. What are the symptoms of diabetes) 


A. The commonest symptoms 
which call for immediate medicy} 
attention, are: excessive thirst; 
excessive appetite; unaccount, 
able loss of weight following of te 
cessive weight; constant unas 
countable weariness and irrit, 
bility; in older people, boils ang 

buncles. 


ae See 
6.0. discovered, how 


A. By proper diet, insulin, and 
exercise—each of these factor 
being adjusted by the doctor ty 
the individual patient's needs, 


7... How can I find out mere about diabele:? 


A By asking your doctor, Metro 
politan’s practical, free booklet 
“Diabetes,’’ which contains 
much helpful information, wil 
be sent upon request. Addren 
Booklet Dept. 5-F-41, Canadian 
Head.Office, Ottawa. 
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Metropolitan Life 


Insurance. Company 


(A MUTUAL COMPANY) 


NEW YORK 


Frederick H. Ecker Leroy A. Lincoln 
CHAIRMANOF THE BOARD _—— PRESIDENT 


CANADIAN HEAD OFFICE 
OTTAWA 
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Of course he is! A clean sportsman — 
vigorous, healthy, unafraid. He has all 
that goes to the making of a first class 
citizen of the future.. He’s keen on his 
school work, too. And he’s sure of 
going to his Dad’s Alma Mater— 
thanks to a Sun Life College Policy. 


For further particulars see 
your nearest Sun Life agent. 


Major. Eliot, author 
written“ expressly for® 
Post, is the, celebrated 
ority for Columbia Brq 
tem and Life: Magazin 
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.Q. What are the symptoms of ? 


A. The commonest sym 
which call for icamsidite monet 
attention, are: excessive thirst; 
excessive appetite; unaccount. 
able loss of weight following ex. 
cessive weight; constant unas 
countable weariness and irrits. 
bility; in older people, boils and 


carbuncles. 


being adjusted by the doctor te 
the individual patient’s needs. 


7.Q. How can | find out more about diabetes? 


A By asking your doctor, Metro-. 


politan’s practical, free booklet 
“Diabetes,’’ which contains 
much helpful information, will 
be sent upon request. 
Booklet Dept. 5-F-41, Canadian 
Head Office, Ottawa. 


Metropolitan Life 
Insurance Company 


(4 MUTUAL COMPANY) 
NEW YORK 
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“This war will be won or lost in the island of Great Britain 
and the North Atlantic . . . The sea divides only when it is not 


controlled. It binds together those who know how to conimand 


it.” 


} Major George Fielding Eliot Writes— 


The Where and the How of 


‘ 


Address © 


» Aice only as they affect the con- 


either in the material or the 
moral field. 

Perhaps it is in the latter that 
they may be of the greatest con- 
By MAJOR GEORGE FIELDING ELIOT sequence, for in-fhe rise and fall 

The Balkan campaign has of public spirit on both-sides of 
ended, and Germany is master the Atlantic, consequent on vic- 
of all the Balkan peninsula save-.tory or defeat, in comparatively 
European Turkey. Gibraltar re- minor theatres, wider issues may 
mains the only British foothold ‘come to depend. . 
on the European continent, The Certainly-a wave of defeat 
Axis forces in North Africa re- ‘ism, ingeniously exploitel, 
main stalled at the gates of swept over the United States as 
Egypt, but a diversion appears a result of the German gains in 
in Iraq. It is an appropriate Jugoslavia and Greece, and the 
moment for taking stock of what loss of Cyrenaica. It was all the 
has happened, and may happen, greater in its effect because of 
in the Mediterranean; and of its the unduly high hopes which 
effect on the course of the war had been built on the Jugoslav 
as a whole, defiance and the defeat of the 

Nothing in the Mediterran- Italian fleet. This wave is now 
ean, past, present or prospec- receding, and good news of any 
tive, affects the fundamental sort would drive it back still 
fact that this war will be won or farther. 
lost in the island of Great Meanwhile, we may usefully 
Britain and its waters of access ask ourselves just how do mat- 
and approach—the North At- ters stand in the Mediterranean 
lantic Ocean. area? The basic fact there is 

These waters are of vital im- the collapse of Italy. As a mili- 
portance, not only to the people tary factor in the war, Italy is 
of the United Kingdom, but to . 2° longer of any consequence, 
those of the United States and Save as Italian territory serves 
of Canada. Nothing less than ab- 48 a base for German operations, 
solute and unquestioned com- °F 4&8 Italian resources may, to 
mand of those waters and of the such extent as their nature per- 
air above them ought ever‘to be mits, be employed under Ger- 
contemplated by the English- man command. The Italian em- 
speaking folk who live on their Pire in East Africa is gone. In 
thores, and whose vital centres Libya, a none-too-large German 
are connected by these air and force, with some Italian “auxili- 
tea lanes, aries,” is at the Egyptian fron- 

This is the true life-line of the ier. Its position is precarious 
English-speaking race, far more with Egypt rapidly \being rein- 
so than ever was the route to ‘orced in front of it, with the 
India, fortress of Tobruk standing un- 

Shrewdly, Hi _ conquered in its rear and open 
ceived ee ate ee al to reinforcement from the sea, 
making. his major effort to with the British fleet ranging 
divide, physically and paychot along os aoe ee ° long, 
logically, the people of English ey ON eg dae ge 
Meech who live in the British munications to Tripoli, 
lies and thos cil ee ssi aa whence its communications with 
America, B 6 WA HVE mt NS Italy are again threatened by 

- But, like most Ger- 43 
Mans, he deals more efficientl ern 
With physical * . i. Sais There seems every chance 
the saehiabe mae a an a that this Axis force may suffer 
nd there i saaiseninae ee a severe defeat, if not complete 
the harder he tries to separate cpr rp ee 
those two parts by physical ef- ’ oe ~ oa facto 
fort, the closer they draw to- oe re en el eee 
gether in mutual co-operation to 
Prevent such a separation. 

To this fundamental struggle, 
on the outcome of which in all 
Probability hangs the future of 


Major Eliot, author of this article 
written“ expressly for The Financial 
Post, is the celebrated military auth- 
ority for Columbia Broadcasting Sys- 
tem and Life Magazine. ‘ 


in Iraq. This could. easily 
serious for the Bri 
in the Middle 


from Irag to Haifa, in 


from 


in the situation—the diversion — 


h command 
ve chief . 
oil supply comes by the line | 
alestine. 


almost worth its weight in gold. 

As to the outcome of the Iraq 
situation, it depends on three 
factors, all unknown: (1) the 
strength of the British forces in 
Iraq; (2) the effectiveness with 
which they are handled; (3). the 
extent to which the Iraqi army 
and people give real and effec- 
tive support to the intractable 
premier, Al Gailani. There is 
perhaps a fourth factor, the 


-amount of Axis aid which Al 


Gailani can obtain. 

This seems likely to be meas- 
ured by the amount of previous 
planning which has: gone into 
this néw revolt in the desert, 
and especially depends on 
whether and to what extent the 
Axis powers have assembled 
supplies, men and weapons in 
Syria, where the situation has 
long been confused and uncer- 
tain. =, 

The Iraq affair, if quickly set- 
tled, will make little difference. 
But, if it is a long drawn out 
business, if it interrupts the oil 
supply of the British Middle 
East Command, above all, if it 
shows signs of spreading into a 
general Arab movement direct- 
ed against the maintenance of 


‘British authority in Egypt, Pal- 


estine and Transjordon, it may 


_prove ‘most serious and even 


catastrophi¢. One is inclined to 
the theory that it is a flash in 
the pan and will be quickly dealt 
with. But it is never. safe to be 
too sure of easy defeat of any 
scheme in which the Germans 
have had a hand. . 
Meanwhile Turkey, with the 
Nazis at her European gates and 
the Iraq revolt flaming at her 
back door, is in a difficult posi- 


How 


By D. G. MACLEAN 
Staff Writer, The Financial Post 
Although some important details 
still remain to be worked out, it is ex- 
pected that Canada’s unemployment 
insurance plan will be ready to go into 
operation July 1. This date, set last 
January,.is still tentative, but it is the 
deadline to which all connected with 


Sur civilization and the fate of Of course, there is oil inPersia, 44 


a world, the events in- the 
editerranean are of import- 
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and in the Bahrein Islands;-but - 
that fil. must be brought. to 
Egypt in tankers at a time when . 


by air or water, 


a 


tion. When all is said and done, 
the Turkish attitude toward the 
war will doubtless depend on 
two factors—the influence of 
Russia, which, it is safe to pre- 
dict, will-take account solely of 
Russian objectives, and ability 
of Great Britain to maintain her 
sea command of the Eastern 
‘Mediterranean. 

This last depends on the fleet 
base at Alexandria, suitable ad- 
vanced bases at Crete and 
Cyprus, and ability to defend 
these bases against German land 
and air power. If the Germans 
are decisively defeated in North 
Africa, Alexandria is again safé 
for the time being; and the 
Turks might possibly be brought 


to resist an attempt by the Ger-. 


mans to get at Suez through 
Turkish territory. Again, how- 
ever, the course of events in Iraq 
must be taken into account. 

Syria is also important to 
Turkey, both as a_ position 
threatening her Asiatic frontier, 
and because possession of Syria 
would give her direct rail com- 
munication with the centre of 
British power in Egypt. One 
might almost predict that some 
change in the status of Syria 
may soon be brought about; 
probably . would have _ been 
brought about already save for 
the complexity of the politica] 
questions involved. 

Meanwhile, such further in- 
tentions as Germany may have 
in the Mediterranean remain un- 
known, though the rumor mill 
in Berlin grinds busily. Turkey, 


Spain, Morocco, Syria, Egypt—_ 


Hitler may strike at any of 
these, or none. The truth re- 


*mains—unshaken—that the war 


Unemployment Insurance Will Work 


private domestic service, agents working 
for more than one firm and people in 
the service of the Dominion or any 
Canadian province or municipality. 


. To qualify for benefits, employees 
must pay into the fund for a minimum 
of 30 weeks. . 


Persons under 16 years of age and 
those earning less than 90 cents a day 
cannot draw benefits. But they may 
at no cost to themselves accumulate 
benefit rights which may be valuable 
to them later on. In these cases the 


employer makes the necessary contri- 
’ butions. 


| Preparation of regulations for oper- 
ating the plan is lengthy because theg 
concern not only the government 
. agency but the internal economy of 


every employer in the Dominign. 


Even ~ 
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will not be won or lost there, 
that Hitler cannot win unless he 
conquers Britain, that he can 
conquer Britain only by. effec- 
tively cutting Britain’s ¢om- 
munications with North Am- 
erica. 

In this decisive theatre the 
basic conditions are these: The 
resources in raw materials, 
foodstuffs ‘and manufactured 
goods of the non-European 
world are open to Britain, and 
denied to Germany. In particu- 
lar, the war production of Am- 
erican plants, of greater poten- 
tial capacity than those of all 
continental Europe, is available 


for Britain; and these plants - 


cannot be bombed, while Ger- 
‘many’s can. 

Thus in the end, America and 
Britain must attain superiority 
in armament over Germany, 
provided that the base from 
which this armament can be 
used against Germany, the 
island of Great Britain, is not 
conquered by Germany before 
the American industrial plant 
has been completely switched 
from peace production to war 
production. This is the time limit 
within which Germany must 
win, or be denied any hope of 
winning. She can conquer the 
island of Great Britain only by 
so weakening the British de- 
fenses and the British will to 
resist as to make invasion pos- 
sible. Invasion now would. be 
doomed to defeat. Such weak- 
ening cannot be accomplished 
by air attacks alone. It must be 
accomplished in the main by 
the severance of Britain’s vital 
supply lines. 

Can Germany do this? She 


the simplest system will add consider- 
ably to the work of the accounting de- 
partment of every business concern. 


Accordingly, an effort is, being made _ 


to eliminate unnecessary bookkeeping 
entries and reduce calculations to a 
minimum. 


While’ the general prificiples under 
which the plan would operate were 
laid down by the Unemployment In- 
surance Act, the method of application 
mens largely been left to the Commis- 


Here’s how the plan guaeealt y will 
work, subject, of course, to changes 


which may be made before final regu-. 


lations are adopted: 
As soon &s the scheme goes into 
operation a book will be issued for 
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has excellent positions, far bet- 
ter than in the last war. She has 
the invaluable eye in the air to 
aid her U-boats. She has more 
U-boats than ever, and they 
have so many ports of exit that 
the mine is less effective against 
them than it was in 1914-18, 
while mass mine warfare again 
requires an industrial allocation 
which Britain alone cannot pro- 
vide. And Britain is denied the 
all-important Irish bases, with- 
out which the defense of the 
western approaches of the Brit- 
ish Isles is so terribly handicap- 
ped. Finally, the congestion of 
the few ports remaining open in 
Great Britain is enormous; all 
these ports are under heavy air 
attack; shipping losses are 
heavy, and the global tonnage 
of available shipping is serious- 
ly reduced by ships laid up for 
repair in overworked, congest- 
ed, bomb-pocked shipyards. — 
I think it is'a fair estimate of 
the situation to say that Britain 
alone—the British Common- 
wealth of Nations alone—can 
hardly hope to overcome these 
difficulties. Only the whole- 
hearted and all-out participation 
of the United States in the strug- 
gle can now ensure the defeat 
of Hitler. By this I do not mean 
some half-measure, some palli- 
ative such as a patrol to Green- 
land with orders not to shoot. I 
mean the employment of Am- 
erican armed forces in such 
measure as may be necessary to 
safeguard the vital sea-lanes of 
the North Atlantic Ocean, to 
secure our flank in West Africa 
and the Atlantic Islands, to de- 
fend’ our interests in the Far 


plan. This book will be deposited with 
the employer. It will contain spaces 
for 52 stamps—one for each. week in 
the year. Every week the employer 
will deduct from the employee’s pay 
the amount specified in the Act for his 
wage bracket. The employer will then 
add to it his contribution and will affix 
a stamp for the combined amount to 
the proper space in the book. 


For an employee in“%the group. earn- 
ing from $20 to $26 a week the em- 
ployer will deduct 30 cents from the 
weekly pay. Then added to it will be 
the empjoyer’s share of 27 cents a week 
making 57 cents total. The employing 
firm will then affix a stamp for 57 cents 
in the space allotted to the week in 
question, as for instance the week 
ended May 10 if the plan were in 
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East and tc support Britain’s 
hold on the sea-gates of the 
Mediterranean. - 


In the last analysis, the genius 
and the tradition of the English- 
speaking race lies on the sea, 
and in the command of the sea 
lies the key to their security. 


That command can no longer 
be divided between them, nor 
participated in. by others. It 
must be exercised in combina- 
tion by all who speak the Eng- 
lish tongue, and who, between 
them, hold every vital maritime 
position of the world. There can 
be no question as to the impera- 
tive necessity of this being real- 
ized in the United States, in Can- 
ada, in Great Britain, in Aus- 
tralia and South Africa and New 
Zealand. The sea divides only 
when it is not controlled. It 
binds together those who know 
how to command it. 

Action now~ to’ ensure that 
command—action in the future 
to use that command first as the 


‘ basis of victory, then as the basis 


of a just and lasting peace—this 
is the hope of the future, the 
hope of freedom and justice, the 
hope of survival of all for 
which out forefathers struggled 
and won with their blood. It is 
the last hope and the only‘hope. 
And the time for its realization 
grows shorter day by day and 
hour by hour. 

Separately, the English-speak- 
ing nations will be beaten, as 
Hitler always seeks to beat his 
‘foes,, one by one. Together, 
they: will yet prove invincible. 
The question—the terrible ques- 
tion on which a!l our hopes must 
hang—is, will they join in time? 


~ 


operation now! If, however, the period 
for which an employee’s wages are 
payable is*not a calendar week, con- 
tributions are to’ be payable for the 
same period without regard to the cal- 
endar week. Each stamp is divided 


into six parts so that if a man works - 


only one day in a k he is credited 
with one sixth of the weekly amount. 


When the employee leaves a job the 
book is made up to date and the em- 
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ployee takes it to the district employ- 


ment office. The hook shows how long 
he has been contributing to the unem- 


ployment insurance fund and what) ._ 


benefits he is entitled to. ? 

If he is offered another job of the 
accustom- 
ed, at reasonable pay, he must accept. 

(Continued on ‘page 13, col: 3) 
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“Britain Delivers - 
the Goods’’ 


afd still continues to produce 
fine woollens, despite heavy 
@nemy action. 


An exceptionally fine assort- 
ment of worsteds and tweeds 
for Spring wear have now 
crrived. May we have the 

leasure of ing you these © 

brics. 


a 


LY, 


68 KING STREET WEST, TORONTO 


704. 


THE SAFE CONVENIENT 
WAY TO 
CARRY MONEY. 


CYFIMIFS 


p AGS Att CAGaae PAEPK AEOET: nee mo CAM) | 


TEs 


4 LONDON & 
LANCASHIRE 


The Ideal 


Plant Insulation 
It’s Different 


@ Non-corrosive to metais—fire- 


heat insulation (up to 1,000° F.). 
In bulk, batts, pipe coverings 
and in blatkets, any size and 
thickness. For bulk wool samples 
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38,217 
* 24,475 
46,642 


4945 
41,687 
45,683 
+» 13% 18,091 11,479 3511 88628 
. "Total, for own use and sale, of pulp-of own manufacture (does not include stocks 
of purchased pulp). ? 
Import data and Domestic Commerce. Other 
data as Producers Association. 


United States ot 
monthly to the United States F 


U..S. Newsprint Imports 
Sells More Bonds From Europe Limited - 


Frem Our Own Correspondent From Our Own Correspondent 
| ieee eee we unica & carat ‘ 
has . ©. pean newsprint into the Uni- 
Co., an additional $100,000 principal | 124 sates dusine hash a tottieae - 


t of 4%% 15 year first : 
oe fh chains Seal tons, compared with 16 tons the pre- 


Rolland Paper Co. 


rt- 
gage series A ‘Waal, 
due Nov. 1, 1961. The issue has been | vious month-and with 1,854 tons in 


Larson is general manager. 
Directors of the newly organized 
compa@hy are: 
R. 8. M. ROBINSON, lent. 
ANDREWS. 


HEADS AIR-FIRM 
J. Ernest. Savard, of Montreal, who 


has been elected president of Cana- 
dian Colonial Airways Ltd. 


U.S. Advertising Linage 


AEGRAE./Tncreased in March 


Railways reports gross traffic earn- 
ings of $5.8: millions in the week 
ended April 21, an increase of $1.7 
million, or 42.4% over the same week 
last year. In the year to April 21 
gross earnings totalled $31.4 millions, 
an increase of $16 millions or 245% 
oa the corresponding period o 
1940. 

Canadian Pacific Railway Co. had 


. | gross traffic receipts of $3.6 millions 


voted to working 


The end of last year outstanding 
bonded debt was: $2.1 millions, The 


pany has authority to issue up to $4.4 
millions. 


with 19,689 tons in the corresponding 
period of 1940. 


in the April 21 week, an increase of 
$1 million or 39.5% over the same 
week last year. Cumulative gross 
earnings to date total $56.5 millions, 
an increase of $12.8 millions or 29.2% 
over 1940, 


__ U.S. Newsprint Situation Tabulated 


‘UNITED STATES CONSUMPTION 


(Reported by 421 Newspapers that consumed pena Ss in 1939) 


1939 
Tons 
2,720,217 
815,519 
3,545,736 +163,292 +46 
UNITED STATES IMPORTS 


. ‘Tons % 
A. No P. A soo peceevernsenoonse 
Balance 


Total 


1939 
2,205,560 + 398,87 
310,384 —276 —89. 
99,098 +25,073 +25.3 
NEWSPRINT PRODUCTION 


+18.1 
1 


1939 
2,869,266 
939,442 
3,808,708 
308,041 
4,116,749 


+549,537 
+73,906 | 
+ 623,532 


+44,544 
+668,076 


Canada 
United States ......-.-++++ otecn 
Canada and United States 


1939 
13,493 +30,422 
452,337 + 204,300 


U. 8. ADVERTISING 
(52 major cities) 


+19.2 

+7.9 
+164 
+145 
+16.2 


‘ 


+2255 
+0.2 


an., Feb., 
1941 
‘Tons 


707 679 
211,383 * 


“919,064 


1 
10,787 


———Jan., Feb., Mar ——— 
1941 


Lines 


10,444 


"Agta Line 


+5,983,095 


Frem Our Own Correspondent 

MONTREAL.—Newspaper adver- 
tising in 52 key American cities in 
March, as compiled by Editor and 
Publisher from Media Records, to- 
talled 1142 million lines, an increase 
of one tenth of 1% over March, 1940. 
This was in spite of the fact that the 
heavy pre-Easter season was in 
March last year, whereas Easter this 
year was in April. 


t/Foundation Co. Secures 


Big C. N. R. Contract 


Frem Our Own Correspondent 

MONTREAL.—Canadian National 
Railways have awarded a contract 
to Foundation Co. of Canada for con- 
struction of a wharf and a number of 
lighters or scows at a “Canadian tide- 
water port.” Estimated cost is in 
excess of $3 millions, The contract 
is scheduled for completion later 
this year. 


diary bonds, increase in deferred 


and accounts feceivable, || 
brought total improvement to $25,- 
440,000. 


U. S. Cellulose Acetate 


Output on Lower Scale}} 


From Our Own Correspondent 
MONTREAL.—Production of cel- 
lulose acetate in the form of sheet, 
rods and tubes in the United States 
during March ran behind the same 
month last year. Output totalled 


404,601 1b. as against 550,138 Ib. in }} 


March, 1940. 

For the first quarter this year cel- 
lulose acetate production totalled 
1,522,608 Ib.; 2,044,249 lb. the like 
period a year ago. 

Production of cellulose acetate 
molding composition, on the other 
hand, is currently running at a rate 
double that a year ago; for the first 
quarter 5,741,939 Ib, compared with 
3,252,595 Ib. 5 


Forest Products Boost 
Railway Car Loadings 
From Our Own Correspondent 

MONTREAL.—Movement of pulp- 
wood, pulp and paper has contrib- 
uted substantially to improvement in 
revenue freight handled by the 
Canadian railways this year. Up to 
April 19 last the railways had loaded 
870,474 cars of freight, compared 
with 755,661-cars for the same period 
last year, an increase of 114813 cars. 
Of the increase, loadings of pulp- 
wood, pulp and paper accounted for 
14,257 cars, or nearly 124% of the 
total. 


GREAT LAKES 


HON. EARL ROWE 
President 


A. D. COBBAN 
Vice-President 


L. EZ. ALDRICH 
RAY LAWSON 
W. J. PALMER 


PAPER COMPANY 


Manufatturers of — 


HIGH-GRADE NEWSPRINT 


and 
SULPHITE PULP 


’ 


A modern mill affording an annual 
capacity of 113,000 tons newsprint, 
also excess sulphite mill capacity suf- 
ficient to provide 15,000 tons annually 
of unbleached sulphite pulp for export. 


Cc, B. SHIELDS 
R. G. MEECH, K.C, 
SEN. N. M. PATERSON 


J. ZX. GEFAELL 
Vice-president in charge 
of sales 
Cc. ENGLAND 
Assistant to the 
President and 


FORT WILLIAM, ONTARIO 


TORONTO OFFICE 


55 YORK STREET 


PAPER MILL AT 4 


| 


OP MOHEPR THR CRT ee steer ree eernee saa renee 
SPOR ee eee ween See Pa ee eee ee eewareraeeeee 
Ce eerereerenseree 


teeeeeerceeseedee 


$ 171,409 
Additions: . ’ 
Dividends from Subsidiary Companies CECE ETE SCOR SER OCEEH EGOS 98 


Net Profit for Year transferred te Earned Surplus eeeenerececcesess § 269,633.99 
Rarned Surplus at Zist December, 1939 eetereeoorrers 720,714.91 


On Preterence Shares, four @ 124%, being 1% per 
annum to Zist December, 1940 peveteneseree $ 83,601.00 
On Common Shares, four @ 75c.a share ....ceseeees 98,829.00 


Volume of sales in dollars was slightly highe 


fractionally lower, and this, with a 
some reduction in the net eamingy 


ordinary practice, the inventories ¢ 

the yearend were priced at cost or market, whichever 

goods carried in the various branch warehouses 
readily move into consumption; it consists mainly of weill-assoried 


At the yearend, customers’ accounts receivable were quite low, ang 
resented less days’ business than has been the case for many years, You; 
believe adequate provision has been made for possible losses ip 


Fruit Limited, The W. H. Malkin Company Limited, your 
ED CENA, SEDAN 008 TE ne your contedial 
subsidiary, each earned net profits im 1960. trading experience of the 
subsidiaries as to sales, gross and net, was much the same as that of the 
parent company. 
The net profits of the subsidiaries have not been brought into the accounts 
and are not reflected therein in any way ex 


than tn the preceding 
However, the gross profit was 
of taxation, resulted in 


Cash on Hand and in Banks 
Customers’ Acéounts Receivable, after préviding for 


EXPOMGGS 2. cccccccccceccncccccescoescececes S000 ceccesoesoce 
Investements——t COSt 6.20... ecccccccccrcpeccesescccccesecssces 
In wholly owned or controlled Subsidiary Companies $1,225,887.35 
Shares in Associated Company .....- See ceeccetece ove 1,600.00 


Real Estate and Buildings—at cost less depreciation 
and less amounts written Off ........2+ssseceees eee 
Plant and Equipment—at cost less depreciation 


Current Liabilities ° 
Accounts and Bills Payable 
Provision for Income and Excess Profits Taxes .... 
Dividends payable 15th January, 1941 .....9......s.. 
On Preferred Shares 


12,707.25 


Dividends previously declared and still unclaimed 2,083.25 


100,000.00 
3,217,162.74 


SOPOT RHEE ESESESE ETO T EH EHE HEH See eseees 


Reservé for Contingencies 
tal Stock eee eee eeeweeeeeeeaeeeee SOSH CREE HEHE ERE Ee 
Authorized: 
7% Cumulative Preference Shares of $100.00 each— 
25,000 Shares $2,500,000.00 
Common Shares of No Par Valtie—30,000 Shares 


SS 

Issued and Outstanding: 
7% Cumulative Preference Shares—11,943 Shares $1,194,300.00 
Common Shares of No Par Value—16,943 Shares 1,022,862.74 


$2,217,162.74 
[aa 
Earned Surplus 


ee behalf of the Board, 
si cWILLIAMS 
H. W. HUT Direciers: 


Contingent Liabilities Reported: 
Guarantee ef ind 


SS0A GDR ES Se ieee et een nae $ 
le L A there was BO 
indebtedness at Slet December, 1948, 


.. We have also examined 

H. H. Cooper lary companies, 

your subsidiary, The W. H. Malkin Company Limi 
ance With Section 114 of the Dominion 


opini Jance Sheet submitted herewith 
exhibite a true end correct view of dhe state of the Company's affairs, according to the best 
ef our information and the explanations given us, and as. shown by the books. We have obtsined 
all information and explanations required by us. 
(Signed) SHARP, WOODLEY & COMPANY, 
Chartered Accountants. 
Auditors. 


HEAD OFFICE — WINNIPEG, MANITOBA 


BRANCHES 
Calgary, Edmenten and Lethbridge in Alberta 
Moose Jaw, North Battleford, Prince Albert, Begins, Saskatoon and Yorkies 
I in Saskatchewan 
Branden, Dauphin, Flin Flon, The Pas and Winnipeg in Manitebe 
Fort Frances, Kenora and Port Arthur in Ontari>s 


PEDLAR CLEARS DEBT first mortg. 
The Pedlar People Ltd.,-makers | On that date the last $20,000 install- 


of sheet metal products at Oshawa, } ment becomes due, leaving the com- 


4’ Ont., will complete paying off 6% | pany frée of debt. 


Position of Chartered Banks of Canada as of March 31, 1941, Shown by Monthly Returns to Minister of Finance 
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Companies $1,225,887. 
1,600.00 


543 Shares $1,194,300.00 
p.o43 Shares 1,023,862.74 


$2,217,162.74 
———__=_=_= 


respect of which there 
wi was me 
December, 1966, 
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edness at 


«od accounts of Western Grocers Limited, 


revered therefrom the “Frit Limad. and 


nts of Dominion Fruit 
have inspected the financial 

1, certified by their Auditor. 

we report that the 


e the Balance Sheet submitted therewith 
¢ Company's affairs, a to the best 
as shown by the books, We have obtained 


*, WOODLEY & COMPANY, 
Chartered Accountants. 
Auditors. 
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‘st mortgage bonds on Jan. 1 next. 
n that date the last $20,000 install- 
ent becomes due, leaving the com- 
pny sree of debt. 


Building D 
Below 1940 


[ag in April F 
Monthly Drop Since 


Last Summer 


New building activity in Canada 
fell nearly 10% below the 1940 level 
ing April, the first decline since 
ast summer in monthly volume in 
comparison with the previous year. 
Awards of construction contracts 
ing the month are valued by 
MacLean Building Reports at $23.6 
millions, @ drop of $2.3 millions 
compared with the figure of $25.9 
millions in April, 1940. 

i or in the decline was a 
seaegs’ of $7 millions (about 
7%) in awards for engineering 

of projects. More significant, 
however, was the decrease of near- 
ly 2 millions or 29% in new indus- 
trial construction started. Volume 
in this category has been spectacu- 
Jar for many months past, but ap- 
tly now is tapering off some- 
what. The drop was entirely in 
Quebec province, where factory 
puilding fell from $3.9 millions in 
April, 1940, to $1.6 million b last 
month, while the other provinces 
showed moderate gains. 


Other categories of construction 
continued to show encouraging in- 
creases. The spurt in residential 
puilding in recent months was ac- 
celerated in April, with a jump of 
$35 millions or 58% over the same 
month last year. This advance was 
contributed chiefly by construction 
of single dwellings rather than 
apartments. 

Volume in the field of business 
construction showed an increase 
over last year, but less pronounced 
than in past months.. Noteworthy in 
this category were gains in build- 
ing of stores and warehouses. 


* ae 


Current Trends 


Of Construction 


Trends of construction activity 
in Canada last month and so far 
this year, analyzed according to 
chief categories of projects start- 
ed, are shown in the following 
tabulation by The Financial. Post 
from the monthly building statis- 
tics of MacLean Building Reports: 

CONSTRUCTION CONTRACTS 
AWARDED 
- First Four Menths 


1941 1940 
—Millions of $—— 
- 216 14 +62 
22.1 148 +5.3 
+ees 20.1 119 +4172 
+ 16.0 1440 +2.0 


888 58.2 4306 


April Totals 
Residential ... 3 


% 
+40 


+35 
+2.7 
—1.6 


1.9 —7.0 


Details of April Awards 


1041 1940 


$ s 
1,098,600 941,400 
8,374,700 5,088,900 
Total residential 9,473,300 6,030,300 
354,700 448,100 
400 380,400 
812,000 


Total business .. 
Total industrial. 


8,233,900 - 5,487,100 

3,874,700 5,467,300 

196,600 318,500 
500 


, 729,700 
260,000 300,000 


Dams, wharves... 1, 
Sewers, w'mains . A 
Roads, streets .... 499,200 1,538,100 
Gen'l. engineer’g. 5,000 6,034,000 

Total engineering 1,985,300 8,920,300 


GRAND TOTAL,, 23,567,200 25,905,000 


Trade In Securities 
Drops to Low Level 


Canada’s trade in securities with 
other countries dropped to near rec- 
ord lows in February this year in 
both total volume and balance of 
sales, Net sales of $1.4 million, rep- 
resenting an import of capital, com- 
pare with twice this amount in 
January. Sales of United States 
stocks to the U. S. make up most of 
the net sales in February. This is a 
movement that has been encouraged 
for some time past by the Foreign 
Exchange Control Board ‘as a means 
of raising U. S, dollars. 

Trade in bonds with the U. S. was 
in fairly close balance in February. 
There were, however, net sales of 
Canadian corporation bonds, pro- 
vincial and Dominion guaranteed 
bonds and Canadian stocks. Domin- 
ions, municipals and unguaranteed 
railway issues were repurchased on 
balance. Net sales of U. S. stocks 
totalled about $1 million. 

In trade with the United Kingdom 
there was a small balance of sales 
in February, the result of sales of 
provincial bonds and Dominion 
guarantees, 

Half Last Year’s Total 


The first two months of this year 
have seen net sales of $4.2 millions 


compared with $9 millions in the | 5+ 


same period of 1940. Net sales of 
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MONTREAL WINNIPEC 


The government of Canada 
has announced plans to fi- 
mance much of the war 
expenditure out of current 
revenue. War taxes of var- 
ioussortsare being 
imposed. To meet them 
the first step is to save sys- 
tematically. Open an 
account with this Corpora- 
tion and be ready when the 
government calls. 


2% on Savings—Safety 
Deposit Boxes $3 and ap 
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CANADA 
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Canadian securities in these two 
months came to $1.8 million this year 
against $4.2 millions in the 1940 per- 
iod. Net sales of U. S. securities 
amounted to $2.4 millions this year 
compared with $3.8 millions a year 
ago. 

The figures as published by the 
Dominion Bureau of Statistics do not 
include the results of any official re- 
patriation operations. 

Balance of Sales or Purchases 

(Net sales +; Net purchases —) 

Total With With Other 
transactions U.S. U.K. countries 
(Millions of dollars) 

1939 ..., +72.1 +574 —5.5 
Jan. .... +193 4152 +24 
Feb. .... 46.0 +11 
—0.7 
+0.3 
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Urban Building Gains 
46% in First Quarter 


Urban building in Canada in the 
first quarter of 1941 showed a gain 
of 46% over the same period of 1940, 
‘according to returns to the Domin- 
ion Bureau of Statisties of building 
permits issued in 204 municipali- 
ties. Total value of permits issued 
in these centres in the first three 
months was $18,712,699, compared 
with $12,840,144 last year. 

The gain was continued through 
March, when permit values totalled 
$8.4 millions compared with $5.6 
millions in March, 1940. 


* os 
New Building 
WAR PROJECTS 

Recent construction contract awards ‘by 
the Dept. of Munitions & Supply have in- 
cluded the following: 

Air Observers 1, Mount Hope, Ont., 
wood construction, 3210,000. 

Major war building projects recently 
initiated by contract awards of the Dept. 
of Munitions & Supply include: 

Repair depot, Scoudouc, N.B., wood éon- 
struction, $440,000, to be completed in 
June. 

Torpedo training school, Patricia Bay, 


B.C., estimated cost $250,000. Wood con- cu 


struction. To be completed in June. 
— 


Reported by Engineering & Contract 
Record: 


Payl H. Craig Ltd. has contract for erec- 
tion of 48-suite apartment at 1800 Mc- 
Gregor St., Montreal. To be known as the 
Thornhill, the big project will involve out- 
lay estimated at $250,000. 

Dom. ‘Dept. of Munitions & Supply has 
awarded general contract for 29 buildings 
(hangars, barracks, school structures, etc.) 
at No. 16 service flight training school at 
Hagersville, Ont.; and for $3 millions air- 
— plant adjacent to airport at London, 

t. 


Doon Twines Ltd. has awarded general 
contract for $700,000 addition to plant in 
Kitchener, Ont. 

Aluminum Ce. of Canada has given gen- 
eral contracts to Foundation Co. of Canada 
a plant additions and new smelter units 


Quebec province. 

Chromium Mining & Smelting Co. has 
awarded general contract for $150,000 
plant addition at Sault Ste. Marie, Ont. 

Hotel Dieu St. Vallier, Chicoutimi, Que., 


& CO. 


CP. ROBERTS, F.C.A. 


Chartered Accountants. 
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s $ 
sse 7,701,434. 5,968,386 
Current liabilities .... 


Working Capital ....: 
G. W. Hendershot ° 
G. W.’ Hendershot Corrugated 


Paper Co., Hamilton, reports dollar 
sales for 1940 largest in company his- 


4,996,454 4,176,752 


tory, with tonnage showing an in-| Less 


crease over any previous period. Mr. 
Hefidershot, ‘president, states only a 
small percentage of this increase 
could be attributed directly to use of 
corrugated cartons in war indus- 
tries, 

Net profits last year, chiefly due 
to doubling of the tax liability, were 
somewhat lower; 81 cents a share 
compared with 96. Two dividends of 
15 cents a share each were paid last 
year, none in 1939. 

Bank loan of $11,000 has been re- 
duced to $1,000 and mortgage on 
buildings is now $9,000 compared 
with $11,250. Mr. Hendershot reports 
that the maturing mortgage was re- 
placed by a reduced one on favorable 
terms and that improved rate of op- 


erations is continuing this year. ' 
Income and Surplus Account 


Years Ended wee. 31 


Operating profit 
Add: er income .. 


Total earnings ....... 
Less: Depreciation ... 


Current liabilities .,., 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus . 


Surplus forward ..... 
Earned per Share: ... 
Paid 

Shares O/s., n.p-¥. ... 30, 
Working cantar 

112,741 
Current liabilities .... 69,582 
Working capital 


C. W. Lindsay & Co.. 

C. W. Lindsay & Co. reports op- 
erating profit in the year ending 
February, 1941, of $72,525 and other 
income of $47,322. This compares 
with $3,284 and $39,750, respectively 
the preceding year. Net profits last 
year totalled only $12,973 owing to 
provision of $67,169 for bad debts 
reserve. In the 1940 fiscal year net 
profit, with no provision for bad 
debts, amounted to $8.729. 

Working capital the end of Feb- 
ruary was practically unchanged at 
$819,003. The improvement in earn- 
ings was used by the company to 
redeem a further block of preferred 
stock, of which $441,200 is outstand- 
ing as against $481,200 at the end of 
the previous year. Accounts re- 
ceivable before reserve, totalled 
$783,769, as against $677,000 a year 
ago. Other changes in the balance 


sheet are relatively unimportant. 
Income and Surplus Account 
Years Ended Feb. 28 


43,159 


Oper. profit 
Other in 


Less: Ta 
Adjustment 
Add: Pfd. stock disc. 


Surplus forward 128,380 
Working -. 


- 883,494 


19,981 


Unbroken Record 
Commercial Life 


Continuous Increase 
in Assets 


1918 
170,706 


224,064 
301,373 


W921 ss.5000 


1931 ........ 1,692,296 
1932 ....... 1,800,357 
1933 |... 1,839,153 
1985 ee 2008 ess 
ne, 2,217,009 
IE 9'318,753 | 


oeeeevee 


2,646,381 
vreeee 2,697,721 


2,704,980 1,791,634 | 


$0.96 | taxes of $3,155 ; 
ae with $2,938,194. Provision for depre- 


97,286 | 4 


) 


f & 
: - * 


, changes in the 


Operations in the Halifax ship- 
yards were extremely active during 
the year and the working force 
greatly increased to take care of 


= larger démands for ship repairs. 


. $ 
Theatre receipts, etc, . 96,025,862 96,182,939 
Add: Divds. affil. 1,970,542 2,405,058 
, 949,378 1,022,953 


98,945,782 99,610,950 


45,626,724 45,472,568 
14,118,426 15,812,209 
609,633 29,686,202 


: Depreciations 
Int. on debt subsids. 
Int. on debents. .... 
Federal inc. taxes .. 
Subsid. pref. divds. 


“Income and Surplus Account 
Years Ended Dec. 31 


Operating profit ... 
Income tax : 


392,826 | Th: 


1,332,599 
2,372,034 


Surplus forward .... 3,704,633 


Working Capital 


$ & 
Current assets 19,744,943 13,809,568 
Current liabilities .... 8,407,773 3,887,301 


Working capital ..... 11,337,170 9,922,266 
Balance Sheet Changes 
1940 1939 


$ $ 
42,060,177 40,334,619 
11,433,575 8,684,149 
555 4,500,064 
272,342 
6,878,000 
725,000 
Accts. payable 1,977,408 
Owing Dom. Coal .... 664,006 


Exemption Extended 


2nd pref. ... 
Divds., com. stock .. 


—- 
Surplus for year 4,030,141 
Add: Prev. men at +» 10,526,477 9 


98,067 


Earned surp. forward . 14,654,685 
Excl. amts. chgd. to 
cost of films, approx. 550,000 
iEarns. per Share: 
First pref.: Earned . 


Paid 
Shares Outstanding: 
First pref., par $100 
Second pref., par $10 
Common, n.p.v. .... 2,465, 
Working Capital 


s 
35,304,371 34,651,715 
7,974,517 8,816,136 


Working capital 27,329,854 25,835,579 


Doseo 


Dominion Steel and Coal Corp., 
consolidated statement for 1940, ex- 
clusive of returns for Nova Scotia 
Steel and Coal and Dominion Coal 
Co., and their respective subsidiar- 
ies, shows net revenue after income 
683. This contrasts 


ciation was larger and net profit 
available on the capital stock of $1,- 
157,373 compared with $1,332,599 in 
939. . 


Consolidated balance sheet re- 
flects expansion of operations and 
net working capital of $11.3 millions 
shows an increase during the year of 


#0 |Internat. Utilities 


Securities’ & Exchange Commis- 
sion, Washington, has extended the 
order exempting International Util- 


naot ag? jities Corp, and Dominion Gas & 


Electric Co. from certain terms of 
the Public Utility Holding Company 
Act of 1935. Under the new exten- 
sion, which follows several previous 
extensions, exemption privilege will 
expire June 1, 1941. 


Confed. Amusements 
Elects New Director 


From Our Own Correspondent 

MONTREAL.—J. J. Fitzgibbons, 
vice-president of Famous Players 
Canadian Corp., Toronto, has been 
elected a director of Confederation 
Amusements Ltd., replacing N. L. 
Nathanson at the annual meeting 
of stockholders. Other directors 
were re-elected and reports 
adopted. 


York Knitting Volume 
Holds 1940 Level 


Business volume of York Knitting 
Mills Ltd. in the first quarter of 1941 
held about the same level as in the 
corresponding quarter of 1940, ac- 
cording to officials. Annual report 
for 1940 is expected shortly. 
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Further Increases in Dividends to Policyholders — Sub- 
stantial Expansion — Paid to Policyholders and Bene- 
ficiaries Since Organization Over $4,500,000 


Dominion of Canada Bonds 


Bonds of or guaranteed by Provincial Govern 


City Debentures 


Seeeeeeeeeresere eeenee 


Town and Village Debentures .....-scscscssceeesecsess 


School District 


bentures eeeeteeeeeeeeeeeeereeeeeeeee 
Corporation Bonds and_ Debentures 
Stocks, Preferred and Common . 


(All Bonds, Debentures and Stocks at Market Prices) 
First Mortgages Secured by Real Estate .....++se+seeee 


or Sale of Real Estate .... 


Advances to Policyholders (Loans) 


Cash in Bank and on Hand 


¢ Items in Suspense ........-+-++« 


Outstanding and Deferred Premiums ...ecesceeessesee 


(Reserve included in Liabilities) 


Interest and Dividends due and accrued ....cseseecees 


108,552.00 
$2,697,721.54 
—— 


Actuarial Reserve on Policies, Bonds and Annuities... $2, 


Reserve for Unre 


parted 
Funds left on deposit by Policyholders 
Reserve for Taxes—Estimated .. 


Staff Savi 
Other Liabilities 


Surplus 
“Capital 


. eee 


eee aeeeeeeeeenee 


and Superannuation Fund .....seceeeses 


148,480. 


Available for the Protection of Policyholders . 
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Hamilton Bridge | 
Orders Heavy . 


W. D. Black Replaces 
W. B. Champ on Board 


of Directors u 


At the annual meeting of Ham{l. 


ton Bridge Co., W. D. Black, 
ton, was elected 

vacancy caused by the death of W. 
B. ae. R. L. Cooke, formerly as- 


The executive co ttee now in- 
cludes: ar 


F. W..GRANT. K.C.. chatrman; GB 
ROSS and J. V. Young : 


| Orders on hand are said to. be 
much larger than for\many years, | 


Its wholly owned subsidiary, Hamil- 
ton Bridge, Western, Ltd., is men- 
tioned as among those likely to bene- 
fit. from auxiliary contracts to the 

shipbuilding programme pro- 
jected for the West-coast of Canada. 


Power Corp. Group 
Output Off 2.47% 


From Our Own Correspondent 

MONTREAL, — Power Corp. of 
Canada’s controlled and affiliated 
companies had aggregate power out- 
put in March of 211,394,672 kw.h. 
represents a decrease of 2.47% 
from the figures for the like period 
a year ago. : 

A breakdown of the returns by in- 
dividual operators for March, 1941, 
with comparative figures for 1940 
follow: 


Southern Can. Pwr. 


COMPETENT AND CONTINUOUS | 
ADMINISTRATION — 


of your estate is assured when you name this . 
company as your executor or trustee. Individuals 
die, resign and too often prove incompetent, but 
our perpetual life and expert service insures wise © 
administration. ; 


We will be glad to serve you in any | 
capacity of trust. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 
J. F. HOBKIRK, Manager 


Toronto 
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LEASED TO 


The Hon. 


Alexander MacKenzie 


AT $42.50 PER ANNUM 


@ On the 


9th of November, 1877, Alexander 


Melville Bell, father of the inventor, executed what 


is now officially regarded as the first telephone lease 
in the British Empire. It was made out to the Honour- 
able’ Alexander MacKenzie, then Minister of Public 
Works and Prime Minister of Canada, and it called 
for the installation of: ‘Two hand telephones, two box 
telephones and two call-bell instruments.” This equip- 
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ment was to be used exclusively for communications 
between the Department of Public Works and Rideau 
Hall, Ottawa, and the annual rental was $42.50 a 
year, not including the cost of the line! Today, thanks 
to the Dominion-wide circuits of the Trans-Canada 
Telephone System, any telephone in Canada can be 
connected with any dther . . . and long-distance costs 
_have been progressively reduced. | 


‘TRANS-CANADA 
TELEPHONE SYSTEM 


| OF CANADA | 
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15,700 44 «6.47. «42S 642. | Dominion Guarant’d 1103 . *-Payable Can., N.Y. 
1500.01 0 = O14 s‘«CwOCCONS . $ Ont. Hydre Commission: £. b-Calculated to cal} 
6500 .7%5 86.73 |. —£738C«B Feb. 3\Aug. 48 982 992 3.05/ giving lowest possible Yield, 
5,071 \ .66h 68° 65 AS 34 Feb. 53 992 1003 b3.15 an. & NY 
110 7.15 (7.15 7.05 7.15 34 Apr. 47 1014 102) 3.04 ote t-Callable og 
18,250 65 6.665 tCG Prince Edward Island: or after Sept. 15, 1966. 4. 
i 3,700 = : : 16 3 Oct. "45 9 97 3.69 | Traded fiat. Interest being 
«es, 35,900 . ° . .0 Quebec: ‘ paid at 50% of coupon Tate, 
eos, 3,000, ‘ 10 ~—.10 3 Nov. 47 93 94) 3.96| minimum rate 2%. 
11,900 1. : . 1,00 31 Mar. "48 94) 96 3.92) able at a premium. ¢-Ny 
4,000 < ° 34 Mar. '59 91 924 4.09 } funds, ; 


Unlisted Stocks 


(Furnished by A. J. Pattison Jr. & Co., Toronto) 
May 6, 1941 Bid Ask. 
Bid Ask. | Morrison Br. un. a 5 | Brit. Amer. .,,. 
% 37 | N. B. Tel. ¢c. .. 10 Canadian Fire . 
A “ 9 +» | Confed. 30% pd. 
20 N. Meth. Ldy. p 534 Crown, fully pd. 
.. | Ont. Tobacco, p. 174 Dominion Fire . 
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* 6.7/Toronto Mtge... 
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.|Twin City eetee 
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bid ‘ i: " as . - a4 ose $9)Un, . a A.. 
1146 . 2 9 9 9 99 480 | Do. ae 
oer a 7 — — (14 bid*18 asked) 8 60; . .-.|United Distill ; 
75; 7% 72 «+ 73 4i vb «cc (3h Did S asked) | 384 314) 3 ques Fuel, pf. 

| (— bid 6 asked) of nrc] dees! (3h bid 7 asked) 5h 23+. ...| Do. B. pret... 
*.""| (32 bid 34 asked) or.) (64h bid 60 asked)| 44% / 42 ..+|United Secs, oa 
$5) 21h 218. 21h 218 vac] esas! (9h Did 41 asked) ‘ 3 -».|United Steel .. 
oe i & | tah 6) 88 8 85) Do. pret...) 


ot a a ai] am 

90 90 [Imperial Tob. 2139 W. Y.Z , 
pref. . s s *s 7 7 n= 110 Stedman, pf. Halifax Fire . 
32 Tor. Carpet, c. . .. | Imperial Life .. 
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Do., pfd. 100 .. | Continental L. . 


Pac. C. Term., c. q D. of Can. Gen. 
Paterson, Wm. p 103 -. | Empire, 25% pd. 
Prov. Paper, pid 104 Excelsior 38% pd 
55 Ruddy, E. L., p. Federal, 25% pd, 
73 Stand. Fuel, p. . Great-West Life 
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..| 177/10 104 10 10 5 ss 2 
! 25| 3  ...[Inter-City Bak..| ....| (20 bid 36 asked) 4: te3\Walker-Good. 391 37. 37h —- —— 
B.C. Fos es Po = = 50 |$3+1 Inter’c Coal ...|  +++-| (40 bid — asked)| 99;  19)) 5.1, Do, pref. .... 20 194 . 19) ; ; 2 . [LUn. FP. Co-op. .. Monarch Life .. 
- """Ipruck S. Mills| "i90) 5 5 5 5 | $120. 120/ 8 67| Do. pref. ....j° ....| (bid + asked)/ 99 60 | 45@ ...|Walkerville Br.| ....|(.65 bid .75 asked) 190 .. | Un. Steel, A pf. National Life :. 
i). _ ...(Bruck 5. s. 13 162 14)'1.50 10.1\Inter, Bronze.. | 143 144 14) 7 &5.4/W. Koot. Pr. pf event (— bid + asked) 179 Viceroy Mfg., p. +. | Sov. L. 23% pd. 
LE ee ri] i 6 8 8 8 | 3 39 (180 25] De. pret. .... oe ee . essfWest. C. Flour.|  ;... 1.00 bid 1.25 asked 73 Do., com. . ‘| Sun Lite .. 
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5} 99 100 100 100 o-oo] (400 Bid 20 a 115.50 259) 60.75 Guaranty: Trust. 102 105 | Para. Kitch., p., . 
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paba (— bid — asked eer eeeee +? . . . : . e 1939. b 
| (35 bid — asked) . On account of arrears. 4 Paid in 1940. 
. \t Paid or payable in 1941 to date 


= 
ai 
e: ol: w: BE_%: 


SS & 2 


ee 


RB 
Suss ss 


Ss 

Nr O 

7+ oO 
858 
oo 


wt& 
ge an 


ete 
$ 


Ms 
RS 


60 

yes Steel, c. . Sherbrooke Tr. . 120 “a 
Hi'land Dairy, p Sterling Trust. 6 3. | > % 5 
Homewood San.. 100 Traders Fin. Ac. 7 91 Power Issues: 
Kingst. Ship. un 273 Do, A pid... 83 87 | Can. W.N. Gas 2 
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2.00) (New) 02 ; Keora 02 Norbeau .16 - Sheldon 044 .06 
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Coin Lake . d Lardego. d riole 003 . omp 01 . ; . f 
.08 | Cons Chib 05 . Lw Pete .13 . Orpit 08 09 | Treaty Pt 05 10 fm SSubiect 0 approval o 
33 Magnet C .79 . Pascalis .28 .32 | Union Min .02) 03 change Confrol Board. 
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221; 1 43) Do. Rights.,./ ....| (23 bid — asked); ~ 21, > ae] Do. pref. ....|  +++.{ (34 Did 3) asked) 
15 |} 1  528\Can, Convert.!.| :...| (16 bid 18 asked) ; Ty 2° Co Ga < eaten) 
90 /4+2 5.7/Can. Cottons .. +++ |(— bid 1071 asked) 4 Do. iit 6... 6 16 16 
105 | 6 5.1) Do. pref.g@...|- «.../(115 bid 120 a 2 4y. so. Loew's. ...../(15) bid — asked) 
15), . «+. Can, Dredge ... 150,16 16 «6151 15 100 |7+1.754 | Do, pref. ....{. ....| (— bid — asked) 
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7.9\Can. Wire Box. e+» (14 bid 19) asked) 41 |2460c 5.8\Moore Corp. .. 434145 45 43% 438 
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Do. pref (— bid 5i asked) wats ...|N. Sew. Pipe A. .«»| (7 bid 8 asked) ‘ 3 fe .02 asked) 
4 |t25e icondults Seat,| 7°22] (aa bid 4) asked) S.7|Nat, Steel Car..| 205) 351 358 34 34 3 ; 5.483 384 s 3m (22 Apr. 38) 7. 
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Do. 
O74 .07$ 0707 Pa. , Montreal Apts..4 ‘54 
hia tAlta. Grain r+ Munic. Bankers. ° 


a. aba ese 48 +s : 
(17.50 bid “18,00 asked) | Aion. Steed: Nat. Grocers .. 4 ‘47 oF : 
Vegi in 1B.C. P. & Pap.. 6 °! N.S. St. Coal 34 ‘83 4 Pao sins sees. 
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cose bid... asked) Canada, Wectste 4) oe Ruddy, E. L. .. 6) ‘48 
Silv. Dairies ... 6 
Simpsons Ltd. . 43 
Smith, Howard. 4i 
Stand. Lime ... 6 


Winnipeg Stocks 7a 2 Sterling Coal .. 8 


; Stop & Shop .. 3 
(Transactions from Apr. 28 me a SOS anne aa “ Ss 
nited MS ..+- 
eli ieee tee De : Gained Gr. dca § 
‘Sales per per e . 
5 200.00 200.00 ‘ . ~ 64 *Payable in Can. or U.S. 
5 . . Dom. Coal ...., 4 +Payable in Can., U.S. or U.K 8 
Grow ers 7 5 ~' 9. 95 re “Payable in Vv. s. ‘ eee 
Coes eee seroagereeose 800 . . ? . ; Coe wy Ce aT sete ' eee ae 
w out ac 9 mage Oe Sica +e 
Stocks Not Traded in During Week* Ww ‘ 6 aPayable in Can. or U. K. ; « e+! 
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. | Empire, 25% 
51 | Excelsior 38% pd 
| Federal, 23% pd. 


| Halifax Fire .. 
| Imperial Life .. 


| National Life ., 
. | Sun Life 


' | Weltington Fire. 
Western 


105 | Para. Kitch., p., 


| Can. Investors . 
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Pp. 


1 Mtge. Inv. un. 
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snolders. {Adjourned. 


Dividends Declared 


Date 
payable 
July 2 

4c June 2 
June 5 
June 1 
July 2 
June 2 

30c¢ June 2 
June 2 
Aug. 15 
June 2 
May 20 

ay 

Do., bon J 2 

y onale kn une 

Bi. Can, Nation » $1.25 June 20 
- Cr. Stone . 0c June 30 
June 24 

June 2 
June 15 
June 15 
June 15 

4c’ June 1 

July 1 
June 30 
June 1 
June 1 

May 15 

May 15 

May 26 
June 2 
May 15 
May 15 


pay- 


wn Cork 
ay ‘th Intl. . 
Imperial . 
Can. Bakeries. pid. . 

Can. Fairbanks, Cc. 
te Inv. 
extra 

on be. Invest. p- 

Con. Div. S. Sec. p 374c 
_ A. W.. ae 50c 


pref. 
Dom "scot. Inv. B. —_ 
Bectrolux 
ord Motor, A, B . 
Gold Belt Mining . 
Granby Cons. 
, Stl. Wares. 
Do., participating 
Hedley Mascot 
Hallnor Mines 
Hollinger Cons. .. 
Inspiration Min. .... 42c 
Island Mtn. oo iene oe 
Inter. Nickel, Se 
Leitch Gold ic 
Loblaw Groc., A, B 25c 
Do., extra 12%ec 
Lake of W. Mill. .... 50c 
Do., pref. $1.75 
Little Long Lac .... 
Laura Secord 
McK. Red Lake .. 
McIntyre Porc. .. 
Mod. Contain. 
Do., extra 
Do., pref. 
N.S. Lt. & Pr., p. $1. 50 
Noranda Mines 
Ontario Steel ....+.- 25¢ 
Do., pref. ..sesere $1.75 
Pamour Porc. ..-+++- 6c 
Penmans 75¢ 
Pressed Metals 
Provincial Bank .. 
Quebec Power 
Royal Bank 
Regent Knit, pref... 
Rolland Paper 
Do., pref. ....++ 
South. Can. Pr. ... 
Shawinigan W. 
Sylvanite Gold 
Surf Inlet Cons. .. 
Toburn Gold 
Do., 
Un. Gold Eq. st. c. 
Union Gas .......+. 
Do., extra 


2c 
“415 


2ic . 
2c 


Upper Can. Mines .. 
United Steel, A p. 7 
Waite Amulet 


2c July 1 Junei4 


tPayable in U. S. funds. 

sSubject to approval of Foreign Ex- 
change Control Board. 

éInitial. 

$40c also payable Sept. 1 and Dec. 1. 


Mining Dividends 


Close Yield 
‘Rate May5 % 
Anglo-Huronian 
Aunor Gold .......... a8c 
Beattie Gold 316c+2¢ 
Bralorne ........... 80c + 40c 
Broulan Porc. 
Buffalo Ankerite 
Bulolo Gold 
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Coniagas .. ...... 
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Kootenay Bel] e 
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Britain is relying on oil 
Iraq fields, Increased dependence of 


the output of International Petrol- 
eum, although figures have not 
been published since war broke out. 

It is not expected that develop- 
ments in Iraq, favorable or other- 
wise, will have any major bearing 
on South American output unless 
followed by other important mili- 
tary changes. 

The Iraq fields, under natural 
lift, appear more vulnerable to 
bombing than those of Roumania, 
where the greater part of the wells 


Coffee, 1 
are on pump. Fires in natural lift Hides’ 


fields are more difficult to control 
as the flames are fed by the na- 
tural flow of oil, once valves and 
surface structure are damaged. 


Lend $40 Millions 
For Rail Equipment 


From Our Own Correspondent 


MONTREAL.—Loans by the Do- 
minion of Canada at March 31 to 
the Canadian National and Canadian 
Pacific Railways .for purchase of 
equipment totalled $33,970,000; $20,- 
051,000 for the C. N. R.; for C. P. R., 
$13,919,000. These loans cover pur- 
chase of equipment over three years. 


DIVIDEND NOTICES 


nt 


BE 


Hides—No, 1 oer light. 


: Rae Pictures 


BANK OF MONTREAL 


Established 1817 > 
DIVIDEND NO. 312 


Nv is hereby Two De that DOLLARS. yer 


share ypon “< up Capital Stock mf 
this fs been declared os the 
current and 
MONDAY, the Vi"the SBCOND ‘h day of JUNE 
next, to Shareholders of record at close of 
business on 30th April, 1941. 


By Order of the Board 


JACKSON DODDS,  G. W.SPINNEY, 
General Manager General Manager 


Montreal, 18th April, 1941. 


Canadian General Electric 


Company, Limited 
DIVIDEND NOTICE 
Notice isthereby given that a divi- 
dend of two dollars per share for the 
quarter ending June 30, 1941, has 
been declared = the Common Stock 
of the Compa 
That or, a we dividend is ayable 
on July 1, 194, to shareholders of 
record at the close of business on 
June: 14, 1941. 
By Order of the Board. 
W. H. NESBITT, 
Secretary. 


Toronto, May 5, 1941. 


(Anava Wire. (Aste OmPANY 
DIVIDEND NOTICES 


PREFERRED DIVIDEND NO. 49. 


TAKE NOTICE that the regular 
Quarterly Dividend of $1.625 per share, 
on the outstanding Preferred Stock of 
the Company, for the three months’ 
period ended May 3ist, 1941, has been 
declared as Dividend No. 49, payable 
June 15th, 1941, to Shareholders of 
record at the close of business May 
3ist, 1041, 


CLASS “A” DIVIDEND NO. 23 


ALSO TAKE NOTICE that a Dividend 
of $1.00 per share on the outstanding 
Class “A’’ Common Shares of the 
Company has been declared as Di d 
No. 23, payable June 15th, 1941, to 
Shareholders of record at the close of 
business May 3ist, 1941, 


CLASS “B” DIVIDEND NO. 13. 


ALSO TAKE NOTICE that an Interim 
Dividend of 50 Cents per share on the 
outstanding Class “B” Common Shares 


. fof the Company has been declared as 


Dividend No. 13, payable June 15th, 1941, 
to Shareholders of record at the close of 
business May 3ist, 1941. 
By Order of the Board 
A. I. SIMMONS, 
Secretary 


Toronto, April 30th, 1941. 


General Steel Wares 
Limited 
DIVIDEND NOTICE 

Notice is hereby given that a fixed 
cumulative dividend of 75 per 
share, being at the rate o 1% per 
annum in respect of the three 
months period commencing on the 
lst day of February, 1941, and end- 
ing on the 30th day of Agri, 1941, 
and a cumulative participa divi- 
dend of twenty-seven cents i 
share in respect of the year 1940, 
have been declared on the outstand- 
ing 45,000 shares of 7% Cumulative 
Partici ar Preferred Stock of a 

ar valu $100.00 each of General 

teel Wares Limited, payable on the 
20th day of May, 1941, to sharehold- 
ers of record at the close of business 
on the 8th day of May, 1941 


By order of the Board, 
FRANK S. BROPHY, 
Secretary. 
Montreal, April 30th, 1941. 


DIVIDEND NOTICE 


| BRITISH AMERICAN OIL 


COMPANY Eazy LIMITED 


NOTICE is hereby given that a dividend 
of Twenty-five Cents ( 
been declared on the i 
capital 
second quarter ending June 30th, 1941. 
The above dividend.is payable in Cana- 
dian funds, July 2nd, 1941, to share- 
holders of record at the close of business 
on the 12th day of June, 1941, 

Bearers of Share Warrants are reminded 
that until said Warrants with talons 
attached are surrendered to Chartered 
Trust and Executor Company, 4 King 
Street West, Toronto, or 

Ww Montreal 


Earns 89c on Common 


Earnings of Paramount Pictures, 
Inc., for the first quarter ending 
April 5, 1941, are estimated at §2,- 
475,000 after interest and all charges 
including taxes, Federal income 
taxes being computed at 30%. The 
figure includes $650,000 as Para- 
mount’s share of undistributed earn- 
ings of partially owned subsidiaries, 
In the corresponding period of 1940, 
earnings of $1,606,000 were estimated, 
including $716,000 as the share of 
partially owned subsidiary earnings. 

Outstanding share capital at April 
5, 1941, included 127,489 shares 6% 
first preferred; 531,700 shares second 
preferred and 2,466,420 shares com- 
mon. Earnings on common amount- 
ed to 89 cents, compared with 53 
cents per share in the first quarter 
of 1940, 

The company acquired 6,700 shares 
af first preferred stock during the 
quarten at a discount of approxi- 
mately $3,400, and 770 shares of sec- 
ond preferred stock were converted 
into 693 shares common. 


cently acquired cortrol of Legare 
& Co. from Toronto interests. 
W. A. G. nave Toronto, was ap- 
ted a director replacing G. R. 
omwhg M. L. Mizgala was named 


y, |secretary-treasurer to succeed 


Frank Millington. 


seen understood to be 


of last year, will not be 


Week in Wheat 


Cut in Wheat Nedcage. 


May. Only be 20% 
First Report of Farmers’ Intentions to Plant 


Less Than Government Objective — Fear 
Curb on Lake Movement by Ship Shortage 


: From Our Own Correspondent 
WINNIPEG —A reduction of 20% from last year’s wheat acreage 
is all that can confidently be predicted on the basis of reports from 
farmers in the Prairie Provinces at the beginning of this month. This 
falls considerably short of the reduction of 35% aimed at in the 
Government's wheat _ for the new crop year. 


There may, however, be a greater switch yet as farmers have 
further time to digest fully the regulations about bonuses to be paid 
for transferring land from wheat to summer fallow, grass or poarse 
grains. The.regulations in that respect have twice been revised and 


the latest edition was dated April 30. 


re had not been time at 


May 1 for the wheat reduction propaganda of the Goverment to take 


full effect. 


Reduction Campaign 
Through municipal - secretaries 
many thousands of pamphlets have 
issued to farmers, urging com- 
ce with the Government plan 


,|}for reducing wheat acreage this 


year. Display advertisements have 


, | also appeared in newspapers and in 


National Light Bonds 
For Sinking Fund 


Offerings of Series A, 6% first 
mortgage sinking fund bonds of Na- 
tional Light & Power Co. have been 
requested by the National Trust Co., 
trustee for the sinking fund, The 
trustee holds $22,800. for the pur- 
chase of these bonds for the sinking 
fund and. will receive offers up to 
10.30 a.m., May 19, 1941. Each offer 
will be deemed to include accrued 
interest and to be for the whole or 
any part of the amount offered at 
the rate specified in the offer, 


Blue Ribbon Corp, 
Operations Hold 


Business volume of Blue Ribbon 
Corp. is being well maintained, a let- 
ter accompanying current dividend 
cheques states. Commodities are 
still being obtained but substantial 
inventories are carried where pos- 
sible on account of delays and diffi- 
culties, 

Although tax uncertainties make 
predictions of results in the current 
year impossible, the company re- 
gards the future with optimism. 


Unemployment Insurance Workings 


(Continued from page 9) 
Otherwise he will net be entitled to 
benefits. 

But if the &mployment office can- 
not offer him a suitable job, he is 
entitled to benefits providing he has 


suggested the employer should raise 
the amount to the next highest full 
cent between Jan. 1 and Jime 30 and 
reduce it to the nearest full cent be- 
tween July 1 and Dec. 31. 

Another question on which there 
has been considerable discussion is 
the variation of the degree of em- 
ployment in different industries. 

Merit Rating Suggested 

Some protest is still made that 
there is so little unemployment in 
certain kinds of business that they 


| should be exempted from the applica- 


Samples (voided) of the six-sec- 
tion stamps which will be pasted 
into workers’ insurance books. 


been contributing for 180 days. If 
at any time while drawing benefits 
he is offered a suitable job, he must 
accept or lose his right to unemploy- 
ment insurance payments. 

The books will be collected, it is 
understood, once a year and new 
books issued. These books with the 
stamps affixed, it is claimed, con- 
stitute the only form of bookkeepirig 
required of the employer by the 
Commission, The employer can keep 
his own records to suit himself. 

Arrangements are being made 
that where firms with a large num- 
ber of employees wish to affix the 
stamps in the books by a meter 
stamping machine, they may do so. 

Some employers are ing that 
when employing over people 
they may be allowed to make bulk 
payments at stated intervals instead 
of having to affix stamps. This sug- 
gestion, it is understood, is meeting 
with sympathy from the authorities 
and probably will be allowed. 

Arrangements will be made for 
purchase of the stamps from the post 
office or such other agents as the 
commission may authorize. 

Stamping of the books by meter- 
ing machines is being dealt with in 
special regulations., 

In some cases, specially where an 
employee works only for part of a 
week, total contributions will in- 
volve a fraction of a cent. 

It is understood that the regula- 


¥! tions at present proposed will re- 


quire an amount of less than one half 


interest. cent to be reduced to the nearest full 


Dated at*Toronto, April 29th, 1941. 


est full cent. But where the fraction 


*\ is exactly one half cent it has been 


tion of the unemployment insurance 
act. Businesses of this kind would 
include banks, insurance companies, 
and retail stores. Employment in 
these institutions is highly. stable. 
Accordingly it is felt that either'they 
should not be brought under the act 
or else they should be charged a more 
favorable rate than for businesses 
where the risk of Unemployment 
is greater. A system like this is de- 
scribed as “merit rating” and is com- 
parable to the system on which fire 
insurance premiums are rated: that 
is, according to the risk involved. 
Representations along this line have 
not met with favor from the authori- 
ties, it is understood. 
Seasonal Help 

Another point is the question of 
extra seasonal help. This includes 
such businesses as merchandising 
establishments, certain canning fac- 
tories, etc. Department stores for 
example at Christmas and Easter 
usually take on large numbers of 
temporary help. This help is drawn 
from all classes of the population: 
students, married women, girls out 
for fun more than pay, and factory 
employees temporarily laid off after 
the fall manufacturing rush is over. 

Factory Employees 

The present plan appears to be that 
when temporary employees are reg- 
istered under the Unemployment 
Insurance Act and have an insurance 
book, the merchant should follow the 
same procedure for them as he does 
with his permanent staff. But where 
the temporary clerk is a college 
student or a housewife who is not 
likely ever to draw unemployment 
insurance benefits, the employer will 
contribute his share of the weekly 
dues for the individual concerned 
but the clerk will contribute nothing. 
This is not satisfactory to the em- 
ployers, who feel they are being 
asked to»contribute money from 
which their employees will never 
benefit. 

Industries on Border Line 
The position of employees where 


op Hon ws 


posters. 
Weather is an important factor in 


this campaign. Operations were 
slow in starting this spring and they 
have been subject to important in- 
terruptions on account of rain, Asa 
rule farmers like to have their 
wheat seeding completed by the 
middle of May, but are usually will- 
ing to continue several weeks longer 
if necessary. Seeding of coarse 
grains commences after wheat. This 
year, on account of the new reduc- 
tion policy, there will be a greater 
willingness to bring wheat seeding 
to a close. 

One detail of the Government 
regulations will make the incentive 
for reducing acreage somewhat less 
than appears on the surface. Last 
year’s wheat acreage was consid- 
erably more than that seeded in 1939 
and the reduction desired was based 
on 1940 acreage. 

In cases where farmers seeded one 
third more acreage to wheat in 1940 
than during the preceding year, 
basic wheat acreage is arrived at by 
taking the average of the two years. 
Some farmers, therefore, who con- 
siderably enlarged their wheat acre- 
age in 1940, or who for one reason or 
another had an exceptionally small 
acreage in wheat in 1939, find that 
the bonus payments to which they 
are entitled are insufficient to per- 
suade them to make any significant 
change in their operations. 

. » + 


Big Movement 
ovement of wheat all the way 


from farms to overseas ports contin- 
ues at a high rate, notwithstanding 
the fact that many farmers are pre- 
occupied, with seeding and that 
many country elevators are filled 
and unable to receive more grain. 

Last week’s overseas shipments of 
wheat are recofded at 6 million 
bushels and the extent of this move- 
ment suggests that total exports of 
Canadian wheat for the current crop 
year may well exceed 180 million 
bushels or much higher than either 
normal or generally expected. 

Some ten million bushels of grain 
were shipped last week out of lake- 
head terminals, bringing the total 
shipments down the lakes since the 
opening of navigation to over 32 mil- 
lion bushels. 


+ . : 


Divert Lake Boats? 

Extent of lake movement may 
shortly be reduced by a shortage of 
lake vessels. There is a movement 
under way in the United States to 
modify the coastal laws to permit 
Canadian vessels to carry iron ore 
from Duluth and Superior to lower 
lake American ports. The ore traffic 
is usually more remunerative than 
the carriage of grain. 

It is also expected that some of the 
lake fleet may be transferred to 
ocean service, probably to the West 
Indies, in order to release other ves- 
sels for transatlantic service. Con- 
ceivably the transfer of vessels may 
be sufficient to make it impossible to 
move by water all the grain which 


should go this season to eastern 
ports, 


Futures Trading 

Somé trading in wheat futures 
continues in thé Winnipeg market, 
although prices have remained for 
some time at pegged levels, with 
variation. There are periods at 
which it is not possible to sell wheat 
at the pegged levels and other 
periods when démand is. fair. 

Elevator companies are still forc- 
ed to discontinue buying in the 
country for their own account, al- 
though farmers, of course, may con- 
tinue to deliver Wheat to the Cana- 
dian Wheat Board. Those who do 
not wish to do so put their wheat in 
storage and give instructions for 
its sale when the opportunity offers. 
This practice, however, is followed 
to only a limited extent. 

* a * 


Price Trends 


The Chicago wheat market has 
shown occasional spurts of strength 
at levels well above those prevail- 
ing on this side of the line and close 
to the dollar mark, 

Such strength is based more on 
expectation of government measures 
that may be taken to sustain the 
prices of agricultural products than 
on fluctuations in crop prospects, 

Although outlook for American 
winter wheat has beer slightly im- 
paired since beginning of spring, it 
is still likely that the United States 
will produce considerably more 
wheat than can be disposed of dur- 
ing a crop year. 

Recent increase in hog prices 
brought about by American demand 
for Canadian pork has increased 
confidence in coarse grains, espe- 
cially barley. 


Inter. Bronze Powder 
Sales Higher for 1941 


From Our Own Correspondent 


MONTREAL.—Sales of all United 
States subsidiaries and of the Cana- 
dian susbsidiary, Canadian Bronze 
Powder Works, have increased sub- 
stantially the first quarter, accord- 
ing to R. Edgar Thorne, president of 
International Bronze Powders, at the 
annual meeting. 

Although plants are operating 
overtime and above 1940 capacity 
“we have the largest backlog of 
orders in the company’s history,” 
Mr, Thorne said, but reminded that 
increased activity does not neces- 
sarily indicate more profits. 
_-Three officials of subsidiary com- 
panies, T. B. Wainwright, Montreal; 
T. J. Mullen, New York, and H. G. 
Johnson, London, Eng., were elected 
directors filling the vacancies left by 
David Buckley, Jr., Board Chair- 
man William E. Buckley, both of 
New York and Arthur L Quinn, 
Washington. 


C. P.R. Handles Tank 
Contract Directly 


From Our Own Correspondent 3 
MONTREAL, — Canadian Pacific 
Railway has not undertaken for- 
mation of a separate company to 
handle manufacture of tanks under 
order from the Department of Muni- 
tions .& Supply. A rumor to this 
effect probably resulted from the 
fact that the company has under- 
taken to finance subcontractors en- 
gaged in supplying parts and equip- 
sont for the building of tanks. 


Wheat Prices 
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Cash Quotations 
For Week . 

May 5 
Low 


Prev. Week 
High Low 
15% ~~. 

15% 

13% . 

71% . 

68% . 

81% | 

6% 

63% | 


35% 


32% 36% ; 


45% 
42% 


52% 
505 


47% 
-46' 


146% 1.55% 1.46% 
1.43% 1.82% 1.44% 


32% 
 M9% 


AT 
43% 


1.50% 
1.50% 
1.48% | 


McCABE BROS. GRAIN CO. LTD. 
Grain Commission Merchants — Shippers and , 
Exporters — All Grains-Sacked Feeds ; 
” Couulry cad Terminal Elevaier Operutels 
Grain Merchandising 
MANITOBA - SASKATCHEWAN ~ ALBERTA 
Offices: DULUTH «+ MINNEAPOLIS 


GRAIN MERCHANTS 


RECEIVERS - SHIPPERS + EXPORTERS 


/; Owning and Operating MEMBERS ~ 
Terminal, Transter and | Winnipeg Grain Exchange 
Country Eleveters Chicage Board of Trade 
Capacity « | New York Produce Exchange 
12,500,000 Bushels and other Exchanges 


Head Office. WINNIPEG - Private wires connesting offices across Canede 


JAMES RICHARDSON & tod 
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— DOMINION — | 
LIFE 


: 


Field men of the Do- 
minion Life are backed 
by the experience and 
financial strength of « 
progressive Company. 


PRR ea RES 
COMPANY LIMITED 


Fractional shares are being traded 
by means of scrip certificates issued 
in denominations of hundredths, 
These may be consolidated and ex- 


changed for full shares at the trans- 
fer agent’s office in New York, on or 
before 3 p.m., Dec. 30; 1942. Scrip 
certificates may be combined with 
unexpired scrip certificates of prior 


Remington Rand Ine, 
Lists Extra Shares 


Shares ‘issued through the 10% 
stock ‘dividend paid to common 
shareholders of Remington Rand Inc. 
have been called for trading on the 
Toronto Stock Exchange. /A total of 
158,144.9 additional sha is involv-' 
ed, bringing the number outstanding issues. Affer the expiry date, scrip 
to 1,743,039.78 shares, certificates are void for all purposes, 


The Financial Post and the War— 


In this war “the front line runs through the factories.” 


That puts a tremendous responsibility upon a newspaper of 
» business. ° 

The Financial Post’s job in this war 4s to Investigate? Inform, 
Interpret and Inspire to the end of helping to achieve the “all-out, 
national” effort to which this nation is committed. The Financial 
Post has campaigned constantly and consistently for the fulfilment 
of the undertaking. i : 

s 


An “all-out” war effort depends upon sound finance, on efficiency 
in the operation of war industries and in all phases of-the economic 
life of the country. It depénds upon efficient administration in gov- 
ernment, where there has been a tremendous expansion in machinery 
and personnel, 

The Financial Post lends vigorous editorial support to everything 
that will promote full mobilization of Canada’s material and spiritual 
resources for victory. 

But because “total” effort is called for, The Financial Post has 
not hesitated to search out and expose defects that have threatened 
final attainment of the objective of an “all-out, national” effort. 

All of The Financial Post's criticisms have been based upon.com- 
plete research into all the publishable facts. It gathers information 
from a great variety of sources. Keymen in government and business" 
trust The Post’s éditors; they discuss freely their problems and their 
aspirations. In no case has The Post published all of the facts in its 
possession. It has never published any facts'if they were of the kind 
that should not have been revealed to the enemy. 

The Financial Post's policy of constructive, informed criticism 
is clear-cut and direct. When The Post is confident that it is right, 
that it has all the facts to enable a decision to be made, it speaks 
bluntly and hits hard. But where praise is deserved, where a good 
job well done needs to be brought to public attention, The Post 
‘takes joy in telling the — 

: * * 

Every phase of The Financial Post's editorial service has been 
‘modified to meet the wartime needs of Canada’s investors and 
businessmen. 

‘ The editors recognize that a nation at war works, spends, invests 
and trades in a setting so different from the conditions of peacetime 
that there must be a new approach—a, wartime epee every 
problem. 

The Financial Post reports the “war news” of business and invest- 
ment. But its main job is to summarize the facts, get them in focus 
and interpret them. The Post tells the meaning of this new law or 
that tax; shows what it implies to business or investment. 

Another aim of theseditors has been to anticipate changes; to 
prepare thel public’s mind for them-by informative discussion; to 
enable businessmén and investors to take steps in. advance to prepare 
for them. In many important instances The Financial Post also 
brought the first news that certain action would be taken. ; 

In the investment field The Financial Post has sought to guide 
the investor through the new maze of war. 


“The Financial Post in battle dress is the same paper; with the 
same objectives; but with a new focus for its work. — 
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To Offset Shortage. 
: President R. C. Stanley Offers Customers Use| Along Main Break. 
of Technical Staff in Finding Substitutes ! 


Nickel ‘During Shortage eae 
‘ So great has demand for nickel become with the Uni 
joining in a major arms building programme that a 20% 


in 


output by International Nickel Co. of Canada has been insufficient to 
cope with it. In| view of this situation, Robert C. Stanley, Inco presi- 
dent, has offered customers free use of the company’s technical staff 
in finding and developing substitutes. 

Already many firms are stated to have turned to substitutes with 
only limited supplies of nickel available. Now the unparalleled 
situation has arisen of Inco engineers recommending substitute 
materials which were formerly considered to compete with nickel. The 
step taken, however, will aid in an uninterrupted war effort and will 
further the company’s customer relations policy. 


Three Times 1929 Rate 
Some hints on the size of the 
present demand were given “by 
Robert C. Stanley. Not only ‘was 
output stated to be running 20% 
ahead of last year but three times 
the rate of 1929 and four times the 
peak established in the last war. 
Production for 1929 was listed at 
epproximately 100 million pounds. 
No figure for 1940 is available due 
to war restrictions, but 1939 pro- 
duction was about 210 million 
pounds. Further increases in pro- 
duction is expected by Mr. Stan- 
ley this year but, so far, output has 
been unable to keep pace with the 
unprecedentedly sharp demand. 


Less Gold From More Ore 

Despite treatment of a record 
tonnage of ore, Ontario gold mines 
produced somewhat less gold in the 
first quarter of! 1941 than the last 
quarter of 1940, figures released by 
the Ontario Department of Mines 
reveal. 

For gold and silver together, ag- 
gregate recovery was $30,171,854 the 
first quarter of 1941 compared with 
$31,402,640 the preceding quarter. 
Tonnage of ore milled rose from 


- 2,990,027 to 3,035,647 tons in’ spite 


of one day more in the last quarter 


of 1940 than the first quarter of 


this year. 

Production in March of $10,455,128 
was obtained from milling 1,063,541 
tons of ore. This. represented an 


. increase of 251% in value over 


March, 1940. A total of 64 mines 


was producing in March this year. 
= - 7 


: Aiding War Saving 


Hollinger Consolidated Gold 
Mines is encouraging employees to 
purchase war savings certificates by 
contributing funds itself for pur- 
chase of further certificates for the 
employee on the basis of the amount 


* contributed. Three plans are avail- 


able to employees to which the 


' @ompany will contribute. Under 


‘Help! Only 
four o'clock 
and I’m 
dead tired 
already!" 


plan “A” the - contributes 


tributes 50 cents for each $1 up to 
$2 of each pay. 

An important stipulation of the 
plan is that the company’s confri+ 
bution is payable to the employee 
only if he remains in the employ 
of the company at least five years. 
When a man has been with the 
company five years, he receives all 
the certificates due him. If he 
leaves before, he keeps his own 
certificates but does not receive any 
company contribution. 

- 7 s 


Amerks in Canadian Mines 

An interesting book, “American 
Influence in Canadian Mining,” has 
just been published by University 
of ._Toronto Press, author E. S. 
Moore, professor of geology at the 
University of Toronto. A foreword 
covering significance of minerals to 
modern civilization is contributed 
by Dr. H. A. Innis, head of the 
Department of Economics, Univer- 
sity of Toronto. 

Mr. Moore’s book brings together 
for the first time a wealth of 
mmaterial on the part played by U. S. 
capital in opening up Canada’s 
mineral resources: general move- 
ments of capital, entry of American 
capital into individual companies, 
American directors and manage- 
ments, ' 


Macassa Three Months 
Profit Unchanged 


Earnings of $249,545 for Macassa 
Mines the first three months were 
practically unchanged from the 
$249,663 the same period last year. 
Earnings were equal to 9.3 cents a 
share each year. 

No allowance is made in the 1941 
figure for expenditure on outside 
exploration, Figures in 1940 allow- 
ed for this expense. Production for 
three months of 1941 was $634,679 
against $637,539 for the same period 
last year. 
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States 


in ore for 40 ft. with the ore 
running mine grade over drift width. 
To the east beyond the Grozelle 


.| fraction, the lower levels may be 


opened up by drifting east on the 
4,125-ft. level with subsequent rais- 
ing and sub-levelling. This work 
would be of great interest due to dis- 
closures up to the boindary on the 
adjoining Kirkland Lake gold prop- 


erty. 

Following the cutting of a “north 
break” in the long crosscut being 
put out to the north at the 2,000-ft. 
horizon, drifting is being carried out 
east and iy on a narrow quartz 
vein which is stated to carry low 


traverse before reaching its objec- 
tive. 

Drifting east is now proceeding 
from the new No, 2 shaft at the 4,000- 
ft. horizon while drifting west is also 
being carried out from the same 
opening on the level below. 

Operating profits for the first quar- 
ter of 1941 are 
with net profit after 
depreciation amounting to around 
$247,000. Production of $634,679 for 
the quarter was obtained from 37,221 
tons of ore, an average of $17.05 a 
ton. 


Week in Oils 


From Our Own Correspondent 
CALGARY.—Practically 33 1-3% 
ahead of the same period in 1940, 
value of crude oil and natural gaso- 
line sales from Alberta oilfields in 
the first quarter of 1941: averaged 
just under $1 million per month. 
Value of sales January 1 to March 
31, 1941, was $2,979,169, up $972,619 
from the first quarter of 1940. 
Production of crude oil and na- 
tural gasoline (mostly from Turner 
Valley crude oil wells) amounted to 
2,339,225 bbls. in the first three 
months of this year, up 661,549 bbls. 
from the first quarter of 1940. 
This report, prepared by The Fi- 
nancial Post correspondent, shows a 
steady increase in daily production 
since the first of the year—a trend 
which continued through April for 
which detailed information is not 
available. . 
The breakdown of production and 
sales for the first three months of 
the year is as follows: 
Crude Oil and Natural Gasoline Sales 
- Jan. Feb. .. . 

1941 1941 

£ $ £ 
993,827 922,217 1,063,125 

Daily aver. .... 32 32,936 34 
For mo. (bbls.) . 


Daily average .. 
on * 


26,000 Barrels Daily 
Turner Valley Field allotment for 
May, not including an anticipated 
850-900 bbls. per day recovery of ab- 
sorption plant gasoline, has been set 
by the Conservation Board at 806,000 
’ bbls., 26,000 bbls. per day. The daily 


059 . 
782,353 722,631 834,241 
"25,237 25,808 26,911 


‘I used to feel 
that way,too- 


until | got 


my 


New Royal.” 


How is it in your office? Do your typists get that four o'clock let- 


down . . . does efficiency evaporate . +. 


here’s a suggestion: : 
Send for the booklet illustrated below—it’s full 
both the dictating and typing of letters easier . . . better . . . more 


efficient. Then ask our 


and production suffer? If so, 


of hints to make 


tative to arrange a “Desk Test” 


of a new Royal with MAGIC* Margin, Touch Control*, Locked, 
Bob-less Shift and many other improvements found only on Royal. 
There is no charge or obligation for such a test. Royals challenge 
comparison with any other writing machines. They are made, you 
' know, by the world’s largest organization devoted exclusively to the 
manufacture of typewriters. 
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allotment is the same as that in ef- 
fect previously. 

Thanks to the addition to the pro- 
ducing list of seven new oilwells, 
with a combined daily allotment of 
2,164 bbls., the field will produce its 
May quota with much greater ease 
than was the case in recent months. 
The “reserve productive capacity” 
created by the curtailment of allow- 
ables of many wells under the May 
schedule will be invaluable this sum- 
mer and fall in helping to maintain a 
high rate of production when the 
number of completions falls below 
the current monthly rate. 

A break down of the May 26,000 
bbls. per day field quota follows. 
The daily allotment for April fol- 
lows the May figure in brackets— 

137 limestone oilwells, operated 
under quota in April, 23,131 bbls. 
(24,790); seven limestone oilwells, 
given initial allowable for May, 2164 
bbls. (none); three shallow crude 
oilwells, 20 bbls. (20); 54 naphtha-gas 
wells, 110 bbls. (140); anticipated 
“completion production” from new 
wells, 575 bbls. (1,050). 

* - 


2% | 10 in the North End 


Of the 13 wells in the field which 
are given May allowable of 400 bbls. 
per day or more, 10 are located in 
the highly productive north end. The 
field’s top-ranking wells and their 
new allowables are: 


Home Millarville 2 
Home Millarville 1 


With the water-bearing Chert Bed 
successfully shut off by re-cement- 
ing, Standard of British Columbia’s 
Princess No. 3 well is now on steady 
production, yielding about 85 bbls. 
of crude oil daily with a gas flow of 
about 1,650,000 cu. ft. per day. The 
oil, from the Sunburst sand, has a 
gravity of 248 degrees API, com- 
pared with about 263 gravity oil 
from the Madison lime at Princess 
No. 2. The No, 3 well is, of course, 
operating under strong pack pres- 
sure, to avoid pulling in water or in- 
creasing gas flow. : 

‘ 7 c s 
May Gun-Perforate 

The next step at the well will prob- 
ably be the reduction of gas-oil ratio 
by gun-perforating the casing im- 
mediately above the main oil sand, 
and forcing cement under heavy 
pressure into the overlying gas sec- 
tion, plugging it off. The present oil 
yield is being obtained through per- 
forations in the casing between 3,195 
and 3,205 feet. The largest part of 
the present gas flow is believed 
coming in from behind the casing 
from an overlying gas zone. 

Two other Standard Oil wells are 
now drilling in the Madison lime. 
Princess No. 5 topped the lime last 
week end at 3,215 feet, and is now 
core-drilling below 3,218 feet, three 
feet in the Madison. Princess No. 4, 
which recently topped the lime at 
3,217 feet, is core-drilling ahead 
about 71 feet in the Madison 


+2 
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by Grand Valley a year, using 35 to 


1938, for instance, compared 
with only 5,000 tons in 1924, So great 
is the present demand in the United 
States that some shipments are stat- 
ed to have been made from Canada 
while still in the wet state. 


Kerr-Addison Finding 
Major Ore at Depth 


From Our Own 

LARDER LAKE. — Lateral ex- 
ploration on the 1,000 and 1,300-ft. 
level of Kerr-Addison Gold Mines 
continues to reveal ore of major di- 
mensions, it is stated. 

On the 1,300-ft, level—which is 
the deepest yet opened up—explora- 
tion of the No. 15 and 17 ore struc- 
tures may bring the total ore ton- 
nage to 10,000 tons per vertical foot. 
Even this tonnage could be exceed- 
ed by exploration north and west. 
Indicated grade is so far above mine 
average of slightly over 0.20 oz. gold 
per ton, ‘ 

New Ore in 16 Zone 

Exploration of the No. 16 ore zone 
at the 1,300-ft. horizon has added an 
important tonnage to ore resources. 
This body, apparently the downward 
extension of Chesterville’s A zone, 
has been opened for 660 ft. averaging 
0.210 oz. uncut or 0.176 oz. cut across 
an average width of 25,08 ft. This 
gives a tonnage of 1,500 tons per ver- 
tical foot. The east face on the plunge 
of the structure is 700 ft. from the 
boundary. 

Work has now disclosed the great 
No. 21 ore body: for a length of 1,085 
ft. averaging 0.209 oz. uncut or 0,173 
oz, cut across an average width of 
46.1 ft at the 1,300-ft level. This 
gives 4,545 tons of ore per vertical 
foot. Gold values are diminishing 
out to the east although the face 
shows mineralization and shearing at 
this point 400 ft. from the east boun- 
dary. 

Three Bodies In 14 Zone 

In the No. 14 zone are the three 
ore bodies which run higher grade. 
The largest tonnage one runs 0.6193 
oz. uncut or 0.3377 oz. cut, giving 800 
tons of ore per vertical foot, another 
shows 530 tons per vertical foot av- 
eraging 0.9818 oz. uncut or 0.4226 oz. 
cut grade, while a third shows 200 
tons of ore per vertical foot grading 
0.3111 oz. uneut or 0.1930 oz. cut 
grade. 

To the west of the main shaft 
erosscut—where only a relatively 
small amount of work has been done 


Correspondent 

—the No. 10 ore body in the quartz 

carbonate zone shows 370 tons of ore 

per vertical foot. The No. 8 ore body 
s 225 tons per vertical foot of 

315 oz. uncut grade or 0.2104 oz. 

cut grade, \ 

Altogether the 1,300-ft. level shows 
a definite total of 8,170 tons of ore 
per vertical foot, indicating a tre- 
mendous amount of ore. If these ex- 
posures persist for 1,000 ft. of verti- 
cal depth, enough ore will be placed 
in sight to keep the enlarged mill in 
operation for more than 12 years. 

Estimate 2.5 Million Tons 

Between the 1,000 and 1,300-ft. 
level there are now indicated up- 
ward of 2.5 million tons of ore, it is 
stated. This may be increased on fur- 
ther development. 

While development will continue 
to be concentrated in the section of 
the mine from 850 to 1,450 ft. for the 
balance of the year, preparations are 
being made for sinking the shaft 
from 1,500 to 3,100 ft. depth for the 
opening up of ten levels at depth. 
Sinking will require a year with an 
additional six to nine months for 
completion of ore and waste passes 
and installation of loading pockets 
and primary crusher at the 3,000-ft, 
level. 

New ore continues to be revealed 
in the upper levels of the mine. No. 
9 ore body west of No. 1 shaft at the 
300-ft. level shows a length of 350 ft. 
varying from 70 to 120 ft. in width. 
This gives 2,400 tons of ore per verti- 
cal foot of 0.20 oz. grade or more 
than 700,000 tons through to surface. 

Expansion Waits on Development 

On the basis of ore indications, ex- 
pansion to 3,000 tons a day from the 
present rate is said warranted. Ex- 
pansion, however, must wait on mine 
preparation. The programme of 
depth development is expected to 
near completion the latter part of 
next year. With the present enlarged 
mill capacity operating profit this 
year may not be far from the $2.7 
millions production for last year. 


Mining Concentrates 


Arntfield Gold Mines has received { 
payment for 50,000 shares of stock at 
5 cents a share from Jenkin Evans, 
Toronto, Balance of 1,374,610 shares 
remains in treasury. 

© a 7 

Bandolac Mining Co. has author- 
ized payment of $5,000 to T. A. John- 
son, Selim Haavisto and Alexander 
Budge, the balance owing on pur- 
chase price of the property. The 
shearing is now stated to have been 
traced for 3,500 ft. Sampling of sur- 
face pits has been carried on recently 
with assays ranging from $2.45 to 
$26.60 a ton, it is stated. 

* * * 


Consolidated Smelters received 
shipments of either ores or concen- 
trates from 39 mines in April. Big 
shippers were the Eureka property 
at Republic, Washington, which sent 
387 tons; the Highland-Bell mine at 
Beaverdell, B.C., with 519 tons and 
the South Penn mine at Republic, 
Washington, which sent 595 tons. Al- 
together a total of 3,642 tons of ore 
and concentrates was received. 

~ ” = 

God’s Lake Gold Mines carried its 
shaft down a further 600 ft. during 
the first quarter of 1941, the com- 
pany reports, On April 19 the shaft 
had reached a depth of 1,750 ft., leav- 
ing. only 100 ft. more sinking before 
the shaft reaches its objective. Pro- 
duction of $224,718 for the first quar- 
ter of 1941 was obtained from mill- 
ing 18,271 tons of ore. In the same 
period of 1940, recovery. only 
amounted to $201,554 from the mill- 
ing of 17,846 tons. Operating profit 
was $43,736 in the first quarter of 
1941 against $84,473 the same period 
of 1940. Decline was more than ac- 
counted for by $53,604 of shaft sink- 
ing expenses included in operating 
costs in 1941. 


Guysborough Mines had a reduc- 
tion in working capital to $53,011 at 
the end of 1940 due to extended de- 
velopment carried out on the Guys- 
borough mine and on its other inter- 
ests. Directors plan to raise further 
funds by sate of treasury shares, 
shareholders were informed at the 
annual meeting by President Thayer 
Lindsley, Present ore position is not 
favorable but ah effort is being made 


to'extend the company’s life. Prop-. 


erties being developed include the 
controlled -Lake Charlotte tungsten 
property and a small gold prospect 
in Georgia. 

a * 


Kayrand Mining & Development 
Co. is commencing development of 
its tungsten property in Dalquier 
twp., Que. First work will consist of 
enlarging and connecting pits on No. 
9 zone. Three pits have been put 
down on this zone which is approxi- 
mately 30 ft. wide and which also 
carries gold values, A small dia- 
mond drilling programme is planned 
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protect 
Building Enterprises 


Surety Bonds guarantee 
the completion of office 
buildings, apartments, 
large houses of provincial 
highways . . . and are 
usually a stipulation in the 
contract when such work 
is awarded to contractors. 


If you are awarding a 
building contract, insist 
upon a Pearl Surety Bond 
to safeguard’ the work. 
The Pearl, incorporated 
in London, England in 
1864, has a strong finan- 
cial background. Ask 
your Pearl agent for 
details, or write to us. 


Members The Toronto Stock Exchange 


Phone ADelaide 43) 
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) 


after further opening up of this zone | ’ 


which has an indicated length of 
1,200 ft. 
* s ~ 

Lake Dufault Mines balance sheet 
at Dec. 31, 1940, shows $2,334 cash 
and accounts receivable of $50. Loans 
payable amounted to $5,000 with 
outstanding accounts totalling $924. 


McKenzie Red Lake Gold Mines 
has declared its quarterly dividend 
of 3 cents a share payable June 16 to 
shareholders of record June 2, 

Surf Inlet Consolidated Gold 
Mines showed an increase in produc- 
tion in March: : , 

Tons Tons Recov. Total 
milled daily perton recov. 
3,501 113 ii 39,000 
2,936 105 1254 ~ 36,803 
o ° & 


Sigma Mines (Quebec) production 
showed a decrease for April: 
Tons Tons Recov. Total 
milled daily ym ton a 


31,004 1,026 7.76 246,689 


Toburn Gold Mines production for 
March is reported considerably 
higher: 


February . 
7 


Uchi Geld Mines officials are 
soliciting proxies for the meeting of 
bondholders scheduled for May 26. A 
total of 51% of the bonds—or $510,- 
000—must be represented at the 
meeting to tonstitute_a quorum. 


Tons Tons Recov. Total 


8 
5,280 170 19.10 100,865 
4,920 176 17.56 86,383 
. “ 


Wright-Hargreaves Mines plans to 
resume operations at the White-Guy- 


OUR eyes see but one. But 

there are forty men who 
keep Canadian industrial 
wheels whirring on to victory, 
and the effectiveness of this one 
man is multiplied thereby! The 
roster of individuals “in the 
picture” of any boiler, engine, 
turbine, pressure vessel or elec- 
trical generator inspected by 
the Boiler Inspection Company 
stretches clear back to the 
headquarters of the largest or- 
ganization in Canada specializ- 
ing exclusively in the inspection 
and insurance of power plant 
equipment. 


Highly trained supervising 
engineers guide and aid the 
work of the Company’s thor- 
oughly trained field inspectors, 
The efficiency of this force is 
maintained by a head office staff 
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of engineers devoted solely # & 


the study of the problem is- 
volved in the prevention of 
power plant accidents and # & 
their disposal is the priceless 
heritage of their Company's © 
years of experience and of the 
knowledge gained from 1,504 
000 inspections. And thuseac 
piece of machinery insured # 
The Boiler Inspection Compa”) 
is inspected periodically 


what is considered as the lars: & E ; 


est, most highly 

and most expertly su ; 
organization of its kind * 
Canada. For this service the 


policyholder pays nothiag be . 4 


yond the regular annual 
mium for his insurance. 

Ask your Agent or Bros 
for further information abot 
this Company. 
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ing 
qhese articles were selected by the 


as the best of 70 entries. 
back over these expert 
Sanwa can the investor learn 
them? What rules emerge for 
satisfactory mining investment? 

Management, finances and timing 
ust be surveyed carefully, con- 
stents agreed. That was a mini- 
mum necessity. But granted those 
things the key factor in successful 
mining investment was seen to be 

s, ore indications, 
This was advanced 
as the basic requirement under 
which every mining investment 
must be passed. And elementary 
though it may seem, it is a point 
qhich many investors apparently 
forget; a point to which nearly all 
give too little attention. 

Concerning ore resources, a host 
of important considerations were 
prought up. Where is a mine lo- 
cated? What is the margm of profit? 
How many years of ore have been 
proved up? Do values extend to 
depth? These were questions con- 
testants wanted answered before 
making an investment. 

Location of a mine may seem un- 
important to mining success. But 
more than one entrant pointed out 
that this is a really important ore 
factor, Ore is usually found where 
ore has already been found. Older 


ore—ore reserve 
ore possibilities. 
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An Official on Ore Reserves 


One Montreal contestant quoted a 
mining company official as follows: 


“... We would like to point out 
that the heading ‘Ore Reserves’ is 
more or less named incorrectly, and 
can give an entirely wrong impres- 
sion of the future ofa mine. ... 
Some mines show only the ore that 
has been developed fully, and is 
ready to stope out; others show\the 
above with indicated ore, which is 
only partially developed; others 
still show both the above and also 
ore which has been indicated by 
diamond drilling. Therefore as a 
matter of comparison this can only 
lead to confusion as no two mines 
calculate their ore reserves the 
same way. As proof of this, there 
are a number of mines today 
operating, which, according to their 
own calculations ran out of ore 
years ago.” 


“Tons Per Foot” Valuable 


That letter gives a very pertinent 
indication of the difference that ex- 
ists in methods of estimating ore re- 
serves. 

Many mines now follow a practice 
of estimating tons of ore per vertical 
foot when an ore block has not been 
completely delimited. ‘This gives 
the investor an excellent idea of ore 
tonnage and grade but avoids the 
pitfall of having the management 
“go out on the limb” in trying to 
make an estimate of ore reserves 
that.refiects a mine’s possibilities 
Pather than its definitely proven ore 
of the type a bank is willing to lend 
Money on. > 

Drill-indicated bre cannot usually 


be included“in reserves. But dia- 


mond drilling may give important 
confirmation of the extension of ore 
between levels after certain under- 
ground work has been done. 


Type of Deposit Important 


Diamond drilling is not so satisfac- 
tory outlining narrow high grade 
veins as it is for delimiting wide, 
large tonnage deposits of fairly uni- 
form grade. More than one contest- 
-ant expressed a preference for a 
mine with medium or even low 
grade ore to a mine working a nar- 
row high grade.vein, Contestants 
were more interested in securing a 
good margin of profit than in treat- 
ing a relatively-high grade of ore. 
They realized fully that margin of 
profit is important, not ore dollar 
grade, if rising costs and taxation 
are feared. Many of the most high- 
ly rated portfolios found contestants 
steering clear of high grade marginal 
mines as well as low grade marginal 
operations. 


Here Are a Few Quotations From Contest 
Entrants on How to Judge a Mine’s Ore Position— 


And How Important it 


is That You Do Before 


You Stake Y our Dollars 


“ ‘Buy Ore’ is now my slogan and 
for this reason I would select a mine 
with a large tonnage of medium or 
even low-grade ore, in preference to 
one with a rich narrow vein, the 

of which uses two or more levels 
a mor saing tne 
at time, ing you ho 
bag. Also avoid spotty high-grade 
ore and short shoots unless used as 
sweeteners to a large nearby ore 
body. With several levels of this 
large ore body well proved and sev- 
eral more levels diamond drilled, 
with satisfactory results, the future 
mine will probably give a good ac- 
count of itself.” 


“The most important thing for an 
investor in mining securities to re- 
member is that the physical position 
of a mine changes. A mining secur- 
ity is the last about which to say 
‘T’ll put it away and forget it.’” 


“Some mines report only actual 
ore that has been broken; others re- 
port only ore that has been blocked 
off by drifting and raising; others 
estimate probable ore to stated 
depths. These factors must be care- 
fully weighed when estimating the 
probable life of a mine. 

“Recognition must be given to the 
fact that ore formations in the Pre- 
cambrian rocks of Canada are deep- 
seated. In some of the older mines 
continuity of the ore has been 
proved to depths of more than 6,000 
ft. and there are good possibilities 
that mining operations will be con- 
ducted to depths of more than 10,000 
ft. Unexpected length, depth or 
richness of ore deposits may sud- 
denly completely change the status 
of a mine and make its stock a dyn- 
amic market leader overnight.” 


“Ore reserves make or break a 
mine. As they are the lifeblood of 
the mine they must be given the very 
closest attention. Mines should be 
continually proving up new reserves 
if they are to continue in operation.” 

* ¢ @ 

“Ore is the most necessary require- 
ment of any mining enterprise and 
future profits are dependent on the 
development of a substantial body 


of profitable grade ore. The. differ- 
ence between the recovery per ton 
of ore mined and the cost of mining 
and milling per ton of ore, represents 
the current ratio of profit. Size of 
the ore body determines the ultimate 
life of the operation. 


- “Raw prospects make the indivi- 
dual fortune if the choice is right. 
However, the odds are too great to 
justify commitments, excepting with 
‘surplus’ funds you can afford to 
lose. Mines must show fairly defin- 
ite indications of commercial ore to 
reasonable depth before they fall 
into the ‘investment’ category.” 


“The investor in the mining in- 
dustry should regard himself as pur- 
chasing a share of large inventories 
of materials needed in the world to- 
day, materials which require to be 
extracted, finished, and converted 
into cash. The existence of part of 
the inventory is certain, part reason- 
ably certain, part probable and part 
purely prospective. The investor is 
purchasing the present value of the 
profits to be made over a term of 
years out of converting these mater- 
ials, at a cost, into cash.” 


“It is ore bodies that make mines. 
To invest in a mine without having 
a complete picture of the ore bodies 
as revealéd by development to date 
is to take a plunge in the dark. A 
combination of grade and dimensions 
determines the commercial value of 
an ore deposit. It costs less to ex- 
tract ore from a wide ore body than 
from a narrow one. Therefore it is 
quite profitable to mine a low grade 
of ore provided the low grade mater- 
ial exists in fairly wide veins, 

* ¢ @ 


“In round figures an ore body 
4 ft. in width requires a grade of 
around $8 a ton to make it a profit- 
able operation, while ore of $4 grade 


wide. A length of about 75 ft. is suf- 
ficient for a profitable operation ,if 
the ore is high grade, while twice 
that length is necessary to provide 
a profitable operation when ore is 
low grade.” 
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Settles Debt ; 
Deal With New York 
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Consol. Nicola 3° j j1s 


plant will be ready for op- 

ion about the middle of July. 
This will be the second subsidiary 
mine to be operated by Bralorne, the 
other being Summit King in Nevada, 


Shaft Going Down 
At Chesterville 


From Our Own Cerrespendent _ 
LARDER LAKE. — Shaft sinking 


is well under way at Chesterville| . 


Gold Mining Co. with the station cut 
at 675 ft. depth for the first of the 
new levels, Other stations are to be 
cut at 800, 926 and 1,050 ft. depth. 

Plans call for commencement of 


DS; | iateral exploration on new levels at 


York capitalists for continued fi- 
nancing. 


Hon. H. H. Stevens has succeeded 
tthew Sutton as of Con- 
salidated Nicola. . G. A. Suther- 
land is first vice-president; Ralph D. 
Brown, second vice-president; Chas. 
J. White, secretary; Jerome Drum- 
heller, Nels Nelson and Dr. J. J. 
Gillis directors. 

If the New York deal is complet- 
ed, $150,000 will be available from 
that source to finance mill and mine 

repayable out of produc- 
tion ety ode Nad «ye of con- 
centrates shipped. e financing 
com would have complete con- 
trol of the mill’s output for five 
years. 


Sladen Malartic Profit 
Off in Last Quarter 


A decrease in operating profit 
from $47,787 to $27,910 is reported 
by Sladen Malartic Gold Mines for 
the t quarter of 1941 compared 
with last quarter of 1040. Pro- 
duction for the first quarter was 
slightly lower at $204,085 from 63,- 
656 tons of ore, against $217,759 from 
63,623 on of ore , me December 
quarter year. 

east is being carried on 


of the 
body. It will be possible economic- 
ally to explore the downward con- 
tinuation of the National Malartic 
orebody at that level and greater 
depths. 


675 and ‘800 ft. depth next month, 
while sinking is being continued to 
open up the remaining levels. On 
completion of shaft sinking about 
next ber, more extensive de- 
velopment at depth will be possible. 
Depth Chances Intriguing 

Developments at the 1,000 and 
1,300-ft. horizons of Kerr-Addison 
Gold Mines are of importance to 
depth possibilities of Chesterville. 
Kerr-Addison has worked close to 
the boundary on the 1,000-ft. level 
with drilling showing important ore 
25 ft. from the boundary in Kerr- 
Addison No. 17 ore body. One drill 
hole shows. 43 ft. running 0.3188 oz. 
uncut or 02536 oz cut from south 
to north and farther north 36 ft. of 
0.1176 oz. grade and 25 ft. of 0.1 oz: 
‘grade. These are stated to indicate 
the downward extension of the 
Chesterville C and D ore bodies 

Cresscut at Bottom Level 

As work is advanced on the lower 
levels it is anticipated that consider- 
ation will be to an exploratory 
crosscut on bottom level to the 
northeast on strike for exploring the 
large Chesterville acreage in that 
direction. 

Production of $119,814 was obtain- 
ed from Mar. 16 to April 15, from 
milling of 21,918 tons of ore. This 
gave an average recovery of $5.47 
per ton. From Feb. 1 to Mar. 15, 
$163,062 had been recovered from 
27,048 tons, an average of $6.04 a 
Operating profit was $54,572 f 
Mar. 16 to April 15 and $70,189 in the 
period before. 
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Engravers of Securities 


for more than Seventy Years 


BRITISH AMERICAN 
BANK NOTE COMPANY 


EIMITED 
The Old Canadian. Company 


HOWARD W. PILLOW 

President _ ‘ 

CHARLES G. COWAN 6. HAROLD BURLAND 
Vieo-Pres. & Man.-Diz. See.-Treas, 


HEAD OFFICE - OTTAWA 
262 Wellington Sxeet 
Sif Place d‘Armes 1110 Montreal Trust Bldg. 
MONTREAL TORONTO 
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Remember in your fuiure plans 

That all who appreciate finer liv- | 
ing at modefate cost invariably ° 
select the Pririce Edward because 

its location in. the heart of Wind- 
sor, its service, appointments and 
atmosphere are all that could be 
desired. 


SINGLE ROOMS DOUBLE ROOMS 
from 


from 
$2.50 $4.50 
Large Sample Rooms _ ri 
Air Conditioned Arcady Coffee ~~, 
Shop and Enipire Dining Room | 
V. G. Cardy, President H..A. Peters, Jr., Manager - 


- PRINCE EDWARD HOTEL 


WINDSOR, ONTARIO 
“The British Empire's Larggst Automotive Centre” 
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Liked Increasing Reserves 


Preference was shown for mines a 
that have been able to show a steady 
increase in ore reserves. If opera- 
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Mining Company Reports 


tions are to be continued at a steady 


* > » 
Foothills Oil 

Net profit of $33,963 or two cents 
a share was realized by Foothills 
Oil and Gas Co. in 1940 against a 
$9,219 loss in 1939. 

Balance sheet as at Dec. 31, 1940, 
shows excess of current liabilities. 
over current assets ‘of $19,678. Ad- 
vances by Imperial Oil and Royalite 
totalled $801,978. 


Income and 8 


lus Account 
Years Dec. 31 


Prospectors Airways 

Although 90 properties were of- 
fered company and seven of these 
were examined by company engi- 
neers, no options were taken by 
Prospectors Airways last year. Some 
diamond drilling was done on 
claims held in Senneville twp. ad- 
joining Perron Gold Mines but no 


Northwest Co. and Foothills Oil and } 


Gas Co, totalled $372,141. 


results of importance were obtained. | Net 


Through a joint scouting arrange- 
ment the company participated in 
financing Amphi Gold Properties, 


nil 


FIREWORKS FA 


fALLBOARDOD y Prob an) a ™ 


GYPROC Fireproof 


CTORY 


A. wellknown fireworks factory in 
has solved to a large degree the 
ever-present danger of fire in the manu- 
facture of its highly-inflammablc 


rr aoe 
Pe ee 


#8! woco Gold Developments 
1 products. 

Instead of having one or two larger build- 
ings the plant is divided into a number of 
small, detached buildings so that a fire in 
one building will not threaten other 
parts of the plant. 


Moet important of all—these buildings 
are lined with Gyproc Fireproof Wall- 
board, which assures double protection 
from fire, for Gyproc will not burn and 


None 
Ne. of Shs. Outstand. 750,006 190,006 


of Angineers devoted solely te 
(he study of the problem in- 

olved in the prevention of | 
power plant accidents and at 
their disposal is the priceless 
heritage of their Company's 65. 
years of experience and of the 
knowledge gained from 1,500, 
000 inspections. And thus each 
piece of machinery insured a, 
The Boiler Inspection Compa®Y 
is inspected periodically by 
what is considered as the lars-_ 
est, most highly 
and most expertly sa 
organization of its kind in 
Canada. For this service the 
policyholder pays nothing be- 
yond the regular annual pre- © 
mium for his insurance. 

Ask your Agent or Broker 
for further information about 
this Company. 


Musketeer Mines and Pascalis Gold 
Mines. 

A profit of $15,419 equal to 2 cents 
a share was realized last year 
against a $21,585 loss in 1939. 

Income and eee — 
era Daviés Pete. Receives 

No. 4 Well Revenue 


With all the preference repaid on 
net preferred royalty units, Davies 
Petroleums will now participate in 
production from the company’s No. 
4 well, shareholders were told at 
the annual meeting. Within the next 
60 days the company will be en- 


N . : 
te etn Outstand.. 1,462,005 1,462,005 
Werking Capita! 
21,730 


Face the Future Fearlessly 


The fear of coming events shakes one's confidence. Executive 
planning, selling, and credit granting are slowed down by 
fears of credit losses under today’s abnormal world conditions. 


Such fears cre unjustified, In peace or war, boom or panic, 
business has facilities for up-to-date credit information—plus 
Protection on customers. Sel! fearlessly to the deserving—and 
saleguard your Accounts Receivable with— 


CREDIT INSURANCE 


With this complete protection you need not worry about your 
Customers after the goods are shipped. : 


Reimbursements for credit losses and liquidation of delin- 
quencies keep your working capital free and unimpaired. 


Investigate Credit Insurance today. Telephone or write your 
nearest branch office and a representative will be glad to call. 


CANADIAN DIVISION , 


AMERICAN CREDIT INDEMNITY 
COMPANY OF NEW YORK 
Executive Offices: Baltimore, Maryland 
i Torento Office: 
P - ee | Montreal oles a ee 


Canada Cement Building. - 
Phone: LAncester 3258, 
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A STRONG 
CANADIAN 
COMPANY 


their 


satisfactory by the oe: 
estimate of net profits g cur- 
output can be better and more/ different plan is being used for rently available. In the year ended 
economically attained, it is contend-| training of the new men in the tub-| y,n¢ 1, 1940, earnings on the class 
ed, by using as heavy a en as | ing and forging plant, but it is basic-| «4» and “B” stock sancricien ta a 
possible of all-round, well ed | ally similar in approach to that used | per share, against dividends of $1.25, 
_ MCLAUGHLIN, JOHNSTON, met. «| in developing the staff.for the orig- vane’ tate of disbursement has ap- 


af inal unit of the Kingston “ plied in the 1941 fiscal year. 
og a plant. Pp 
Barristers, Solicitors, Notaries Aluminum Co, Plans. 7 , 


302 BAY ST., TORONTO Notable among the relatively few 


DEPOSITS ACCEPTED 5-YEAR DEBENTURES Issvgp 
Deposits and Debentures (31 Dec., 1940), $12,147,569 


Capital (Fully Paid). $2,000,000 Reserve Fund, $2,400,099 


W. M. COUPER, K.C. 


Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. Marquette 3005. 


Ronald, Griggs & Co. 
Chartered Accountants 


MONTREAL 


Li 
Rutherford Williamson, F.C.A. 


Licensed Trustees 


Telephone : ELgin 4217 


L. Macaulay, K.C., M.P.P. 
H. z McLa lin, K.C. 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 


Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


CHARTERED ACCOUNTANTS 


KEEPING POSTED 


WINNIPEG 
SASKATOON 


by mail, $5 a year. 


MeDonald, Currie & Co. 


Chartered Accountants, 
Licensed Trustees & Receivers 
TORONTO QUEBEC 


RUTHERFORD WILLIAMSON&CO. 


Chartered Accountants 


Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 

D. J. Sales, C.A. W. F. Gibson, C.A. 
TORONTO — MONTREAL 

icensed Trustees and Receivers 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


ROBERTSON, ROBINSON, McCANNELL & DICK 


. Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 


Sterling Tower, Toronto 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto ’ 
Toronto—Montreal—Hamilten—Winnipeg—Vancquver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND; HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
FEDERAL BUILDING GALT 


TORONTO 


CANADIAN WRIGHT 
LIMITED 


Exclusive Agents in Canada 
For 
‘Wright Aeroplane Engines 


ASSEMBLING OVERHAULS 


GENERAL SERVICE 
- j 


HEAD OFFICE AND WORKS . 
6259 Notre Dame St. East, MONTREAL 


by reading The Post every 
week is the secret of suc- 
cess for successful readers 
of The Post. Every week, 


OTTAWA 


F. BR. McCutcheon, C.A. 


KITCHENER 


meet the war-swelled demand for 
qualified workers. 

The combination has proved effici- 
ent for companies faced with a need’ 
for quick-trained, partly skilled re- 
cruits for the rank and file jobs, at 
the same time as a sharply increased 
call for highly skilled craftsmen 
and keymen. 

Generally speaking the method of 
dealing with the more difficult prob- 
lem of creating topflight skills has 
been to speed up regular, long- 
term training plans with related 


| employee instruction, and to broaden 


their scope and enrolment where 
possible, Integrated with these step- 
ped up basic systems—though in 
some cases as parallel separate 
plans—have been the schemes 
adopted for fast, intensive training 
of men with low or moderate skill. 


Systems Linked 


“These two different systems can be 
effectively linked together in a 
comprehensive, coherent plan for 
meeting the varied needs of plans for 
“making” new war workers. They 
cannot, of course, be entirely united 
because they serve distinctly pecul- 
iar requirements, and neither system 
can be adapted to any great extent to 
achieve the aims of the other. 

You can reduce the net period of 
apprenticeship from a norma! four or 
five years to three or three and a half 
years, and possibly by intensive work 
drill in the fundamentals of special 
types of skill in a year or so. ne 

But it is very difficult to adapt the 
detailed, progressive nature of the 
long-term plan to turning out hun- 
dreds or thousands of machine opera- 
tors, bench helpers and other partly 
skilled workers, needed as the main 
body of troops for Canada’s labor 
army. 

This is being realized with increas- 
ing clearness by Canadian employers 
geherally, and particularly by those 
operating war plants or units in al- 
lied industry, They have found it 
possible to depend on emergency 
pre-training and plant upgrading 
for the bulk of new production 
workers. But the skilled men short- 
age which rapidly became acute last 
year has forced them to spread their 
keymen and supervisors pretty thin 
through their operations as a whole. 


Lack of Training 

An expert authority of the U.S. De- 
partment of Labor calculated re- 
cently that the number of appren- 
tices now in training for the skilled 
trades in that country could not be 
set, by the “most sanguine estimates,” 
at more than 125,000. Yet his survey 
indicated that one quarter to one 
third of all productive workers 
needed for the US. defense pro- 
gramme will have to be all-round 
fully-skilled mechanics. This‘means 
that the total under apprenticeship 
in the next few yeats should be step- 
ped up to 500,000 at least, he esti- 
mated. 

Appraising Canada’s need on a 
similar basis, but allowing for our 
smaller populatibn and industrial de- 
velopment, there should be at least 
12,500 enrolled apprentices (in the 
full sense of the word) being trained 
under normal circumstances in the 
mechanical and. manual trades. If 
Canada had foreseen and planned for 
its\present war need, on the same 
basis as the U.S. authority feels that 
country shoyld plan for jts defense 
programme, there would have been 
35,000 skilled trainees available for 
war industries and other industries 
vital to our economic welfare, 


Negligible Scope Here 

Actually, Canadian authorities 
close to the problem do not believe 
there are more than 2,500 young 
Canadians apprenticed under sound 
and comprehensive plans in the me- 
chanical trades. This excludes those 
being trained only for single opera- 
tions on one machine or type of ma- 
chine, and those being given training 
that is incomplete in either shop 
practice requirements or related in- 
struction—or both. 

Experts agree that men taught to 
perform only one or two-machine 
operations or other work of limited 
skill, whether in so-called apprentice 
courses or by trial-and-error train- 
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OKEEFES BEVERAGES LIMITED 


big concerns that have come to rea- 
lize the force of these considerations, 
and have acted to apply them in the 
solution of ‘their own problems, is 
the Aluminum Co. of Canada. -Of 
the three main systems it is now 
using to méet its long-term and war 
emergency needs of employee train- 
ing. the apprentice plan of shop 
training and supplementary instruc- 
tion in operation in the huge plant 
at Arvida, Que., is the basic perma- 
nent core. . : 

The three methods being followed 
by the Aluminum Co, to meet the 
chief requirements of its operations 
may be summarized as follows: 


1, Diversified factory courses 
which. . pass graduate engineers 
through the company’s various 
types of operation, and different 
plants and departments, to develop 
fully versed keymen as plant engin- 
neers and production supervisors. 


2. Apprenticeship training of 
shop work with related instruction 
at Arvida, which is being taken by 
a large number of workers despite 
its purely voluntary basis. This 
combines shop demonstration and 
trial work, voluntary work as help- 
ers in various departments, and 
class room work and home study 
provided in collaboration with a 
private educational institution of 
recognized standing. 


3. Quick emergency training, 
which had to be developed from 
scratch to mobilize hundreds of 
partly skilled production workers 
for the big new fabricating plant at 
Kingston. This was an especially 
difficult programme to organize and 
carry out successfully. Aluminum 
fabrication in Canada was relatively 
negligible before the war, there 
were few skilled workers to draw 
on, and there was a limited supply 
in the Kingston area of recruits 
with pre-training in fundamentals 
of machine operation, — 


Engineers Selected 


Under the first system, new men 
are carefully selected from engineer 
graduates of universities, and given 
a thorough programme of study and 
practical experience in various 
plants and departments. The com- 
plete courses cover not only the 
Arvida plant where raw aluminum 
is smelted from bauxite, but also the 
Saguenay. power developments of 
the company and the aluminum 
fabricating operations, In some cases, 
of course, meri destined to be special- 
ists in certain ty of operation or 
departments are put through less 
comprehensive programmes, : 


Before the war engineers were 
given as much as a year’s training 
work in each plant to develop them 
as plant engineers, and for key posts 
as unit or section supervisors, This 
was a long term programme aimed 
at giving each man a thorough course 
of development. Since the war, this 
plan has had to be sharply speeded 
up and curtailed in scope. New men 
are now put right into jobs and 
trained as they work, perhaps get- 
ting only a couple of weeks training 
in different plants, 


Apprentice Plan 


The apprentice training plan has 
also been speeded up. Started on a 
five-year basis, the first graduates 
were originally scheduled to com- 
plete their courses next fall, But 
condensed and intensified work has 
reduced the term to about four years, 
and the company has already had the 
benefit of additional skilled men in 
its own plants to draw on for key- 
men, The programme includes 
training as machinists, welders, rig- 
gers, millwrights and plant mainten- 
ance men, ; 

The classroom work is carried on 
at night in the apprentices’ own 
time, - with teachers drawn from 
among the company’s own employ- 
ees. Some of them are former school 
teachers, one having come to Arvida 
from an exclusive boys’ school in 
New York State. 


Kingston System 


In developing the Kingston pro- 
ject for making aircraft and other 
war aluminum needs, the Alumirium 
Co. had to build not only the plant 
but the necessary ‘working force 
from the ground up. Before the war, 
the output of the big Arvida smelt- 
ing plant went chiefly into export 
channels, aluminum fabrication in 
Canada being confined chiefly to 
aluminum cable and-household pots, 
pans, etc. Except for a small nucleus 
of skilled men and work instructors 
from the company’s Toronto fabricat- 
ing plant, there was no source in 
Canada of even partly trained work- 
ers for the Kingston enterprise. 

With the assistance of U.S. experts, 
the nucleus of skilled men was train- 
ed not only in production methods 
and principles, but also in how to 
teach the large number of rank and 
file workers required for the new 
plant. 

There are now 750 new workers in 


a. 


To Shareholders of 


NATIONAL STEEL ‘CAR CORPORATION LIMITED 


The Course Taken by Your Management 
to Protect the Hamilton Plant 


Against C.I,O. Activities 


You will shortly receive a more detailed 
report on the proceedings which have led 
up to the appointment by the Government 
of a Controller of our Hamilton Plant, 
which was first announced by the Counsel 
for a C.1.0. affiliate, the S.W.0.C. Union 


last night. 


Until it became certain that the Govern- 
ment would yield to the threat of the 
C.1.0.-S.W.O.C. to call’ strikes in other 

arts of the country, we had refrained 
Frou any publicity, but having received 
official notice of the appointment of their 
Controller by the Government we think 
you are entitled to a short immediate 
statement of the position. 


Our plant at Hamilton had been 
brought to a very high stage of production 
of shells for the British Government when 
about last December the C.I.0.-S.W.0.C. 
began its attack on our organization. 


Alleged Complaints Without 
Foundation 


There had been no complaint as to 
wages, hours or working conditions from 
our production employees, nor from either 
the Department of Labour or the Depart- 
ment of Munitions and Supply, both of 
whom had, in accordance with their 
practice, investigated such matters in our 
plant and found them very satisfactory. 


On 2nd February, 1941, the C.I.0.- 
S.W.O.C. made application for a Board 
of Conciliation claiming to act on behalf 
of certain maintenance men and carpen- 
ters. The whole of this group were less 
than 3 per cent. of our total employees. 
How many of them were C.I.0.-S.W.0.C. 
members we do not know. The Minister 
of Labour established the Board on the 
25th March, 1941, and evidently encour- 
aged by the attitude of the Department 
the C.I.0:-S.W.0.C. subsequently claimed 
to represent other groups in our Plant, the 
total still comprising less than 20 per cent. 
of our employees. 


The Board Disregards Minister’s 
_Instructions 


The Minister instructed the Board to 


deal with alleged unjustifiable dismissals 
and to make an interim report on that part 
of the complaint, and not to deal with 
wages or hours. 


After deciding to “defer any final 


decision with respect to cases of alleged 


wrongful dismissal or discrimination” the , 


Board, solely on the ground that one 
Tanner was Président of the Local Union 


and an applicant for the Board, recom- 
an¢ en applicant tor tae vend: 


mended his immediate - reinstatement 
though he had been dismissed for non- 
attendance during working hours and for 
late arrival, and though we found that he 
had béen leaving his work and sleeping 
in other parts of the plant, and had been 
convicted on May 27th, 1935, at the Gen- 
eral Sessions in Hamilton on an informa- 
tion charging that he had by false repre¢ 
sentations obtained certain money from 
the Relief Department of the 
Hamilton. 


A Recommendation Destructive of 
Plant Discipline 
As the Board of Conciliation had not 
decided on the merits of his case and as 


ity of 


it appeared that to reinstate him would be 
resented by the great body of our-highly 
competent produetion and supervisory 
staff, we decided not to do so. 


The C.I.0.-S.W.O.C. threatened the 
Government with strikes in other War 
Industry plants if the Government did not 
compel us to reinstate Tanner. They have 
also indicated that this was merely the 
first step in their campaign not only 
against us, but against industry generally. 


The Strike Foredoomed 
to Failure 


The C.LO.-S.W.O.C. claimed to have 
secured the votes of 200 out of over 2,500 
employees in favour of a strike and on the 
strength of this called a strike at our Plant 
on the 27th April. 


Many of our Production Staff did not 
cease work at all. We had definite 
information from our men that 80 to 90 
per cent. of those who remained at home 
were not on strike, but at first preferred 
to avoid the unpleasantness that might be 
involved in going through the picket-line. 


Within 32 hours a. sufficient number 
of our regular employees had returned to 
enable several important departments to 
run at substantially full production. There- 
after, additional employees continued to 
come in hourly, by day and night. Your 
Management had every confidence, as a 
result of telephone and personal calls upon 
absentee employees, that within four days 
of the start of the strike’ all departments 
would be fully manned, and the plant back 
into full production. 


Notwithstanding this the Government 
apparently yielded to the threats of the 
C.1.0.-S.W.0.C., and by telephone ad- 
vised the Company that they would ap- 
point a Controller unless we should rein- 
o— Tanner within two .and one-half 

ours. 


After most anxious .consideration we 
decided that we could not accept the 
principle of reinstating a man who had 
been dismissed for the causes above 
mentioned merely because he was an 
officer of the Union and an applicant for 
the Board of Conciliation, especially as 
the Board had not passed on the merits of 
the case. 


NO QUESTION OF WAGES, HOURS 
OR WORKING CONDITIONS IS IN- 
VOLVED. 


AS TO THESE OUR PRODUCTION 
EMPLOYEES WERE NOT COMPLAIN- 
ING AND THEY HAD BEEN FAVOUR- 
ABLY REPORTED ON BOTH. BY THE 
DEPARTMENT OF LABOUR AND BY 
THE DEPARTMENT OF MUNITIONS 
AND SUPPLY. 


By its precipitate intervention when 


. production was rapidly getting ‘back to 


normal through the voluntary return of 
our regular employees, the Goverment 
saved the C.I.0.-S.W.O.C. from the con- 
sequences of their. defeat and thus gave 
them practical encouragement which can 
only be detrimental to Canada’s war effort. 


The National. Steel .Car. Corporation, 
believing that it has been singled out as a 
test case, feels that the position it has 
taken has been necessary and justified in 
the interest of Canada. ‘. 


NATIONAL STEEL- CAR CORPORATION LIMITED 


Hamilton, April 30th, 1941. 
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